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May 29, 2012 EN ERGY %
BY FEDEX SERVICES

Ms. Debra Howland

Executive Director and Secretary
State of New Hampshire

Public Utilities Commission

21 S. Fruit St., Suite 10

Concord, NH 03301-2429

RE: NextEra Energy Services New Hampshire, LLC Waiver Request for Puc 2003.02 Renewal Registration of
Competitive Electric Power Suppliers Pursuant to Puc 201.05

Dear Ms. Howland,

NextEra Energy Services New Hampshire, LLC (“NextEra Energy Services”) received its renewal confirmation in
August of 2010, requiring re-registration on or before June 9, 2012. Please be aware that the renewal
confirmation was received prior to the Puc 2003.02 rule change. Therefore, due to an administrative oversight
of the new requirements, NextEra Energy Services hereby submits its waiver request for Puc 2003.02 Renewal
Registration of Competitive Electric Power Suppliers Pursuant to Puc 201.05.

Again, due to the administrative oversight, NextEra Energy Services executed the Guarantee currently on file
with the Commission for the standard two years. This Guarantee also required a countersigning party.
Additionally, NextEra Energy Services failed to execute its re-registration 60 days prior to the termination of the
currently effective registration.

Please find enclosed the following:
e NextEra Energy Services Re-Registration Application
e Guarantee for five year term (without a countersigning party requirement)
e Check for the re-registration fee of $250.00.

Should you have any questions or require any additional information, please contact me by phone at (713)
401-5542 or by email at edwin.dearman@gexaenergy.com.

Respectfully Submitted,

Edwin Dearman
Sr. Regulatory Analyst

NextEra Energy Services, LLC

20455 State Highway 249, Suite 200, Houston, Texas 77070
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STATE OF NEW HAMPSHIRE

PUBLIC UTILITIES COMMISSION

SAMPLE APPLICATION FORM FOR:

THE REGISTRATION OF
COMPETITIVE ELECTRIC POWER SUPPLIERS (CEPS)

NOTE: When completing this application electronicaily, using the "tab” key after addressing each item will
move the cursor to the next item. Please note that there are certain attachments to be included with this
application.

This signed application, together with an electronic copy on diskette, pursuant to Puc 202, shall be fited with
the Executive Director and Secretary of the New Hampshire Public Utilities Commission (Commission). Any
omissions and/or deficiencies which need to be corrected will be completed in a timely manner or the
Commission may close this proceeding without prejudice.

Please check the appropriate box: l } ORIGINAL NOTICE 1X | RENEWAL NOTICE

Applicant’s legal name: NextEra Energy Services New Hampshire, LLC ("NextEra Energy Services™)

Trade name(s) under which the applicant will operate:  NextEra Energy Services

Business address: (1) 20455 State Highway 249

{2) Suite 200

()

Houston TX 77070

(City) {State) {Zip Code)

Principal place of business: 20455 State Highway 249, Suite 200, Houston, TX 77070

Telephone number:  (866) 960-4392

Facsimile number:  (800) 620-4392

Email address: coniracts@nexieraenergyservices.com

Applicant's place of incorporation: ~ Delaware, February 19, 2008

Name, title, business address, telephone number and facsimile number of the applicant's principal
officers: (File this on a separate page(s) labeled “Exhibit A™)
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1t. A copy of the applicant's most recent audited financial statement: {Attach as “Exhibit B”)

12.  The following regarding any affiliate and/or subsidiary of the applicant or N/A: D

(a) The name and business address of the entity: NextEra Energy Services has several affiliates that

provide electricity services. Please see "EXHIBIT P" for a listing of the names and addresses of

those entities. NextEra Energy Services is an affiliate of NextEra Energy, Inc. which itself has

hundreds of other affiliates engaged in non-retail energy services.

(b) A description of the business purpose of the entity:

NextEra Energy Services affiliated entities provide retail electric services to residential and/or

commercial end use customers.

(c) A description of the nature of any agreement with an affiliated New Hampshire jurisdictional
glectric company:

Not Applicable
13.  The toll free telephone number of the customer service department: 1 (866) 960-4392
OR the name, title and toll free telephone number of the customer service contact person:
Not Applicable
(Name) (Title) {Telephone Number)

14, For the individual responsibie for responding to Commission inquiries:

(a) Name: Garson Knapp

(b) Title:  Assistant Secretary

(¢} Business address: 20455 State Highway 249, Suite 200, Houston, TX 77070

(d) Telephone number: (713) 401-5557

(e} Facsimile number:  (713) 401-5852

(D) Email address: garson knapp@gexaenergy.com
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5.

i6.

17.

18.

For the applicant's registered agent in New Hampshire for service of process:

(ay Name: CT Corporation System

(by Title: 9 Capitol Street

{c) Business address: Concord, New Hampshire 03301

(d) Telephone number: (603) 224-0909

When filing an ORIGINAL application, a copy of the applicant’s authorization to do business in New
Hampshire from the New Hampshire Secretary of State: (Attach as "Exhibit C")

A description of the geographic areas of New Hampshire in which the applicant intends to provide
service, described by 4 distribution company’s existing franchise area, existing town boundaries, or a

map with the boundary limits delineated:

Nextbra Energy Services will serve all areas of New Hampshire except the existing franchise

areas of NH Electric Cooperative

A description of the types of customers the applicant intends to serve and the customer classes as
identified in the applicable utility's tariff within which those customers are served:

1. National Grid: (a) Rate G-1 General Service Time of Use; (b) Rate G-2 General Service - Long Hours;

(¢) Rate G-3 Smal} General Service; Rate M Outdoor Lighting 2. PSNH: (a) Rate G Small Commercial;

(b) Rate GV General Service; (¢) Rate LG-3 Large General Service; (d) Rate OL Outdoor Lighting; (e)

Rate EOL Outdoor Lighting 3. Unitil: (a) Rate G1 Larpe General Service; (b) Rate G2 Small General

Service; (¢) Rate OL Outdoor Lighting

A Hsting disclosing the number and type of customer complaints concerning the applicant or its
principals, if any, filed with a state licensing/registration agency, attorney general's office or other
governmental consumer protection agency for the most recent calendar year in every state in which the
applicant has conducted business relating 10 the sale of electricity. (Check the appropriate box)

l:l Not Applicable Applicable (See "Exhibit D" for explanation)
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20,

21,

22.

23,

24.

235,

26.

27

A statement as to whether any of the applicant’s principals, as listed in (a) through (c) below, have ever
been convicted of any felony that has not been annulled by a court.

(a) For partnerships, any of the general partners;

{b) For corporations, any of the officers or directors; or

(c) For limited liability companies, any of the managers or members. (Check the appropriate box)

Not Applicable I::] Applicable (See "Exhibit E" for explanation)

A statement as to whether the applicant or any of the persons listed in (19) above has, within the 10

vears immediately prior to registration:

(a) Had any civil, criminal or regulatory sanctions or penalties imposed against them pursuant to any
state or federal consumer protection law or regulation;

() Settled any civil, criminal or regulatory investigation or complaint involving any state or federal
consumetr protection law or regulation; or

{c) Is currently the subject of any pending civil, criminal or regulatory investigation or complaint
involving any state or federal consumer protection law or regulation. (Check the appropriate box)

Not Applicable D Applicable (See "Exhibit F" for explanation)

For those applicants intending to telemarket, a statement that the applicant shall:

(a) Maintain a list of consumers who request being placed on a do-not-call list for the purposes of
telemarketing;

(b) Obtain, no less than semi-annually, access to updated telephone preference services lists
maintained by the Direct Marketing Association; and

(c) Not initiate calls to New Hampshire customers who have either requested being placed on
do-not-call lists or customers who are listed on the Direct Marketing Association’s telephone
preference lists.

Not Applicable

For those applicants that intend not to telemarket, a statement to that effect:

If in the future, NextEra Energy Services elects to telemarket it will comply with all applicable rules.

A sample of the bill form(s) that the applicant intends to use or a statement that the applicant intends to
use the fransmission/distribution company’s bilking service {Attach as "Exhibit G™).

A copy of each contract to be used for residential and smail commercial customers or a statement
that electricity will not be sold to those customers (Attach as "Exhibit H").

A statement certifying that the person completing the application has the authority to file the application
on behalf of the CEPS and that its contents are truthful, accurate and complete (Attach as "Exhibit I'),

Each CEPS applicant shall provide the following in or with its application:

{a) Demonstration of technical ability to provide for the efficient and reliable transfer of data and
electronic information between regulated distribution companies and CEPS in the form of:
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(i) A statement from each electric distribution company with which the CEPS intends to do
business indicating that the applicant has complied with the training and testing requirements
for electronic data interchange (Attach as "Exhibit J™); and

(i) A statement from each electric distribution company with which the CEPS intends to do
business indicating that the applicant has successfully demonstrated electronic {ransaction
capability (Attach as "Exhibit K").

{b) Evidence, including but not limited to proof of membership in the New England Power Pool
{NEPOOL) or any successor organization or documentation of a contractual sponsorship
relationship with a NEPOOL member, that the CEPS is able to obtain supply in the New England
energy market (Attach as "Exhibit L").

() A $500.00 registration fee, made payable to the "New Hampshire Public Utilittes Commission".
(d) Evidence of financial security, as follows (Attach as "Exhibit M"):
(i) The security shall be in the form of a surety bond or other financial instrument showing evidence

of liquid funds, such as a certificate of deposit, an irrevocable letter of credit, a line of credit,
a loan or a guarantee.

{(ii) The security amount shall be the greater of $100,000 or 20% of the CEPS’s estimated gross
receipts for its first full year of operation, not including revenue from the provision of transition
or default service and shall not exceed $350,000.00.

(iii) The security shall name the Commission as obligee.

NOTE: When the security amount required for CEPS is based on gross receipts, the CEPS shall
annually adjust the amount of the security based on its gross receipts, not including revenues from the
provision of transition and default service.

28. The CEPS shall notify any transmission and distribution utility doing business in an area where the
CEPS intends to compete of its registration application at the time it files such application with the
Commission {Attach a copy of these notifications as "Exhibit N").

29.  The CEPS shall confirm with the transmission and distribution utility that it has successfully completed

its registration upon receipt of approval from the Commission (Forward a copy of these confirmations to
the Commission).

30.  An electronic copy of this notice of intent (on diskette) is included. YES NO [j
NOTE:

e [ach CEPS shall notify the Commission of any changes to the information required in this section
within 30 days following the effective date of the change.

& The CEPS registration period shall run for 2 years.
e Fach CEPS shall re-register with the Commission every 2 years on or before its original

registration anniversary date by filing with the Commission an application for renewal. If a CEPS
fails to meet its re-filing obligation, the original registration shall expire.
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e The CEPS shall include on each renewal application an update noting any changes to all information
contained in the previous application.

@ The CEPS shall include with its renewal application a re-registration fee of $250.00.

e Unless additional time is required 1o review the application and the Commission extends the review
period, a registration application shall be deemed to have been approved 60 days after receipt by the
Commission of the completed appiication.

e This application and all future correspondence should be sent to:

Ms. Debra A. Howland
Executive Director and Secretary
State of New Hampshire

Public Utilities Commission

21 S. Fruit St, Suite 10

Concord, NH 03301-2429

31. Preparer's Name and Title:  Edwin Dearman, Sr. Regulatory Analyst

32. Preparer's Signature: _' i
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EXHIBIT A

Entity Overview: NextEra Energy Services New Hampshire, LLC

Management Structure

Principal Officers

. Business Address Telephone .
Mame Title Number Facsimile Number
Brian Landrum President 20455 State Highway 249, | i3 51 5561 | 866.598-4392

Suite 200, Houston, TX 77070

Lawrence Boisvert

Vice President

20455 State Highway 249,
Suite 200, Houston, TX 77070

713-401-5505

713-401-3819

James Brown

Yice President and Chief
Financiat Officer

20455 State Highway 249,
Suite 200, Houston, TX 77070

713-401-5711

866-713-4392

Mark Maisto

Vice President

700 Universe Blvd, Junc
Beach, FL 33408

561-304-6000

561-691-7305

Cherie Hanley

Assistant Secretary

700 Universe Blvd, Junc
Beach, FL 33408

561-691-7267

561-691-7305

Garson Knapp

Assistant Secretary

20455 State Highway 249,
Suite 200, Houston, TX 77070

713-401-5557

713-401-5852

Chartes Schultz

Secretary

700 Universe Blvd, Juno
Beach, FL 33408

561-304-5220

561-691-7305

Mark Sorensen

Treasurer

700 Universe Blvd, Juno
Beach, FL 33408

561-691-7241

561.691.7305




EXHIBIT B

NextEra Energy Services New Hampshire, LLC (*“NextEra Energy Services™) is not a publicly
traded company and does not have its own andited financial statements. NextEra Energy, Inc.
(formerly known as FPL Group, Inc.), is NextEra Energy Services’ ultimate corporate parent and
has annual revenues of more than $15.3 billion. NextEra Energy Capital Holdings, Inc. (formerly
known as FPL Group Capital, Inc.} is a subsidiary of NextFra Energy, Inc., and an upstream
corporate parent of NextFEra Energy Services. NextEra Energy Capital Holdings, Inc. is rated
BBB+ and has access to a $4.6 billion committed revolving credit facility, Please see Exhibit O,
NextEra Energy, Inc.’s most recent annual report to its shareholders. The report may also be
found at: http://www.nexteraenergy.com/pdf/annual. pdf




EXHIBITD

Faan L Kates/Charges Rate/Charges | Discontinuance | Envoiiments | Customer Service
sxtEra Energy Services Connetticut, ELC 0 i U 0 2
Wexifra Energy Services Delaware, LLC

Wexitra Ehergy Services Distiict of Columbsa, LLC
MextEra Eneriy Servicss Maine, LLC

Hexifra Enerey Services Maryland, LLC

MentErs Energy Services Massathusetts, L
MextEra Energy Services Bew Haimpshire, LEC
NextEra Energy Services New fersey, LLC

MewtErs Energy Services Ohio, L

MextEra Energy Services Pennsyivenda, LLC
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EXHIBIT G

NextEra Energy Services intends to use the Transmission and Distribution Company’s billing
service.
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SERVICES

BUSINESS ELECTRICITY AUTHORIZATION
NEW HAMPSHIRE SMALL COMMERCIAL SALES
(Less than 100 KW of Demand)

SERVICE INFORMATION

Service Type: [ ] Switching Service Provider [ ] Renewal
See Attached Addendum A For Multiple
Business Name (“Customer”): Account Nos., and Service and Billing
' Addresses
Contact Name: Primary Phone: Fase
Tax 1D#: Secondary Phone: Email:
Duns #: Prior Electricity Supplier:

Tax Exemption: If a non-renewing customer, a completed tax exemption certificate must
accompany this Agreement. If no certificate is attached, NextEra Energy Services will assume
that sales o Customer are subject to Taxes and will process Customer’s account accordingly.

initial Term of service: Months Start Month/Year:

Agreement: This Business Electricity Authorization and all addenda attached hereto (the
“BEA™, together with the Electric Supply Terms of Service (“TOS”) attached hereto as Exhibit A
and incorporated herein by reference will form the Electricity Sales Agreement (the
“Agreement”) between NextEra Energy Services New Hampshire, LLC (“Nexttra Energy
Services”) and Customer. Any capitalized terms not defined in this BEA shall have the
meanings set forth in the TOS. Any inconsistency between the BEA and the TOS shall be
governed by the BEA.

Term: This Agreement shall become effective when the BEA is signed by both Parties (the
“Effective Date”) and shall continue for the Initial Term (as defined in the TOS). After the Initial
Term expires, this Agreement shall continue on a month-to-month basis at the Holdover Price
unless and until either Party terminates this Agreement, as provided in the TOS, and the LDU
successfully switches Customer’s Account(s) to another competitive electricity supplier or to the
L DU’'s generation service.

Termination: [f Customer terminates this Agreement befcre the end of the Initial Term,
Customer will be assessed the Early Termination Fee.

Rescission: Customer has the right to rescind this BEA within three business days from
the date on which the Agreement is delivered to Customer personally or through
electronic means and within five business days from the date on which the Agreement is
postmarked for delivery to Customer though the mail, whichever is applicable.

Price: The unit price for electric service provided to Customer by NextEra Energy Services
during the Initial Term (the “Price”) is set forth in Addendum B. The total monthly charge for

ECALLNHBEAQ31111

20455 SH 248, Suite 200, Houston, TX 77070
Customer Service: 866.860.4392; Fax: 866-620-4392; Email: contracts@nexteracncrgyservices.com



electric service (the “NextEra Energy Services Electricity Charge”) is the sum of (i) the product
of Customer's fotal metered Energy Usage during a2 Billing Cycle and the Price or Holdover
Price, whichever is appiicable, (ii) the Monthly Base Charge, (iii) Pass-Through Charges, if
applicable, and (iv) Taxes. The NextEra Energy Services Electricity Charge does not include
Delivery Charges.

Biliing and Payment: Customer will be billed monthly for the NextEra Energy Services
Electricity Charge. If Customer’s bill is not paid when due, Customer will be charged the Late
Fee and other charges, as provided in the TOS.

Switching Fee: NextEra Energy Services does not charge a fee {o switch to its service.

Authorization and Acknowledgement: Customer hereby acknowledges that it is changing its
electricity supplier from that set forth above to NextEra Energy Services and hereby authorizes
NextEra Energy Services, for the duration of this Agreement, to become its electricity supplier
and to act as its limited agent to perform the necessary tasks to establish electricity service with
NextEra Energy Services. By signing this BEA (facsimile signature accepted as if it were an
original), Customer hereby agrees, as of the Effective Date, that Customer has read the
Agreement and agrees to the terms and conditions set forth herein. The undersigned below
warrants and represents that he/she is legally authorized to enter into this Agreement on behalf
of Customer. This Agreement is not valid or binding unless and until signed by both
Parties.

Customer - Authorized Signature: NextEra Energy Services New Hampshire, LLL.C:
Customer Name: By
By: Name:
Name; Title:
Title: Effective Date:
Date: Sales Representative/Code:
ECALLNHBEA031 111

20455 SH 248, Suite 200, Houston, TX 77076
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Exhibit A

NEXTERA ENERGY SERVICES NEW HAMPSHIRE, LLC
ELECTRIC SUPPLY TERMS OF SERVICE

_(SMALL COMMERCIAL SALES- Less than 100 kW of Demand) |

THE FOLLOWING ARE THE ELECTRIC SUPPLY TERMS OF SERVICE {*TOS8"), which are a part of the
Electricity Sales Agreement by and between NextEra Energy Services New Hampshire, LLC (*NextEra Energy
Services”} and Customer.

1. DEFINITIONS:
“Account(s)” means the Customer Account(s} identified in the Business Electricity Authorization.

‘Agreement’ means the Electricity Sales Agreement beiween NexiEra Energy Services and Customer, which is
comprised of the Business Electricity Authorization and these TOS, including all exhibits and Addenda.

“Average Monthly Bill” means the sum of (i) the product of the average monthly Energy Usage by Customer (or
if an average cannot be computed due to limited service by NextEra Energy Services or other circumstancas, such
average monthly usage as is reasonably determined by NextEra Energy Services) and the Price or Holdover Price,
whichever is applicable, and (ii} the Monthly Base Charge.

“Billing Cycle’ means, for each Account{s}, the period between successive monthly meter read dates during the
term of this Agreement. '

“Business Electricity Authorization” or “BEA” means the Business Electricity Authorization signed by the Parties,
including any related Addenda, and attached hereto.

“Capacity” means any cost impeosed upon NextEra Energy Services by ISO-NE to serve the capacity obligation
of Customer's ioad, including, but not limited to, cosis associated with installed capacity (“ICAP"), the locational
forward reserve market, the forward capacity market, refiability-must-run contracts and their respective successor
costs.

“Change in Law” means a change in law, regulation, rule, ordinance, order or decree hy a governmental
authority or ISO-NE, including, without fimitation, LDU tariffs and 1SO-NE tariffs, market rules, operating protocols,
nodal definitions and zonal definitions. A “change’, as used above, includes, without limitation, any amendment,
modification, nullification, suspension, repeal, finding of unconstitutionality or unlawfulness or any change in
construction or interpretation.

“Congestion Costs” means locational marginal price differentials, uplift costs and their respective successor
costs.

“Delivery Charges” means those charges payable by Customer to the LDU for transmission and distribution
services provided by the LDU, ISO-NE or other third parties and for the systems benefit charge, charges associated
with the restructuring of the electric markets and other similar charges assessed by the LDU under applicable law.

“Delivery Point" means the point of interconnection between a third-party transmission or delivery system and
the LDU transmission or delivery system.

“Early Termination Fee” means (i) for termination of the entire Agreement, two (2) Average Monthly Bills for all
Account(s) for each year or partial year of the remaining Initial Term, or () for termination or deletion of an Account,
two (2) Average Monthly Bills for such terminated or deieted Account for each year or partial year of the remaining
tnitial Term.

“Effective Date” is defined in the BEA.

20455 State Highway, Suite 200, Houston, TX 77070
Customer Service: 877.528.2890; Fax: 800.627.8813; Email: conbracis@nexieraenergyservices.com
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‘Energy Usage®” means Customer's fotal metered energy usage for the Account(s) subject to this Agreement
measured in kilowatt hours (*kWh”) for the applicable period.

“NextEra Energy Services Electricity Charge” means the sum of (i) the product of Customers monthly Energy
Usage during a Biliing Cycle and the Price or Holdover Price, whichever is applicable, (i) the Monthly Base Charge,
(iii) Pass-Through Charges, if applicable, and (iv) Taxes.

“Holdover Period” means the period of the Agreement between the expiration of the Initial Term and the
termination of the Agreement.

“Holdover Price” means the price for electricity delivered during the Holdover Period, as set forth on
NextEra Energy Services’ website at www.nexteraenergyservices.com under “legal notices and terms.”

“Initial Term” means the period commencing on the Effective Date and continuing for the respective LDU
Account Number(s) until expiration, from and after the Service Commencement Date, of the number of months
specified for the Initial Term of service in the BEA.

‘Insufficient Notice Fee” means (i) for termination of the entire Agreernent, one-half (1/2) of the Average Monthiy
Bill for alt Accouni(s) for each year or partial year of the remaining initial Term, or (i) for termination or deletion of an
Account, one-half {1/2) of the Average Monthly Bill for such terminated or deleted Account for each year or partial
year of the remaining Initial Term.

“150-NE" means the New England Independent System Operator or any successor therefo.

“Late Fee" means a fee of one and one-half percent (1.5%) per month or the maximum rate permitted by law,
whichever is lower, assessed on invoices for the NextEra Energy Services Electricity Charge that are not paid when
due.

“Local Distribution Utility” or “LDU” means a public utifity that owns electric fransmission andfor distribution
facilities that deiiver electricity to the facilities to which the Account(s} pertain.

“#ionthly Base Charge” means (i) for the Initial Term, & fixed monthly charge per LDU Account Number,
if any, as sef forth in the BEA, and (i} for the Holdover Period, a fixed monthly charge per LDU Account
Mumber, as set forth on NexiEra Energy Sesvices’s website at wwwi.nexteraenergyservices.com under “legal
notices and terms.”

“Party” means either NextEra Energy Services or Customer, and "Parties” means both NextEra Energy
Services and Customer.

“Pass-Through Charges” means the electric supply cosis listed in the BEA that are excluded from the Price and
pagsed through directly to Customer by NextEra Energy Services. Pass-Through Charges do not include Delivery
Charges.

‘Price” means the unit price for electric service offered to Customer by NextEra Energy Services during the
Initial Term, as set forth in the BEA.

“Retail Adder’ means the component of the Price that is set forth in the BEA.

“Service Commencement Date” means the first meter reading date in or after the Start Month on which the LDU
successfully switches Customer's respective LDU Account Number(s) to NextEra Energy Services.

“Start Month” is the calendar month as specified in the BEA,; provided, however, that if the Start Month is not
specified as a month subsequent to the month during which the Effective Date occurs, then “Start Month” means the
month during which the Effective Date occurs.

“Taxes” means all federal, state, municipal or other governmental taxes, duties, fees, levies, premiums,
assessments, surcharges, withholdings, or any other charges of any kind relating to the sale, purchase or delivery of
electricity, together with all interest, penalties or other additionat amounts imposed thereon, but excluding taxes on net
income.,

20455 State Highway, Suite 200, Houston, TX 77070
Customer Service: 8§77.528.2890; Fax: 800.627.8813; Email: confracis@nexteracnergyservices.com
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2. SERVICES. During the Initial Term and any Holdover Period, NexiEra Energy Services shall provide
Customer’s full electricity reguirements for the Account(s) specified in this Agreement, and Customer shall obtain its
fuli electricity requirements for such Account({s) exclusively from NextEra Energy Services on the terms and conditions
specified in this Agreement.

3. ENERGY CONSUMPTION INFORMATION. At NexiEra Energy Services's request, Customer will provide
an authorization which grants Nextibra Energy Services the authority to obtain Custemer's current and historical
electricity cost and usage data from the LDU, Customer’s payment and credit history and other information specified
in the authorization. Customer hereby agrees, upon request, to provide NexiEra Energy Services with facility
descriptions, operating information, meter identification numbers and locations, and such other information available
to Customer as Nexitra Energy Services may reasconably require to provide electric service pursuant to this
Agreemeni. Customer agrees to notify NextEra Energy Services in writing whenever it believes that its usage will
depart materially from its historical usage and shall provide good faith estimates of such departures.

4, ENROLLMENT. Upon execution of this Agreement, NextEra Energy Services shall use commercially
reasonable efforts to promptly enroll Customer’s Account{s) with the LDU in accordance with the intended Service
Commencement Date, and Customer agrees 1o take sieps to cooperate with NextEra Energy Services's efforts {o
perform such enroliment. NexiEra Energy Services shall not be held liabie to Customer for delay or failure in enrolling
~ Customer's Account(s) if such delay or failure was due to any cause beyond NextEra Energy Services's control.

5. TERM OF AGREEMENT. This Agreement shall become effective on the Effective Date with service
commencing for each respective Accouni{s) on the Service Commencement Date and shall continue for the Initial
Term. After the Initial Term expires, this Agreement shall continue on a month-to-month basis at the Holdover Price
unless and until either Party terminates this Agreement upon at least thirty (30) days written notice, in which event
such termination shall be effective after the noticed termination date on the date on which the LDU successfully
switches Customer's Account(s) f¢ another competitive electricity supplier or {o the LDU's generation service.

8. PRICING. The Price during the Initial Term is set forth in the BEA and is hereby incorporated herein by
reference. Upon expiration of the Initial Term and absent written agreement by the Parties to new pricing terms, the
price for delivered electricity shall be the Holdover Price. The Holdover Price may change without prior written notice
to Customer at the sole discretion of NextEra Energy Services until either Party terminates the Agreement pursuant to
the "Term of Agreement’ Section of this Terms of Service. The total charge for service provided hereunder is the
NextEra Energy Services Electricity Charge (as defined hersin). The NextEra Energy Services Eleciricity Charge
does not include Delivery Charges. '

7. BILLING AND FEES. Unless the Parties agree in writing to alternate payment arrangements, Customer
consents to be billed monthly for services provided hereunder through one of the following billing options, as permitted
by law, at NextEra Energy Services’s discretion: (i) Customer will receive one invoice from the LDU that includes the
NexiEra Energy Services Electricity Charge and the Delivery Charges and applicable Taxes, (the “Consclidated
Billing Option™); or (ii) Customer wili receive two invoices, one from NextEra Energy Services for the NextEra Energy
Services Electricity Charge and one from the LDU for the Delivery Charges, each with applicable Taxes (the “Dual
Billing Opticn™). Under the Consolidated Billing Option, Customer will make payments directly to the LDU pursuant to
the applicable L.DU tariff. Under the Dual Billing Option, payments are due to NexiEra Energy Services within sixteen
(16) days from the date of the invoice. If, under the Consolidated Billing Option or Dual Billing Option, any payment
for the NextEra Energy Services Electricity Charge made by Customer to NextEra Energy Services or to the LDU is
tate under the applicable payment terms, Customer may be assessed the Late Fee and iis delinquent balances may
be reported to a credit agency. Further, in addition to any other rights of NextEra Energy Services hereunder, if,
during the Dual Billing Ogption, any payment for the NexiEra Energy Services Electricity Charge is late under the
applicable payment terms, then NextEra Energy Services shall have the right, without prior notice to the customer, fo
convert all billing hereunder to the Consolidated Billing Option and convert the Price as necessary, on a commercially
reasonable basis, to a unit price sufficient to enable such Consolidated Billing. NexiEra Energy Services may assess
a twenty five dollar ($25) fee against any transaction not processed due to insufficient funds or credit availability for
any method of payment, including checks, bank drafts or credit card. If the LDU fails fo timely obtain or transmit a
meter reading, NexiEra Energy Services reserves the right to issue or cause to be issued a bill to Customer based on
its estimated Energy Usage and charges during the Billing Cycle. NextEra Energy Services will include cr cause to be
inciuded in any subsequent bill from NextEra Energy Services, adjustments related to previous hillings, including
estimates, previous billing errors, meter read errors, or other errors or omissions. In the event that Cusiomer
disputes a bili for the NextEra Energy Services Electricity Charge, Customer must pay any undisputed portion of the
bill by the due date specified in the applicable payment terms. i the unpaid, disputed portion of the bill is
subsequently resolved in favor of NextEra Energy Services, the Late Fee wiil be applied to such unpaid amounts.

20455 State Highway, Suite 200, Houston, TX 77070
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8. DISPUTES OR COMPLAINTS. Customer should contact NextEra Energy Services at 866-960-4382 {toll
free) with any questions or complaints regarding its generation service or bills for the NextEra Energy Services
Electricity Charge. In the event that the NextEra Energy Services customer service representative cannot resolve
Customer's complaint in a timely and satisfactory fashion, Customer may request a review by a NextEra Energy
Services customer service manager. Customer may alsc contact the Consumer Affairs Division of the New
Hampshire Public Utilities Commission at B00-852-3793 to obtain information about its consumer protection rights.
Customer should contact its LDU directly in the event of a power outage or if Customer has questions regarding the
Delivery Charges on its bitl.

9. CREDIT AND DEPOSIT REQUIREMENTS. NextEra Energy Services reserves the right to request a credit
history on an applicant for service prior to offering service and to refuse service to anyone who does not meet NextEra
Energy Services's credit standards. If NextEra Energy Services determines, prior to offeting service or at any time
during the term of this Agreement, that Customer’s credit is unsatisfactory, NextEra Energy Services has the right to
require Customer to make alternate payment or credit arrangements to ensure prompt payment of amounts owed or
otherwise payable under this Agreement including, without limitation, the posting of an initial or subseqguent security
deposit, or an increase in the amount of the deposit. In addition, if Customer's Energy Usage increases during the
term of this Agreement, NextEra Energy Services may require a security deposit or an increase in the amount of an
existing security deposit. The posting or amount of any security deposit hereunder shall be subject to any limitations
imposed by appilicable law. A security deposit in the form of cash that is held for more than six months from the date
of deposit shall earn simple interest thereon at the rate payable on two-year, United States Treasury notes. A security
deposit shall be refunded by means of a credit to Customer's bill once Customer has made twenty-four (24)
consecutive payments without assessment of any Late Fees. Upon fermination of service, NextEra Energy Services
will apply any security deposit plus accrued and unpaid interest thereon toward any outstanding balance on
Customer's final bill and will refund any remaining security deposit.

18, TERMINATION OF AGREEMENT BY CUSTOMER. Customer has the right to switch to another electricity
supplier at any time during the term of this Agreement; provided, however, that if Customer terminates this
Agreement, in whole or as relating to any single Account(s), before the end of the initial Term, Customer shall pay
NextEra Energy Services the Early Termination Fee. In addition, if Customer terminates this Agreement with less
than thirty {30) days advance written notice, Customer shall be assessed the Insufficient Notice Fee. In the event that
Customer terminates ihis Agreement as provided for in this Section, Customer shall be obligated to pay for the
electricity and related services provided to Customer pursuant to this Agreement prior to the date that such
termination becomes effective, including Late Fees, if applicable. The Parties agree that the amounts recoverable
hereunder are a reasonable estimate of loss and not a penalty.

11. TERMINATION OF AGREEMENT BY NEXTERA ENERGY SERVICES. Nextbra Energy Services
reserves the right to terminate this Agreement if Customer (i) fails to make timely payment of all amounts due NexiEra
Energy Services; or {il) fails fo post a security deposit under the provisions of the Credit and Deposit Requirements
Section herein within ten (10) days of a request for deposit; or {iii) breaches any warranty or representation o NexiEra
Energy Services; or {iv) defaults on any material abligation under this Agreement; or (v}{A) makes an assignment for
the benefit of creditors, (B) files a petition or otherwise authorizes the commencement of a proceeding under the
Bankruptcy Code or similar law for protection of creditors, or has such petition filed against it, (C) otherwise becomes
bankrupt or insolvent, or (D) is unable to pay its debts as they fall due; or {vi) enters into a merger with, or sells
substantially all of its assets to, another entity that fails to assume Customer’s obligations under this Agreement. In
the event service is terminated in accordance with this Section, Customer shall pay the Early Termination Fee.
NextEra Energy Services will notify Customer of its intent to terminate service at least ten (10) business days prior to
the effective date of termination and, untess another competitive electricity supplier is chosen by Customer,
Customer's electricity will be provided by the LDU under its applicable generation service tariff. Customer’s electric
service will not be physically disconnected upon termination of this Agreement by NextEra Energy Services pursuant
to the provisions of this secticn,

12. TITLE, RISK OF LOSS AND INDEMNIFICATION. Title and risk of loss to the electricity sold hereunder
shall pass from Nextkra Energy Services when it is delivered 1o the Delivery Point for each Account(s). Customer
shall indemnify and defend NextEra Energy Services from all claims for any loss, damage, or injury to persons or
property, including without fimitation all consequerntial, incidentals, exemplary, or punitive damages arising from or
relating to the distribution or consumption of electricity at and after the point at which the LDU delivers the electricity to
Customer's facilities to which the Account(s) pertain.

20455 State Highway, Suite 200, Houston, TX 77070
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13. FORCE MAJEURE. Inthe event that either Party's performance of its obligations under this Agreement is
interrupted or delayed by any occurrence not caused by either Party, whether such occurrence is an act of God or
public enemy, or whether such occurrence is caused by storm, earthquake, or other naturai forces, or by war, riof,
public disturbance, labor action, or the acts or omissions of anyone not a Party to this Agreement, then the Party
affected by such occurrence shall be excused from such performance and any further performance required under
this Agreement for whatever period is reasonably necessary to remedy the effects of that cccurrence.

14. CHANGE IN LAW. In the event that there is a Change in Law and such Change in Law resuits in NextEra
Energy Services incurring additional costs and expenses in providing the services contemplated herein, such
additional costs and expenses shall be the Customer's responsibility and will be assessed to Customer in NextEra
Energy Services's monthly bils as an additional Pass-Through Charge.

15, REPRESENTATIONS AND WARRANTIES. Each Parly warrants and represenis to the other Party that;
(i) it is duly organized, validly existing and in good standing under the laws of the jurisdiction of its formation; {ii} it is
authorized and gualified to do business in the jurisdictions necessary to perform this Agreement; (i) the execution,
delivery and performance of this Agreement have been duly and validly authorized by all necessary corporate or other
actions and do not viclate any agreement to which it is a patty or any laws or regulations applicable to it; and (iv) the
Agreement, when delivered, will be valid and legally binding upon it and enforceable in accordance with its respective
terms {subject to equitable defenses). Customer further warrants and represents to NextEra Energy Services that it
has full power and authority over the provision of electricity {o the facilities to which the Account{s) periain.

16. DISCLAIMER OF WARRANTY. NEXTERA ENERGY SERVICES EXPRESSLY DISCLAIMS ALL
WARRANTIES REGARDING THE QUALITY OF ELECTRICITY DELIVERED TO CUSTOMER PURSUANT TO THIS
AGREEMENT, WHETHER WRITTEN, ORALLY EXPRESSED, OR IMPLIED, INCLUDING, WITHOUT LIMITATION,
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE.

17. LIMITATION OF LIABILITY. UNLESS OTHERWISE EXPRESSLY PROVIDED HEREIN, ANY LIABILITY
UNDER THIS AGREEMENT WILL BE LIMITED TO DIRECT ACTUAL DAMAGES AS THE SOLE AND EXCLUSIVE
REMEDY, AND ALL OTHER REMEDIES AND DAMAGES AT LAW OR IN EQUITY ARE WAIVED AND NEITHER
PARTY WiLL BE LIABLE FOR CONSEQUENTIAL, INCIDENTAL, SPECIAL, PUNITIVE, EXEMPLARY OR
INDIRECT DAMAGES, iNCLUDING LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES,
WHETHER IN TORT OR CONTRACT, UNDER ANY INDEMNITY PROVISIONS OR OTHERWISE IN CONNECTION
- WITH THIS AGREEMENT. THE LIMITATIONS IMPOSED ON REMEDIES AND DAMAGE MEASUREMENT WILL
BE WITHOUT REGARD TO CAUSE, INCLUDING NEGLIGENCE OF ANY PARTY, WHETHER SOLE, JOINT,
CONCURRENT, ACTIVE OR PASSIVE, PROVIDED NO SUCH LIMITATION SHALL APPLY TO DAMAGES
RESULTING FROM WILLFUL M!SCONDUCT OF ANY PARTY.

18. FORWARD CONTRACT. The Paﬂles agree that this Agreement is a “forward contract’ and that NextEra
Energy Services is a “forward contract merchant’ for purposes of the United States Bankrupicy Code, as amended,
(the “Bankruptcy Code™} any payment related hereto will constitute a “settlement payment” as defined in Section 101
{51A) of the Bankruptcy Code.

19. ATTORNEY'’S FEES. If Customer fails to timely pay amounts due under this Agreement and NextEra
Energy Services refers Customer’s outstanding baiance to an attorney or collection agent for collection, or if NextEra
Energy Services files a lawsuit in connection with this Agreement, or colfects Customer’s outstanding balance through
bankruptcy or judicial proceedings, Customer agrees to pay NextEra Energy Services Hs reasonable fees and
expenses (including reasonable attorney’s fees) incurred by NextEra Energy Services in connection therewith.

20. DO NOT CALL LIST. The New Hampshire Public Utilities Commission requires electricity suppliers
to notify their residential and small commercial customers that they can be placed on a Do Not Call list by registering
with the Federal Trade Commission at www.donotcall.gov. or by telephone at 866-382-1222.

21, AMENDNMENT. This Agreement may not be amended except by a writen amendment signed by both
Customer and NextEra Energy Services.

22. SEVERABILITY. If any provision of this Agreement is held to be void or unenforceable by a court of
competent jurisdiction, the remaining provisions of this Agreement shall remain in full force and effect to the extent
that the intended essential purposes of this Agreement are not materially altered.

20455 State Highway, Suite 200, Houston, TX 77070
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23. HEADINGS. Headings are for the convenience of the parties and shall be ignored for purposes of
interpreting this Agreement.

24. ASSIGNMENT. NextEra Energy Services may assign its rights and obligations under this Agreement to a
third party. Customer may not assign its rights and obligations under this Agreement to a third party without the prior
written conseni of NextEra Energy Services, which consent shall not be unreasonably withheld. Nexikra Energy
Services may deny such assighment based on the creditworthiness of the assighee.

25. COUNTERPARTS. This Agreement may be executed in any number of counterparts, each of which shall
be deemed to be an original and all of which shall be deemed to be one and the same instrument.

26. WAIVER., No waiver by any Party hereto of any one or more defaults, by the other Party in the
performance of any of the provisions of this Agreement shall be construed as a waiver of any other default or defaults
whether of a like kind or different nature.

27. GOVERNING LAW OR VENUE. This Agreement shall be governed by and construed, enforced and
performed in accerdance with the laws of the state of New Hampshire. Each party hereby designates the New
Hampshire state courts of competent jurisdiction or the United States District Gourt for the District of New Hampshire
as the exclusive courts of proper jurisdiction of any sult, claim, action or other proceedings, whether at faw or in
equily, refating to this Agreement, and venue for any such sult, claim action or other proceedings shall be in Concord,
New Hampshire.

28. CONFIDENTIALITY, Parties agree to keep ali terms and provisions of this Agreement confidential and not
to disclose the terms of the same to any third parties without the prior written consent of the other Party; provided,
however, each Party shall have the right to make such disclosures, if any, to governmental agencies and to its own
agents, attorneys, auditors, accountants and shareholders or members as may be reasonable necessary. |If
disclosure is sought through process of a court, or a state or federal regulatory agency, the Parly from whom the
disclosure is sought shall provide reasonable notice thereof to the other Party. NextiEra Energy Services will not
release any Customer confidential information without obtaining prior written authorization of the Customer unless
required by law.

2%. LIMIITED AGENT. NextEra Energy Services's responsibility as Customer's limited agent is limited {o the
tasks authorized for NextEra Energy Services to provide the services under this Agreement and does not resuit in
imposition on NexitEra Energy Services, and Customer hereby waives, any other duties of any kind or nature,
including fiduciary duties which may otherwise arise by operation of law.

30. ENTIRE AGREEMENT. This Agreement embodies the entite Agreement and understanding between the
Parties, and supersedes all prior agreemenis and understandings between the Pariies, whether written or oral, with
respect to the subject matter hereof.

31. NOTICES. Any notice or other document to be given or served hereunder or under any document or
instrument executed pursuant hereto shall be in writing and shall be delivered {o the receiving Party by prepaid
registered mail, courier service or facsimile. NextEra Energy Services’s mailing address and facsimile number to be
used for any notices that shall be given to or served on NexiEra Energy Services by Customer are set forth below.
Customer's mailing address and facsimile number to be used for any notices that shall be given to or served on
Customer by NextEra Energy Services are set forth on the BEA. Notice delivered by prepaid registered mail shall be
deemed to have been received at the end of the third business day after the date of mailing, or such earlier time as is
confirmed by the receiving Party, except that when there is a strike affecting delivery of mail, ali notices shall be
detivered by courier or by facsimile. MNotice delivered by courier shall be deemed to have been received on the
business day after it was sent or such earlier time as is confirmed by the receiving Party. Notice sent by facsimile
shall be deemed to have been received at the close of the business day on which it was transmitted (or, if transmitted
after the close of business, then on the next business day) or such earlier iime as is confirmed by the receiving Party.

Notice information:
For registered mail and courier service — NextEFra Energy Services, 20455 State Highway 249, Suite 200, Houston,
TX 77070
For facsimile — 800-627-8813

20455 State Highway, Suite 200, Houston, TX 77070
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Additional Contact Information:
For billing and customer service inquiries, email custservi@nexteraenergyservices.com, call 877.528.2890, or fax
800.627.8813
For contract inquiries, emaill contracts@nexierasnergyservices.com or fax 800-627-8813
Internet address: www. nexteraenergyservices.com
Mailing address: 20455 State Highway 249, Suite 200, Houston, TX 77070

20455 State Highway, Sulie 200, Houston, TX 77070
Customer Service:r 877.528.28080; Fax: 800.627.8813; Email: contracts@nexteraenergvservices.com
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SERVICES

BUSINESS ELECTRICITY AUTHORIZATION
NEW HAMPSHIRE MEDIUM AND LARGE COMMERCIAL SALES

SERVICE INFORMATION
Service Type: [ ] Switching Service Provider [ ] Renewal
See Altached Addendum A For Multiple
Business Name (“Customer’): Account Nos., and Service and Billing
Addresses
Contact Name: Primary Phone: Fax:
Tax [D#: Secondary Phone: Email:
Duns #: Prior Electricity Supplier:
Tax Exemption: If a non-renewing customer, a completed tax exemption certificate must
accompany this Agreement. If no certificate is attached, NextEra Energy Services will assume
that sales to Customer are subject to Taxes and will process Customer's account accordingly.

Initial Term of service: Months Start Month/Year:

Agreement: This Business Electricity Authorization and all addenda attached hereto (the
“BEA"), together with the Electric Supply Terms of Service ("TOS8") attached hereto as Exhibit A
and incorporated herein by reference will form the Electricity Sales Agreement (the
“‘Agreement”) between Nextbra Energy Services New Hampshire, LLC (“NextEra Energy
Services”) and Customer. Any capitalized terms not defined in this BEA shall have the
meanings set forth in the TOS. Any inconsistency between the BEA and the TGS shall be
governed by the BEA.

Term: This Agreement shall become effective when the BEA is signed by both Parties (the
“Effective Date”) and shall continue for the Initial Term (as defined in the TOS). After the Initial
Term expires, this Agreement shall continue on a month-to-month basis at the Holdover Price
uniess and until either Party terminates this Agreement, as provided in the TOS, and the LDU
successfully switches Customer’s Account(s) to another competitive electricity supplier or to the
LDU’s generation service.

Termination: If Customer terminates this Agreement before the end of the initial Termn,
Customer will be assessed the Early Termination Fee or pay NextEra Energy Services’s
damages, as provided in the TOS.

Price: The unit price for electric service provided to Customer by NextEra Energy Services
during the Initial Term (the "Price”} is set forth in Addendum B. The total monthly charge for
electric service (the “NextEra Energy Services Electricity Charge”) is the sum of (i) the product
of Customer's total metered Energy Usage during a Billing Cycle and the Price or Holdover
Price, whichever is applicable, (i) the Monthly Base Charge, (iii) Pass-Through Charges, if
applicable, and (iv) Taxes. The NextkEra Energy Services Electricity Charge does not include
Delivery Charges. '

Billing and Payment: Customer will be billed monthly for the NextEra Energy Services
Electricity Charge. [If Customer’s bill is not paid when due, Customer will be charged the Late
Fee and other charges, as provided in the TOS.
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Switching Fee: NextEra Energy Services does not charge a fee to switch {o its service.

Authorization and Acknowledgement: Customer hereby acknowledges that it is changing its
electricity supplier from that set forth above to NexiEra Energy Services and hereby authorizes
NextEra Energy Services, for the duration of this Agreement, fo become its electricity supplier
and to act as its limited agent {o perform the necessary tasks to establish electricity service with
NextEra Energy Services. By signing this BEA (facsimile signature accepted as if it were an
original), Customer hereby agrees, as of the Effective Date, that Customer has read the
Agreement and agrees to the ferms and conditions set forth herein. The undersigned below
warrants and represents that he/she is legally authorized to enter into this Agreement on behalf
of Customer. This Agreement is not valid or binding unless and until signed by both
Parties.

Customer - Authorized Signature: NextEra Energy Services New Hampshire,
LLC:

Customer

Name: By:

By: Name:

Name: Title:

Title: Effective Date:

Date: Sales Representative/Code:

ECALLNHBEA031111
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Exhibit A

NEXTERA ENERGY SERVICES NEW HAMPSHIRE, LLC

ELECTRIC SUPPLY TERMS OF SERVICE
{MEDIUM AND LARGE COMMERCIAL SALES)

THE FOLLOWING ARE THE ELECTRIC SUPPLY TERMS OF SERVICE ("TOS"), which are
a part of the Electricity Sales Agreement by and between Nextbra Energy Services New
Hampshire, LLC ("“NextEra Energy Services”) and Customer.

i. DEFINITIONS:
“Account” means the Customer Account(s) identified in the Business Electricity Authorization.

“Agreement” means the Electricity Sales Agreement between NextEra Energy Services and
Customer, which is comprised of the Business Electricity Authorization and these TOS, including
all exhibits and Addenda.

“Average Menthly Bill” means the sum of (i) the product of the average monthly Energy
Usage by Customer (or if an average cannot be computed due to limited service by NextEra
Energy Services or other circumstances, such average monthly usage as is reasonably
determined by NexiEra Energy Services) and the Price or Holdover Price, whichever is applicable,
and (ii) the Monthly Base Charge.

“Billing Cycie” means, for each Account(s), the period between successive monthly meter
read dates during the term of this Agreement.

“Business Electricity Authorization” or “BEA” means the Business Electricity Authorization
signed by the Parties, including any related Addenda, and attached hereto.

“Capacity” means any cost imposed upon NextEra Energy Services by ISO-NE to serve the
capacity obligation of Customer’'s load, including, but not limited to, costs associated with installed
capacity (“ICAP"), the locational forward reserve market, the forward capacity market, rel!abatlty
must-run contracts and their respective successor costs.

“Change in Law” means a change in law, regulation, rule, ordinance, order or decree by a
governmental authority or 1ISO-NE, including, without limitation, LDU tariffs and ISO-NE tariffs,
market rules, operating protoccls, nodal definitions and zonal definitions. A “change”, as used
above, includes, without limitation, any amendment, modification, nullification, suspension, repeal,
finding of unconstitutionality or unlawfulness or any change in construction or interpretation.

“Congestion Costs” means locational marginal price differentials, uplift costs and their
respective successor costs.

‘Delivery Charges” means those charges payable by Customer fo the LDU for transmission
and distribution services provided by the LDU, 1SO-NE or other third parties and for the systems
benefit charge, charges associated with the restructuring of the eleciric markets and other similar
charges assessed by the LDU under applicable law.

20455 State Highway, Suite 200, Houston, TX 77070
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“‘Delivery Point” means the point of interconnection between a third-party transmission or
delivery system and the LDU transmission or delivery system.

“Early Termination Fee” means (i) for termination of the entire Agreement, two (2) Average
Monthly Bills for all Accounti(s) for each year or partial year of the remaining Initial Term, or (ii) for
termination or deletion of an Account, two (2) Average Monthly Bills for such terminated or deleted
Account for each year or partial year of the remaining Initial Term.

“‘Effective Date” is defined in the BEA.

“Energy Usage” means Customer’s total metered energy usage for the Account(s) subject to
this Agreement measured in kilowatt hours (“kWh") for the applicable period.

“NextEra Energy Services Electricity Charge” means the sum of (i) the product of Customer’s
monthly Energy Usage during a Billing Cycle and the Price or Holdover Price, whichever is
applicable, (ii) the Monthly Base Charge, (iii) Pass-Through Charges, if applicable, and (iv) Taxes.

“Holdover Period” means the period of the Agreement between the expiration of the Initial
Term and the termination of the Agreement.

“Holdover Price” means the price for electricity delivered during the Holdover Period,
as set forth on NextEra Energy Services’s website at www.nexteraenergyservices.com
under “legal notices and terms.”

“Initial Term” means the period commencing on the Effective Date and continuing for the
respective LDU Account Number(s) until expiration, from and after the Service Commencement
Date, of the number of months specified for the Initial Term of service in the BEA.

“Insufficient Notice Fee” means (i) for termination of the entire Agreement, one-half (1/2) of
the Average Monthly Bill for all Account(s) for each year or partial year of the remaining Initial
Term, or (ii) for termination or deletion of an Account, one-half (1/2) of the Average Monthly Bill for
such terminated or deleted Account for each year or partial year of the remaining Initial Term.

“ISO-NE" means the New England Independent System Operator or any successor thereto.

“Late Fee” means a fee of one and one-half percent (1.5%) per month or the maximum rate
permitted by law, whichever is lower, assessed on invoices for the NextEra Energy Services
Electricity Charge that are not paid when due.

“Local Distribution Utility” or “LDU” means a public utility that owns electric transmission
and/or distribution facilities that deliver electricity to the facilities to which the Account(s) pertain.

“Monthly Base Charge” means (i) for the Initial Term, a fixed monthly charge per LDU
Account Number, if any, as set forth in the BEA, and (ii) for the Holdover Period, a fixed monthly
charge per LDU Account Number, as set forth on Nextbra Energy Services's website at
www.hexteraenergyservices.com under “legal notices and terms.”

“Party” means either NextEra Energy Services or Customer, and “Parties” means both

NextEra Energy Services and Customer.
20455 State Highway, Suite 200, Houston, TX 77670
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“Pass-Through Charges” means all recurring or non-recurring third-party fees and charges
with respect to the purchase, sale, acquisition, delivery, transmission and/or distribution of
electricity (other than the electric supply costs specified in the BEA as being included in the Price),
including, without limitation, costs and charges arising from a Change in Law, all of which are
excluded from the Price and Holdover Price and passed through directly to Customer by NextEra
Energy Services. Pass-Through Charges do not include Delivery Charges.

“Price” means the unit price for electric service offered to Customer by NextEra Energy
Services during the Initial Term, as set forth in the BEA and any Addendum thereto.

“Retail Adder”, if any, means the co'mponenf of the Price that is set forth in the BEA and any
Addendum thereto,

“Service Commencement Date” means the first meter reading date in or afler the Stér’c Month
on which the LDU successfully switches Customer's respective LDU Account Number(s) to
NextEra Energy Services.

“Start Month” is the calendar month as specified in the BEA; provided, however, that if the
Start Month is not specified as a month subsequent to the month during which the Effective Date
occurs, then “Start Month” means the month during which the Effective Date occurs.

“Taxes” means all federal, state, municipal or other governmental taxes, duties, fees, levies,
premiums, assessments, surcharges, withholdings, or any other charges of any kind relating to
the sale, purchase or delivery of electricity, together with all interest, penaliies or other additional
amounts imposed thereon, but excluding taxes on net income.

2. SERVICES. During the initial Term and any Holdover Period, NextEra Energy Services
shall provide Customer's full electricity requirements for the Account(s) specified in this
Agreement, and Customer shall obtain its full electricity requirements for such Account(s)
exclusively from NextEra Energy Services on the terms and conditions specified in this
Agreement.

3. ENERGY CONSUMPTION INFORMATION. At NextbEra Energy Services's request,
Customer will provide an authorization which grants NextkEra Energy Services the authority to
obtain Customer’s current and historical electricity cost and usage data from the LDU, Customer’s
payment and credit history and other information specified in the authorization. Customer hereby
agrees, upon request, to provide NextEra Energy Services with facility descriptions, operating
information, meter identification numbers and locations, and such other information available to
Customer as NextEra Energy Services may reasonably reqguire to provide electric service
pursuant to this Agreement. Customer agrees to notify NexiEra Energy Services in writing
whenever it believes that its usage will depart materially from its historical usage and shall provide
good faith estimates of such departures. If Customer fails to do so and imbalance charges are
included in the Price under any Addendum hereto, any resulting imbalance charge(s) may, at
NextEra Energy Service's option and without limiting NextEra Energy Service’s rights hereunder,
be deemed under an Addendum hereto to be excluded from the Price notwithstanding any
provision in this Agreement to the contrary, and Customer shall pay for such charge(s).

4. ENROLLMENT. Upon execution of this Agreement, NextEra Energy Services shall use

commercially reasonable efforts to promptly enroll Customer's Account(s) with the LDU in
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accordance with the intended Service Commencement Date, and Customer agrees fo take steps
to cooperate with NextEra Energy Services’s efforts to perform such enroliment. NextEra Energy
Services shall not be held liable to Customer for delay or failure in enrolling Customer’s
Account(s) if such delay or failure was due to any cause beyond NexiEra Energy Services’s
control. Further, notwithstanding any provision in the Agreement to the contrary, it is possible
that, for various reasons such as the Account is not existing, the Account is not active or the
Account is not the “first in”, some or all the Accounts cannot be enrolled. In such case, NextEra
Energy Services will provide written notice to Customer of Customer’s un-enrolled Account(s). All
such un-enrolied Account(s) shall be aulomatically deleted from service under this Agreement
without an amendment hereto (i.e., an amendment signed by both Parties) and NextEra Energy
Services shall not be required to serve such un-enrolled Account(s). If any such un-enrolled
Account(s) are subsequently enrolied during the Initial Term, such subsequently enrolled
Accouni(s) shall be automatically added to service under this Agreement without an amendment
hereto (i.e., an amendment signed by both Parties).

5. TERM OF AGREEMENT. This Agreement shall become effective on the Effective Date
with service commencing for each respective Account(s) on the Service Commencement Date
and shall continue for the Initial Term. After the Initial Term expires, this Agreement shall continue
on a month-to-month basis at the Holdover Price uniess and until either Party terminates this
Agreement upon at least thirty (30) days written notice, in which event such termination shall be
effective after the noticed termination date on the date on which the LDU successfully switches
Customer's Account(s) to another competitive electricity supplier or to the LDU’s generation
service.

6. PRICING. The Price for eleclric service provided to Customer by NextEra Energy
Services during the Initial Term is set forth in the BEA and any Addendum thereto. Such Price
shall include costs and charges for electric energy supply and any other costs and charges set
forth as included in the Price in the BEA and any Addendum thereto, all of which is incorporated
herein by reference. Upon expiration of the Initial Term and absent written agreement by the
Parties to new pricing terms, the price for delivered electricity shall be the Holdover Price. The
Holdover Price may change without prior written notice to Customer at the sole discretion of
NextEra Energy Services until either Party terminates the Agreement pursuant to the “Term of
Agreement” Section of this Terms of Service. The total charge for service provided hereunder is
the NextEra Energy Services Electricity Charge (as defined herein). The NextEra Energy
Services Electricity Charge does not include Delivery Charges. -

7. BILLING AND FEES. Unless the Parties agree in writing to alternate payment
arrangements, Customer consents to be billed monthly for services provided hereunder through
one of the following billing options, as permitted by law, at NextEra Energy Services’s discretion:
(i} Customer will receive one invoice from the LDU that includes the NexiEra Energy Services
Electricity Charge and the Delivery Charges and applicable Taxes, (the “Consclidated Billing
Option™); or (i) Customer will receive two invoices, one from NextEra Energy Services for the
NextEra Energy Services Electricity Charge and one from the LDU for the Delivery Charges, each
with applicable Taxes (the “Dual Billing Option”). Under the Consolidated Billing Option, Customer
will make payments directly to the LDU pursuant to the applicable LDU tariff. Under the Dual
Billing Option, payments are due to NexiEra Energy Services within sixteen (16) days from the
date of the invoice. If, under the Consolidated Billing Option or Dual Billing Option, any paymert
for the NextEra Energy Services Eleciricity Charge made by Customer to NexttEra Energy
Services or to the LDU is late under the applicable payment terms, Customer may be assessed

the Late Fee and its delinguent balances may be reported to a credit agency. Further, in addition
20485 State Highway, Suite 200, Houston, TX 77070
Customer Service: 877.528.2890; Fax: 800.627.8813; Email: coptracts@nexieraenergyservices. com
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to any other rights of NextEra Energy Services hereunder, if, during the Dual Billing Option, any
payment for the NexiEra Energy Services Electricity Charge is late under the applicable payment
terms, then NextEra Energy Services shall have the right, without prior notice to the customer, to
convert all billing hereunder to the Consolidated Biiling Option and convert the Price as necessary,
on a commercially reasonable basis, to a unit price sufficient {0 enable such Consolidated Billing.
NextEra Energy Services may assess a twenty five dollar ($25) fee against any transaction not
processed due to insufficient funds or credit availability for any method of payment, including
checks, bank drafts or credit card. If the LDU fails to timely obtain or transmit a meter reading,
NexiEra Energy Services reserves the right {0 issue or cause to be issued a bill to Customer
based on its estimated Energy Usage and charges during the Biling Cycle. NexiEra Energy
Services will include or cause to be included in any subsequent bill from NextEra Energy Services,
adjustments related to previous billings, including estimates, previous billing errors, meter read
errors, or other errors or omissions.  In the event that Customer disputes a bill for the NextEra
Energy Services Electricity Charge, Customer must pay any undisputed portion of the bill by the
due date specified in the applicable payment terms. If the unpaid, disputed portion of the bill is
subsequently resolved in favor of NextEra Energy Services, the Late Fee will be applied to such
unpaid amounts.

8. DISPUTES OR COMPLAINTS. Customer should contact NextEra Energy Services at
866-960-4392 (toll free) with any questions or complaints regarding its generation service or bills
for the Nextkra Energy Services Electricity Charge. Customer should contact its LDU directly in
the event of a power outage or if Customer has questions regarding the Delivery Charges on its
bill.

3. CREDIT AND DEPOCSIT REQUIREMENTS. Nexttra Energy Services reserves the right
to request a credit history on an applicant for service prior to offering service and to refuse service
to anyone who does not meet NextEra Energy Services's credit standards. If NextEra Energy
Services determines, prior to offering service or at any time during the term of this Agreement, that
Customer's credit is unsatisfactory, NextEra Energy Services has the right to require Customer to
make alternate payment or credit arrangements to ensure prompt payment of amounts owed or
otherwise payable under this Agreement including, without limitation, the posting of an initial or
subsequent security deposit, or an increase in the amount of the deposit. In addition, if
Customer’s Energy Usage increases during the term of this Agreement, NextEra Energy Services
may require a security deposit or an increase in the amount of an existing security deposit. The
posting or amount of any security deposit hereunder shall be subject to any limitations imposed by
applicable law. A security deposit in the form of cash that is held for more than six months from
the date of deposit shall earn simple Interest thereon at the rate payable on two-year, United
States Treasury notes. A security deposit shall be refunded by means of a credit to Customer’s
bill once Customer has made twenty-four (24) consecutive payments without assessment of any
Late Fees. Upon termination of service, NextEra Energy Services will apply any security deposit
plus accrued and unpaid interest thereon toward any outstanding balance on Customer's final bill
and will refund any remaining security deposit.

10. TERMINATION OF AGREEMENT BY CUSTOMER. If Customer terminates this
Agreement, in whole or as relating to any single Account(s), before the end of the Initial Term,
Customer shall pay NextEra Energy Services the Early Termination Fee. In addition, if Customer
terminates this Agreement with less than thirty (30) days advance written notice, Customer shall
be assessed the Insufficient Notice Fee. In the event that Customer terminates this Agreement as
provided for in this Section, Customer shall be obligated to pay for the electricity and related

services provided to Customer pursuant to this Agreement prior to the date that such termination
20455 State Highway, Suite 200, Houston, TX 77070
Customer Service: 877.528.2890; Fax: 800.627.8812; Email: conlracte@nexteraenergyservices.com

Page 5of 9 ECALLNHCOMMTOS042811



becomes effective, including Late Fees, if applicable. Should NextEra Energy Services incur
damages greater than the Early Termination Fee as a result of such termination of this Agreement
by Customer before the end of the Initial Term, Customer shall pay to NexikEra Energy Services
such damages. Such damages will be calculated based upon the net present value of the product
of (i) the difference between the Price and the market prices that are commercially available to
Nexitkra Energy Services for the same quaniities of energy which would have been supplied
hereunder for the remainder of the Initial Term, and (2) the estimated Energy Usage by Customer,
as determined by Nextkra Energy Services, during the remainder of the Initial Term. To
determine “market prices,” as used above, NextEra Energy Services may consider, among other
things, settlement prices of applicable NYMEX power futures contracts, quotations from leading
dealers in energy swap contracts and other bona fide offers from parties participating in the
wholesale and/or retail power markets, which may include NextEra Energy Services and/or its
affiliates, all as commercially available to NextEra Energy Services and all as adjusted for the
length of the remaining Initial Term and differences in transmission costs and volume. NexiEra
Energy Services will not be required to enter into any replacement tfransaction in order to
determine such marksat prices or actual damages. The Parlies agree that the amounts
recoverable hereunder are a reasonable estimate of loss and not a penalty.

11. TERMINATION OF AGREEMENT BY NEXTERA ENERGY SERVICES. NextEra Energy
Services reserves the right to terminate this Agreement if Customer (i) fails to make timely
payment of ali amounts due NexiEra Energy Services; or (i) fails to post a security deposit under
the provisions of the Credit and Deposit Requirements Section herein within ten (10) days of a
request for deposit; or (iii) breaches any warranty or representation to NextEra Energy Services;
or (iv) defaults on any material obligation under this Agreement; or (v){A) makes an assignment
for the benefit of creditors, (B) files a petition or otherwise authorizes the commencement of a
proceeding under the Bankruptcy Code or similar law for protection of creditors, or has such
petition filed against it, {(C) otherwise becomes bankrupt or insolvent, or (D) is unable 1o pay its
debts as they fall due; or (vi) enters into a merger with, or sells substantially all of its assets to,
another entity that fails to assume Customer’s obligations under this Agreement. In the event
service is terminated in accordance with this Section, Customer shall pay the Early Termination
Fee or, if applicable, damages incurred by NextiEra Energy Services as provided in this
Agreement. Nextkra Energy Services will notify Customer of its intent to terminate service at least
five (5) business days prior o the effective date of termination and, unless another competitive
electricity supplier is chosen by Customer, Customer’s electricity will be provided by the LDU
under its applicable generation service tariff. Customer’s electric service will not be physically
disconnected upon termination of this Agreement by NexiEra Energy Services pursuant fo the
provisions of this section.

12. TITLE, RISK OF LOSS AND INDEMNIFICATION. Title and risk of loss to the electricity
sold hereunder shall pass from NextEra Energy Services when it is delivered to the Delivery Point
for each Account(s). Customer shall indemnify and defend NextEra Energy Services from all
claims for any loss, damage, or injury fo persons or property, including without limitation all
consequential, incidentals, exemplary, or punitive damages arising from or relating to the
distribution or consumption of electricity at and after the point at which the LDU delivers the
electricity to Customer's facilities to which the Account(s) pertain.

13. FORCE MAJEURE. In the event that either Party’s performance of its obligations under
this Agreement is interrupted or delayed by any occurrence not caused by either Party, whether
such occurrence is an act of God or public enemy, or whether such occurrence is caused by

storm, earthquake, or other natural forces, or by war, riot, public disturbance, labor action, or the
20455 State Highway, Suite 200, Houston, TX 770670
Customer Service: 877.528.28980; Fax: 800.627.8813; Email: contracts@nexteragnerayservices com
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acts or omissions of anyone not a Party to this Agreement, then the Party affected by such
occurrence shall be excused from such performance and any further performance required under
this Agreement for whatever period is reasonably necessary to remedy the effecis of that
occurrence.

14. CHANGE IN LAW. In the event that there is a Change in Law and such Change in Law
results in NextEra Energy Services incurring additional costs and expenses in providing the
services contemplated herein, such additional costs and expenses shall be the Customer's
responsibility and will be assessed to Customer in NextEra Energy Services’s monthly bills as an
additional Pass-Through Charge.

i5. REPRESENTATIONS AND WARRANTIES. Each Party warrants and represents to the
other Party that: (i) it is duly organized, validly existing and in good standing under the faws of the
jurisdiction of its formation; (i} it is authorized and qualified to do business in the jurisdictions
necessary to perform this Agreement; (i) the execution, delivery and performance of this
Agreement have been duly and validly authorized by all necessary corporate or other actions and
do not violate any agreement to which it is a party or any laws or regulations applicable to it; and
(iv) the Agreement, when delivered, will be valid and legally binding upon it and enforceable in
accordance with its respective terms (subject to equitable defenses). Customer further warrants
and represents to NextEra Energy Services that it has full power and authority over the provision
of electricity to the facilities to which the Account(s) pertain.

16. DISCLAIMER OF WARRANTY., NEXTERA ENERGY SERVICES EXPRESSLY:
DISCLAIMS ALL WARRANTIES REGARDING THE QUALITY OF ELECTRICITY DELIVERED
TO CUSTOMER PURSUANT TO THIS AGREEMENT, WHETHER WRITTEN, ORALLY
EXPRESSED, OR IMPLIED, INCLUDING, WITHOUT LIMITATION, MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE. '

17. LIMITATION OF LIABILITY. UNLESS OTHERWISE EXPRESSLY PROVIDED HEREIN,
ANY LIABILITY UNDER THIS AGREEMENT WILL BE LIMITED TO DIRECT ACTUAL
DAMAGES AS THE SOLE AND EXCLUSIVE REMEDY, AND ALL OTHER REMEDIES AND
DAMAGES AT LAW OR IN EQUITY ARE WAIVED AND NEITHER PARTY WILL BE LIABLE
FOR CONSEQUENTIAL, INCIDENTAL, SPECIAL, PUNITIVE, EXEMPLARY OR INDIRECT
DAMAGES, INCLUDING LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES,
WHETHER IN TORT OR CONTRACT, UNDER ANY INDEMNITY PROVISIONS OR
OTHERWISE IN CONNECTION WITH THIS AGREEMENT. THE LIMITATIONS IMPOSED ON
REMEDIES AND DAMAGE MEASUREMENT WILL BE WITHOUT REGARD TO CAUSE,
INCLUDING NEGLIGENCE OF ANY PARTY, WHETHER SOLE, JOINT, CONCURRENT,
ACTIVE OR PASSIVE, PROVIDED NO SUCH LIMITATION SHALL APPLY TO DAMAGES
RESULTING FROM WILLFUL MISCONDUCT OF ANY PARTY.

18. FORWARD CONTRACT. The Parties agree that this Agreement is a “forward contract’
and that NextEra Energy Services is & “forward contract merchant” for purposes of the United
States Bankruptcy Code, as amended, (the “Bankruptcy Code") any payment related hereto will
constitute a “settlement payment” as defined in Section 101 (51A) of the Bankruptcy Code.

19. ATTORNEY’S FEES. If Customer fails to timely pay amounts due under this Agreement
and NextEra Energy Services refers Customer's outstanding balance to an attorney or collection
agent for collection, or if NextEra Energy Services files a lawsuit in connection with this

Agreement, or collects Customer's outstanding balance through bankruptcy or judicial
20455 State Highway, Suite 200, Houston, TX 77070
Customer Service: 877.528.2890; Fax: 800.627.8813; Email: contracis@nexteracnergyservices.com
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proceedings, Customer agrees to pay NextEra Energy Services its reasonable fees and expenses
(including reasonable attorney’s fees) incurred by NextEra Energy Services in connection
therewith.

20. AMMENDMENT. This Agreement may not be amended except by a written amendment
signed by both Customer and NextEra Energy Services.

21. SEVERABILITY. If any provision of this Agreement is held to be void or unenforceable
by a court of competent jurisdiction, the remaining provisions of this Agreement shall remain in full
force and effect to the extent that the intended essential purpuses of this Agreement are not
maierially altered.

22. HEADINGS. Headings are for the convenience of the parties and shall be sgnored for
purposes of interpreting this Agreement. :

23. ASSIGNMENT. NextEra Energy Services may assign its rights and obligations under this
Agreement to a third party. Customer may not assign its rights and obligations under this
Agreement to a third party without the prior written consent of NextEra Energy Services, which
consent shall not be unreasonably withheld. Nextbra Energy Services may deny such
assignment based on the creditworthiness of the assignee.

24. COUNTERPARTS. This Agreement may be executed in any number of counterparts,
each of which shall be deemed to be an original and all of which shall be deemed o be one and
the same instrument.

25. WAIVER. No waiver by any Party hereto of any one or more defaults, by the other Party
in the performance of any of the provisions of this Agreement shall be construed as a waiver of
any other default or defaults whether of a like kind or different nature.

26. GOVERNING LAW OR VENUE. This Agreement shall be governed by and construed,
enforced and performed in accordance with the laws of the state of New Hampshire. Each party
hereby designates the New Hampshire state courts of competent jurisdiction or the United States
District Court for the District of New Hampshire as the exclusive courts of proper jurisdiction of any
suit, claim, action or other proceedings, whether at law or in equity, relating to this Agreement, and
venue for any such suit, claim action or other proceedings shall be in Concord, New Hampshire.

27. CONFIDENTIALITY. Parties agree to keep all terms and provisions of this Agreement
confidential and not to disclose the terms of the same to any third parties without the prior written
consent of the other Party; provided, however, each Party shall have the right to make such
disclosures, if any, fo governmental agencies and to its own agents, attorneys, auditors,
accountants and shareholders or members as may be reasonable necessary. If disclosure is
sought through process of a court, or a state or federal regulatory agency, the Party from whom
the disclosure is sought shall provide reasonabie notice thereof {o the other Party.

28. LIMITED AGENT. NextkEra Energy Services’s responsibility as Customer’s limited agent
is limited to the tasks authorized for Nextkra kEnergy Services to provide the services under this
Agreement and does not result in imposition on NextEra Energy Services, and Customer hereby
waives, any other duties of any kind or nature, including fiduciary duties which may otherwise
arise by operation of law.

20455 State Highway, Suite 200, Houston, TX 77070
Customer Service: 877.528.2880; Fax: 800.627.8813; Email: gontracts@nexieraenergyservices.com
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29. ENTIRE AGREEMENT. This Agreement embodies the eniire Agreement and
understanding between the Parties, and supersedes all prior agreements and understandings
between the Parties, whether written or oral, with respect to the subject matter hereof.

30. NOTICES. Any notice or other document to be given or served hereunder or under
any document or instrument executed pursuant hereto shall be in writing and shall be deiivered to
the receiving Party by prepaid registered mail, courier service or facsimile. NexiEra Energy
Services's mailing address and facsimile number to be used for any notices that shall be given to
or served on NextEra Energy Services by Customer are set forth below. Customer's mailing
address and facsimile number to be used for any notices that shall be given to or served on
Customer by NextEra Energy Services are set forth on the BEA. Notice delivered by prepaid
registered mail shall be deemed to have been received at the end of the third business day after
the date of mailing, or such earlier time as is confirmed by the receiving Party, except that when
there is a strike affecting delivery of mail, all notices shall be delivered by courier or by facsimile.
Ngatice delivered by courier shall be deemed fo have been received on the business day after it
was sent or such earlier time as is confirmed by the receiving Party. Notice sent by facsimile shall
be deemed to have been received at the ciose of the business day on which it was transmitted (or,
if transmitted affer the close of business, then on the next business day) or such earlier time as is
confirmed by the receiving Party.

Notice Information:
For registered mail and courier service — NextEra Energy Services, 20455 State Highway 249,
Suite 200, Houston, TX 77070
For facsimile — 800-627-8813

Additional Contact Information:
For billing and customer service inquiries, email custserv@nexteraenergyservices.com, call
877.528.2890, or fax 800.627.8813
For contract inquiries, email confracts@nexteraenergyservices.com or fax
800-627-8813
Internet address: www.nexieraenergyservices.com
Mailing address: 20455 State Highway 249, Suite 200, Houston, TX 77070

20455 State Highway, Suite 200, Houston, TX 77070
Customer Service: 877.528.2890; Fax: 800.627.8813,; Email: contracts@nexieraenergyservices.com
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EXHIBIT I

STATE OF TEXAS §
COUNTY OF HARRIS §

Before me the undersigned Notary, on this day personally appeared Garson Knapp,
a person whose identity is known to me, who being first duly sworn by me stated
under oath that he is authorized to make this affidavit and that the statements made
herein are true and correct to the best of his knowledge.
Garson Knapp, Affiant, being duly affirmed according to law, deposes and says as
follows:

1.My name 13 Garson Knapp and | am the Assistant Secretary of NextEra Energy
Services New Hampshire, LLC. I am of legal age and reside in Texas; and

2.That the Applicant herein, NextEra Energy Services New Hampshire, L.LLC has
answered the questions on the application correctly, truthfully, and completely and

provided supporting documentation as required;

Fv

Signature of Affiant

N N
Sworn and subscribed before me this 74~ day of Jl"i (LAl , 2012,

GARY D WHITFIELD
My Commission Expires
March 31, 2014

Re-Application of NextEra Energy Services New Hampshire, LLC for Certification as
Competitive Electric Power Supplier
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A2 % Public Service PSNH Energy Perk

%ﬁ§ of New Hampshire 780 North Commercial Street, Manehester, NH 03101

Public Service Company of New Hampshize
P.O. Box 330

Manchester, NFH 03105-0330

(603} 669-4000

www. psnlcom

Fhe Northeast Utilites System

June 19, 2008

Toni Dau

Gexa Energy New Hampshire, LLC
20 E. Greenway Plaza

Suite 600

Houston, TX 77046

Deay Toni:

Thank you for your interest in becoming a supplier in New Hampshire and
providing this service to our PSNH customers.

PSNH and Gexa Energy New Hampshire, LL.C have successfully completed
EDI Testing. I have enclosed a Certificate of Completion for your files.

As soon as Gexa Energy New Hampshire, LLC is granted certification by the
New Hampshire PUC, you will be ready to contract with PSNH customers.

Thanks once again, Toni, for your interest, and I look forward to working
with you in the future.

Sincerely,

Aaron Downing
PSNH Supplier Services

056161 REY. 3.02



pletion

is hereby granted to:

Granted: 06/19/08
Caron Py,

Aaron Downing |
PSNH Supplier Services |




This is to certify that a Representative of

Gexa Energy

has attended and successfully completed the

EDITESTING

Given this 28th Day of June, 2008

Unital Energy Systems - NH
Host Udlity Coordinator




Blectronic Data Interchange (EDD) Certification

June 18, 2008

Issued to Gexa Energy

Represented by: Toni Dau, EDI Coordinator
Issued by: Unitil Energy Systems
Represented by: Gary Mathews, EDI Coordinator

This is official notification of the successful completion of Electric EDI testing. As of
(June 18, 2008), Unitil does hereby declare Gexa Energy as a certified EDI trading
partner capable of exchanging the following transactions:

810 Invoice

814 Enrollment

814 Change

814 Historical Usage Request

814 Drop

820 ' Payment Notification

997 Functional Acknowledgement
867 Monthly Usage

867 Historical Usage

Gexa Energy has successfully satisfied all the requirements of connectivity with Unitil
Energy Systems. Gexa Energy has also proven through detailed transaction testing their
understanding of the business rules and EDI formats required for account maintenance,
{dual billing), and (LDC rate ready consolidated) billing as described by the New
Hampshire Board of Public Utilities and using V12 version 4010 standards.

(s) Gary Mathews
t) EDI Coordinator
Unitil Energy Systems

5 McGuire Street
Concord, NH 03301
mathews@unitil.com



Awarded to:

a Energy New Hampsh irey LLC

This certificate of completion acknowledges that you have completed EDI system testing with
National Grid in New Hampshire. '

% A o0 § QA I@.Vﬂw-

Dare 0 Jean R, Mangini




EXHIBIT L

NextEra Energy Power Marketing, LLC {formerly known as FPL Energy Power Marketing, Inc.) is an
affiliate of the applicant and provides ali of the applicants electricity supply in the New England Energy
Market and all settlement services for the applicant with NEPOOL. See attached letter, “Exhibit L”, on
file with the New Hampshire Public Service Commission. NextEra Energy Power Marketing, LLC is

currently in good standing with NEPOOL.



o/

MNEW ENGLAND POWER FOOL
Diavid T. Doot

Secretary
May 21, 2072

NetFra Energy Power Marketing, LILC
atin; Bdwin Dearman

Senior Regulatory Anafyst

Gexn Energy, LP

NextPra Energy Services, LLC

WexntBra Retail of Texss, LP

20455 State Highway 749, Suite 200
Houston, TX 77070
gdwin.dearnan(@eexacnersy £o

Dear Bdwin:

You have requested that the New England Power Poc! (“WEPCOL™), 2 voluntary association of
entities that participate in the wholesale electric markets in the six New England states, indicate to you
whether NextEra Energy Power Marketing, LLC (*NextEra EPM) is a member “in good standing in
NEPOOL.” This letter s in response o that request.

As of the date of this letter, NexiEra EPM is 2 NEPOOL member entitled to full rights and
subject to full obligations of members as set forth in the Second Restated NEPOOL Agreement (“2nd
RNA™), which is NEPOOL’s governing document.! NexiErs EPM, then known as FPL Energy Power
Marketing, Inc., was accepted for membership in NEPOOL effective as of Janupary 1, 1999 pursuant to an
order of the Federal Energy Regulatory Commission (“FERC™) issued December 4, 1998 in Docket No,
ERS9-451, subject to the condifions and waivers agreed to betweer NEPOOL. and NextEra EPM as filed
with the FERC in that Docket. NextEra EPM has not requested termination of its membership and
NEPQOOL has no application or request pending for termingtion of its membership in NEPOOL.

Respectiully

7.
Datid T. Doot \j

Secretary

! Pursuant to Section 4.1 of the 2nd RNA, NextEra EPM is treated as a single Participant with its
Related Persons NexiEra Energy Resources, LLC; NextEra Energy Maine, Inc.; NextEra Encrgy Seabrook
1.1.C; ESI Nottheast Energy GP, Inc.; FPL, Energy Mason LLC; FPL Energy Wyman L1LC; and FPL Energy
Wyman IV LLC.

4265059 .3

New England Power Pool « /o Day Pitaey LLP - 242 Trumbull Street - Hastford, CT 06103-1212 - (860) 275-0102
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GUARANTY

THIS GUARANTY (this “Guaranty™), dated as of May E%;, 2012 but effective as of May 9, 2012
(the “Effective Date”), 1s made by NEXTERA ENERGY CAPITAL HOLDINGS, INC.
(“Guarantor™), in favor of NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION

(“Counterparty’™).
RECITALS:

A, WHEREAS, Counterparty and Guarantor’s indirect, wholly-owned subsidiary NEXTERA
ENERGY SERVICES NEW HAMPSHIRE, LLC (“Obligor”™) have entered into that certain
Electric Suppliers Master Agreement dated May 21, 2008 (the “Agreement”); and

B. WHEREAS, Guarantor will directly or indirectly benefit from the Agreement between
Obligor and Counterparty;

NOW THEREFORE, in consideration of the foregoing premises and as an inducement for
Counterparty’s execution, delivery and performance of the Agreement, and for other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Guarantor
hereby agrees for the benefit of Counterparty as follows:

* * *

1. GUARANTY. Subject to the terms and provisions hereof, Guarantor hereby
absolutely and irrevocably guarantees the timely payment when due of all obligations owing by
Obligor to Counterparty arising pursuant to the Agreement on or after the Effective Date (the
“Obligations™). This Guaranty shall constitute a guarantee of payment and not of collection. The
liability of Guarantor under this Guaranty shall be subject to the following limitations:

(a) Notwithstanding anything herein or in the Agreement to the contrary, the maximum
aggregate obligation and liability of Guarantor under this Guaranty, and the maximum
recovery from Guarantor under this Guaranty, shall in no event exceed One Hundred
Thousand U.S. Dollars (U.S. $100,000.00) (the “Maximum Recovery Amount™).

(b) The obligation and liability of Guarantor under this Guaranty is specifically limited to
payments expressly required to be made under the Agreement, as well as costs of collection
and enforcement of this Guaranty (including attorney’s fees) to the extent reasonably and
actually incurred by the Counterparty (subject in all instances, to the limitations imposed by
the Maximum Recovery Amount as specified in Section /(a) above). In no event, however,
shall Guarantor be liable for or obligated to pay any consequential, indirect, incidental, lost
profit, special, exemplary, punitive, equitable or tort damages.

2. DEMANDS AND PAYMENT.,

(a) If Obligor fails to pay any Obligation to Counterparty when such Obligation is due and
owing under the Agreement (an “Overdue Obligation™), Counterparty may present a writtcn
demand to Guarantor calling for Guarantor’s payment of such Overdue Obligation pursuant
to this Guaranty (a2 “Payment Demand”).

Page | of 5
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(b}

(c)

that:

()

(b)

(©)

4.

Guarantor’s obligation hereunder 'to pay any particular Overdue Obligation(s) to
Counterparty is conditioned upon QGuarantor’s receipt of a Payment Demand from
Counterparty satisfying the following requirements: (i) such Payment Demand must identify
the specific Overdue Obligation(s) covered by such demand, the specific date(s) upon which
such Overdue Obligation(s) became due and owing under the Agreement, and the specific
provision(s) of the Agreement pursuant to which such Overdue Obligation(s) became due and
owing; (ii) such Payment Demand must be delivered to Guarantor in accordance with Section
9 below; and (iii) the specific Overdue Obligation(s} addressed by such Payment Demand
must remain due and unpaid at the time of such delivery to Guarantor.

After issuing a Payment Demand in accordance with the requirements specified in Section
2(h) above, Counterparty shall not be required to issue any further notices or make any
further demands with respect to the Overdue Obligation(s) specified in that Payment
Demand, and Guarantor shall be required to make payment with respect to the Overdue
Obligation(s) spectfied in that Payment Demand within five (5) Business Days after
Guarantor receives such demand. As used herein, the term “Business Day” shall mean all
weekdays (7.e., Monday through Friday) other than any weekdays during which commercial
banks or financial institutions are authorized to be closed to the public in the State of Florida
or the State of New York.

REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants

it is a corporation duly organized and validly existing under the laws of the State of Florida
and has the corporate power and authority to execute, deliver and carry out the terms and
provisions of the Guaranty;

no authorization, approval, consent or order of, or registration or filing with, any court or
other governmental body having jurisdiction over Guarantor is required on the part of
Guarantor for the execution and delivery of this Guaranty; and

this Guaranty constitutes a valid and legally binding agreement of Guarantor, enforceable
against Guarantor in accordance with the terms hereof, except as the enforceability thereof
may be limited by the effect of any applicable bankruptcy, insolvency, reorganization,
moratorium or similar laws affecting creditors' rights generally and by general principles of

equity.

RESERVATION OF CERTAIN DEFENSES. Without limiting Guarantor’s own

defenses and rights hereunder, Guarantor reserves to itself all rights, setoffs, counterclaims and other
defenses to which Obligor is or may be entitled arising from or out of the Agreement, except for
defenses (if any) based upon the bankruptcy, insolvency, dissolution or liquidation of Obligor or any
lack of power or authority of Obligor to enter into and/or perform the Agreement.

5.

AMENDMENT OF GUARANTY. No term or provision of this Guaranty shall be

amended, modified, altered, waived or supplemented except in a writing signed by Guarantor and
Counterparty.
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6. WAIVERS AND CONSENTS. Subject to and in accordance with the terms and
provisions of this Guaranty:

(a) Except as required in Section 2 above, Guarantor hereby waives (i) notice of acceptance of
this Guaranty; (i1} presentment and demand concerning the liabilities of Guarantor; and (iii)
any right to require that any action or proceeding be brought against Obligor or any other
person, or to require that Counterparty seek enforcement of any performance against Obligor
or any other person, prior to any action against Guarantor under the terms hereof,

b No delay by Counterparty in the exercise of (or failure by Counterparty to exercise) any
rights hereunder shall operate as a waiver of such rights, a waiver of any other rights or a
release of Guarantor from its obligations hereunder (with the understanding, however, that
the foregoing shall not be deemed to constitute a waiver by Guarantor of any rights or
defenses which Guarantor may at any time have pursuant to or in connection with any
applicable statutes of limitation).

(c) Without notice to or the consent of Guarantor, and without impairing or releasing
Guarantor’s obligations under this Guaranty, Counterparty may: (i) change the manner, place
or terms for payment of all or any of the Obligations (including renewals, extensions or other
alterations of the Obligations); (ii) release Obligor or any person {(other than Guarantor) from
liability for payment of all or any of the Obligations; or (iit) receive, substitute, surrender,
exchange or release any collateral or other security for any or all of the Obligations.

7. REINSTATEMENT. Guarantor agrees that this Guaranty shall continue to be
effective or shall be reinstated, as the case may be, if all or any part of any payment made hereunder
is at any time avoided or rescinded or must otherwise be restored or repaid by Counterparty as a
result of the bankruptcy or insolvency of Obligor, all as though such payments had not been made.

8. TERMINATION. Guarantor may terminate this Guaranty by providing a written
termination notice to Counterparty specifying the date upon which such termination will take effect
(provided that no such termination shall take effect prior to 5:00 p.m. (Eastern Prevailing Time) on
the fifth (5th) Business Day after the termination notice has been delivered to Counterparty in
accordance with Section 9 hereof). Upon the effectiveness of such termination, Guarantor shall have
no further liability hereunder, except as may pertain pursuant to the last sentence of this paragraph.
No such termination shall affect Guarantor's liability with respect to any Obligation incurred prior to
the time such termination is effective, which Obligation shall remain subject to this Guaranty.

Unless terminated earlier, this Guaranty and the Guarantor’s obligations hereunder will terminate
automatically and immediately at 11:59:59 Eastern Prevailing Time May 9, 2017; provided,
however, that no such termination shall affect Guarantor's lability with respect to any Obligation
incurred prior to the time the termination is effective, which Obligation shall remain subject to this
Guaranty. '

9, NOTICE. Any Payment Demand, notice, request, instruction, correspondence or
other document to be given hereunder (herein collectively called “Notice”) by Counterparty to
Guarantor, or by Guarantor to Counterparty, as applicable, shall be in writing and may be delivered
either by (i) U.S. certified mail with postage prepaid and return receipt requested, or (ii) recognized
nationwide courier service with delivery receipt requested, in either case to be delivered to the
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following address (or to such other U.S. address as may be specified via Notice provided by
Guarantor or Counterparty, as applicable, to the other in accordance with the requirements of this

Section 9).

TO GUARANTOR: *

10 COUNTERPARTY:

NEXTERA ENERGY CAPITAL
HOLDINGS, INC.

700 Universe Blvd.

Juno Beach, Florida 33408

Attn: Treasurer

New Hampshire Public Utilities
Commission

21 South Fruit Street, Suite 10
Concord, NH 03301

Attn: Public Utility Commissioner

[Tel: (361) 694-6204 - for use in
connection with courier deliveries]

[Tel: (603) 271-2431 - for use in
connection with courier deliveries]

*  (NOTE: Copies of any Notices to Guarantor under this Guaranty shall also be sent

via facsimile to ATTN: Coniracts Group, Legal, Fax No. (561) 625-7504 and ATTN:
Credit Department, Fax No. (561) 623-7642. However, such facsimile transmissions
shall not be deemed effective for delivery purposes under this Guaranty.)

Any Notice given in accordance with this Section 9 will (i) if delivered during the recipient's normal
business hours on any given Business Day, be deemed received by the designated recipient on such
date, and (ii} if not delivered during the recipient's normal business hours on any given Business Day,
be deemed received by the designated recipient at the start of the recipient's normal business hours on
the next Business Day after such delivery.

10.

(2)

(b)

(¢)

@

MISCELLANEOUS.

This Guaranty shall in all respects be governed by, and construed in accordance with, the law
of the State of New York, without regard to principles of conflicts of laws thereunder (other
than Sections 5-1401 and 5-1402 of the New York General Obligations Law).

This Guaranty shall be binding upon Guarantor and its successors and permitted assigns and
inure to the benefit of and be enforceable by Counterparty and its successors and permitted
assigns. Guarantor may not assign this Guaranty in part or in whole without the prior written
consent of Counterparty. Counterparty may not assign its rights or benefits under this
Guaranty in part or in whole without the prior written consent of Guarantor.

This Guaranty embodies the entire agreement and understanding between Guarantor and
Counterparty and supersedes all prior agreements and understandings relating to the subject
matter hereof,

The headings in this Guaranty are for purposes of reference only, and shall not affect the
meaning hereof, Words importing the singular number hereunder shall include the plural
number and vice versa, and any pronouns used herein shall be deemed to cover all genders.
The term "person” as used herein means any individual, corporation, partnership, joint
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(e)

4

(g

(h)

venture, association, joint-stock company, trust, unincorporated association, or government
(or any agency or political subdivision thereof).

Wherever possible, any provision in this Guaranty which is prohibited or unenforceable in
any jurisdiction shall, as to such jurisdiction, be ineffective only to the extent of such
prohibition or unenforceability without invalidating the remaining provisions hereof, and any
such prohibition or unenforceability in any one jurisdiction shall not invalidate or render
unenforceable such provision in any other jurisdiction. ‘

Counterparty (by its acceptance of this Guaranty) and Guarantor each hereby irrevocably: (i)
consents and submits to the exclusive jurisdiction of the United States District Court for the
Southern District of New York, or if that court does not have subject matter jurisdiction, to
the exclusive jurisdiction of the Supreme Court of the State of New York, New York County
(without prejudice to the right of any party to remove to the United States District Court for
the Southern District of New York) for the purposes of any suit, action or other proceeding
arising out of this Guaranty or the subject matter hereof or any of the transactions
contemplated hereby brought by Counterparty, Guarantor or their respective successors or
assigns; and (ii) waives (to the fullest extent permitted by applicable law) and agrees not to
assert any claim that it is not personally subject to the jurisdiction of the above-named courts,
that the suit, action or proceeding is brought in an inconvenient forum, that the venue of the
suit, action or proceeding is improper or that this Guaranty or the subject matter hereof may
not be enforced in or by such court.

COUNTERPARTY (BY ITS ACCEPTANCE OF THIS GUARANTY) AND
GUARANTOR EACH HEREBY IRREVOCABLY, INTENTIONALLY AND
VOLUNTARILY WAIVES THE RIGHT TO TRIAL BY JURY WITH RESPECT TO ANY
LEGAL PROCEEDING BASED ON, OR ARISING OUT OF, UNDER OR IN
CONNECTION WITH, THIS GUARANTY OR THE AGREEMENT, OR ANY COURSE
OF CONDUCT, COURSE OF DEALING, STATEMENTS (WHETHER VERBAL OR
WRITTEN) OR ACTIONS OF ANY PERSON RELATING HERETO OR THERETO.
THIS PROVISION IS A MATERIAL INDUCEMENT TO GUARANTOR’S EXECUTION
AND DELIVERY OF THIS GUARANTY.

The Counterparty, by its acceptance of this Guaranty, hereby agrees that this Guaranty
supersedes and replaces that certain Guaranty executed by Guarantor in favor of the
Counterparty dated May 9, 2010, respectively (the "Prior Guaranty"), and such Prior
Guaranty and any of Guarantor’s obligations thereunder are hereby deemed null and void.

* ¥ *

IN WITNESS WHEREOF, the Guarantor has executed this Guaranty on May L}QOEZ, but it is
effective as of the Effective Date.

NEXTERA E GYC PITAL HOLDINGS INC.
By: /M —

Name; . :

e, “Aldo E. Portales
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To our shareholders:

MNextEra Energy generated solid results in 2011, and proved that we can defiver value despile the challengss and
uncertainties of the current environmeant. Florida Power & Light Company (FPL) continued 1o deliver the loweast electricity bill
n Faorida and ones of the best value propositions of any slectric utllity in the entire nation, NextEra Br s HMesources, LLO
fwith iis subsidiaries, "Nextbra Energy Hesources”) remains the biggest gensrator of wind and solar power In the United
Siates, and s now developing the largest backiog of renewable projects we havs aver had

Our scale and strength heiped us set another
ail-tirmea high for our compary's adjusted
earnings per share in 2011, f)ur 2011 growth
in adjusted earnings par share, at 2.1 percent)
was roughly in line with what our peers have
delivered on average over the past 10 vears,
which includas 2 long period when market
conditions were much more favorable than
they are today. Moreover, our profitability, as
reflacted in 2011 adiusted retum on equity

support our efforts 1o deliver exceplional
system reliabiity.

Nexibra bnergy Resources faced several
chatienges in 2071, val we reached key
mitestones as well, We signed nearly

2,200 megawatls (MW) of long-term wind
and solar contracts in 2071, our most ever in
a single vear, On the solar front, the company
has between 550 and 950 MW of alrgady-
cordracted solar oroects expemccé o enter

(ROE

¥, continues o be hettar than the long- [,ﬂ?mi’fﬁ Fiay 4l service through 2006, Our wind business in

tarm industry median, shaiman and 2011 earty 25 mill sawatt-
siry e Chist Execulive Oficer 2011 generated !jc:,u s:y 745; {'Mlhon magawait

FPL has a clear strategy of nvesting in new, Mours of e,sac“r[c:sty. which is comparable to

the retall ou‘[;am of such utitities as OGE Energy, Alllant
Energy or Greal Piaine Energy.

clean power generation to continue delivering banefits 10
our custorners, and one of those projects is featured on the

front cover of this report. The new Cape Canaveral Next e believe that NextFra Ena g y 15 well pesitionad o
Generation Clean Energy Center s a 871 billon investment.  © continue to delivar outstanding value to our shareholkiers
Becausa it will use 33 parcent lass fusl per megawati-hour over the long term. For the 10 yearg erced Dec, 31, 2011,
of power generated, this plant efiectively pays for itsalf our adustad eamings per share grew at a COMPoLEd
primarily dus 16 fusl savings estimated at more than . annual rate of 8.0 parcent” compared to the 2.2 parcent
$1 bition over the 30-year operaﬁonal life of the; piarsi, Al compound annual growth rate of the S&F 500 Blectric
the same times, 1t will qem ats far fewsr smis $ and L Utilities index. Our dividends per chare also grew at a
Nexitra Energy ‘iU ~Yaar "E“ota Qf‘arehoid& Raiurr 209
Dividends Per Share M2002-12/37/71 :

33%

2007 2008 2000 20610 2011 2012~ S&P 500 S48 500 Ele NextEra
B Uitilitizs indax Energy
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compound annual rate of 7 parcent for the 10 years ended
Dec. 31, 2011, compared 1o a 4.9 pefcem rate for the S&F
500 Electric Utites Indax. Over the 10 vears ended Dec,
31, 201, our total shareholder returm was 209 percent,
compared to 128 percant for ibr S&F 500 Hectris Utilities
index and 32 parcent for e 3&P 500 Index. In
2012, we announced an incraase N our quartsrly dividend
to 80 cents per sharg, which i consistent with the current
expactation of the Board of Direciors to targst a payoul
ratio, expressed ralative (o adiusted eamings. of about

35 percent in 2014, We remain focused on building long-
term vatug for our shareholders by Investing in energy
technologises that are designed to provide affordable and
reafiaiie power for our customers for vears 1o come.

Fuary

For the full year 2017, FPL ¢

sported nat income of $1.07
iiior, or $2.52 per share, comparad with $845 millior, ©
$2.29 per shars, in 2010, The maln drivers of this eamings
growth were our invastmeants in clean and efficiant power
generation. These investmeris provide significant benefite
for our customars, who have electrio bils that ars the
lowsst In Florida and 25 percent lower than the national
average. Our cusiomers enioy reliability that ranks as the
bast in the state among investor-owned utiities as wall
as av fxfard—wmnim sustomer saervice, FPL customers also
benafit from an emissions profile that is among the best in
the industry,

During 2071, FPL deployvect more than $3 bilion in capital on
projects providing signiticant customer benefits, In additio

1o Cape Canaveral, other major capital invastments also
moved forward tast vear, Unit 3 at ol Wast County Energy
Center in Paim Beach County came into service on time
and under budget, Local officials and residents from Riviera
Beach, also in Paim Beach County, enjoyed witnessing
firsthand the demolition of the old Riviera plant, paving the
way Tor ancther modernization. We Degan o pursus a third
modernization project. Port Bverglades in Broward County,
which is also expected to save customers hundreds of
millions of dollars over and above the cost of the plant.

Operationally, FPLs fossil fuel fleet set a new record for its
fuel efficiency in 2011, bringing I8 systemwide heat rale -
a key measura of power plant efficiency — down to 7,808
British thermal units (BTL)) per kllowatt-hour. The average
fossil heat rate for the clectrio utility industry was 10,045
BTUs per kiiowait-hour for 2010, the most recent vaar for
which data Is avallable. Since 2001, FPUs fossi heat rate
hag improved by 19 percant, and greater fuel afficiency has

saved our customers more than $5.5 bilion in fuel costs,
inclucling mors than $650 milion in 2011 alone. As fuel

2osts for our customers have averagad nearly 85 billion per

vear gver the flve years ended in 2011, FPUs fusl afficiency
sincs 2001 has saved our customears the equivalent of
approximately one vear's supply of fuel.

FPL also had a very good year in kesping operations and
maintenance (O&M) costs low, and reliabiiity high. FFRLs
D&M expenses for all of 2011 were 1.64 cents per retal
kiiowatl-hour sales, compared with the latest avallable
indusiry average of 2.26 cents per retall kilowalt-hour
sales, FPLUs service refiabiity, as measured by the Svstern
Average Interruption Duration Index (SAIDD), was the best
among Sorida nvestor
anded in 2011

owned uliities during the Tive years

We are proud of the affordable and reliable electric powat
FPL deliverad 1o our 4.8 million customers in 2011, and

we believe our mvestments will continue to benetit our
custorners going forward. Through 2013, we expect 1o
Invest an average of approximately 3 billon per vear in
gsneration and Nfrastructure projecta that benefit our
customers, including new. clean, efficlent power genaration,

I part 1o halp pay for thase invesimeants and to maintain
our superior pertormance for customers, FPL has filed
with the Florida Public Service Commission a request for
an ncrease, currently estimated &t $6.97 per month, o
about 23 cents per day, on the base portion of a typical
residential bill baginning in 2013, We know there is nevar
a good tme o ask for a rate increase, Yet becauss of
projectad fusl savings resulting from investments in more
efficient power generation, as well as lower fusl prices ang



other adjustments, the net increase that a typical residential

igtomer would pay is currenlly estimated &t less than
$2.50 par month, o about & cents per day, S0 even with
the increase, we expact to continua 1o deliver the loweast
tynical residential bill in Florida.

28 2007 nel income on g
GAAP basis of 5774 million, or $1.88 per share, comparead
with $S80 miliion, or $2.37 per shars, m 2010, On an
diustad basls, Nextbra Energy Resources’ 2011 earnings
wera $879 miltion. or $1.62 per share, compared with 3800
miflion, or $1.83 per share, for the ull vear 20107

MaxiEra Inergy Resouwrces reporis

These results did not mest the
oursalves at the beginning of
We ware overly optimistic about t
our proprietary rading activities, and so we have reduced
our expact these aci\vs‘t\es o reflact softer market
conditions. We had unplannsd and extended outages at
cur Seabrook nuclear faciity, which led t© lass avaiability
thar we, had anticipaied. We were negatively |m§:)acted by
the extrame heat in Texas in August, and since then we
have made a number of operational changes © improve
our responsivenass and resiience shmuld iGh entremes
condlions racur,

expectations we set out for
mar, for several reasons.
he market environment for

tions for

Finally, wa had hoped to get a few more megawatts of
new ranewable projects in the ground by the end of 2011
instead, two projects were pushsd into the first guarter of
this year. The long-term fina f,ml npact on thaese projects
will be mirimal, as the projects are still expected o qua :fy
for refevant tax incantives.

Strong enlerprises succeed desplie thelr chalienges, and
that is what Next ergy Mesources did in 2631, Our
non-nuclear generating faciities parformed exceptionally
wall with one of owr loweast forced-culags rates on recort,
We had a banner vear for developrment of new renewable
enargy prolacts, which created the largest backiog of new
renewabile energy profecs in our history, We believe we are
positionad well to grow in the years ahwad, and 1o axiend

UG

our leadership as the largest generstor in the United States
of renawable energy from the wind and the sun.

We entered inta long-term contracts for more than 1,600

MW of wind generation during 2011, with expected in-service
dates through 2014, We added approximately 380 MW of
wind generation durlng the yvear, and we remain on track 1o
add approximately 1,400 10 2,000 MW of new wind assets to
our portfolio during the two vears ending on Dec, 31, 2012

Onthe solar frond, our company's backlog of 940 MW of
cortractad solar projects includas owr 50 percent poriion
of the recentlv apnounced Desert Sunlight proiect and 1006
oarcent of the recently announced McCaoy photovoltaic
project, both in California, Including all of the planned solar
nrojects that are already under long-term contract, NextFra
Energy Rasources plans to invest petweaen $2.1 bilion

and $2.3 billory from 2017 through 2012, and betwean
51.3 pillion and $1.5 billion in 2013 and 2014 in solar
cevalopment projects. The backlog of contracted solar
opportunities s expected t© begin contributing meaningfully
to cash flow and samings in 2013,

in 2012, Nexikra Energy is urging policymakers to exiend
policy support for renewable energy. including through
axtension of the fadaral Production Tax Credit (PTC)
tor wind energy. This incentive s a good deal Tor LS,
taxpayers, as i has encouraged tens of billtons of doliars
of private investment in high-tech American manufacturing.
Indead, investmaent in new wind projects that would follow
an extension of the PTC is projectad 1o generate tax
ravenuas for federal, state and local governmaearis that are
larger than the cost of the extansion itself. Over the past
thres vears, investment in wind Lecnﬂo[ogy has decreasad
the cost of wing enargy by nearly one-third and increased
it efficiency by more than 20 percent, We beileve the
PTC has proven its value, and we are hoping that the past
bipartisan consensus o support it will re-emerge.

As MNextbra Energy's
power industry has

leadershin posiiion in the electric
grown, 50 has our reputation. in 2017,




we were named to the prestigious Dow Jonas Susteinability
Inciex for the third vaar in a row. In 2012, we ware namad
No. 1 i our sector on Forfune magazine's “World's Most
Agimired Companias” list for the sixih vear in a row.

At FPL, we continued to deliver award-winning cusicmer
sarvice, For an industry-record eighth consecutive

year, FPL earnad the ServiceOns Award for exceptional
customar service, which is presented annuaily by PA
Consuiting Group. The worldwide consuliing firm aiso
honored FRL with ServiceCne Balanced Scorecard
Achiovernent Awards for our customer care, billing, meter
reading and field meters departments. FPL was also ane
of three utilities honorad for Outstanding Custormner Service
by the 25 national chain customers that comprise the
Custormear Advisory Group of the Edison Electrio Inatiluite,

We axpact 2012 to be a year of naw opportunitdes for
NextEra Energy, but it is also a year for showing gratitude
o & highly respectad leader in the utlity industry. After

A0 years of dedicaiad and successil service 1o our
company, FPL Chief Executive Officer Armando Olivera
has announcead that he will retire in May. He has led FPL
with exiracrdinary success since June 2003 and leaves
the business cne of the strongest and best-pearforming
utilitiss anvwhers In the nation. In addition 1o managing
the business, Armando has always focused on developing
the next generation of leaders. We are confident that Eric
Siagy, who was named Prasident of FPL In December
ang who has worked closaly with Armando for the last
four vaars, will continue the culture of excellence Armando
has developed, We thank Armanco for his service, we
cangratulate him on his remarkable record, and we ail wish
hirn well.

We aiso thank 4. Hyatt Browr, who is retiving from the
NexiEra BEnergy Board of Direclors after mores than 23
yvaars of dedicated service, Hyatl has given wise counsel
and steady lsadershin throughout his tenurs, including his
service as Lead Director in 2010-2011 and as the currant
chair of the Board's Govemnance & Nominating Commiltes.

Finatiy, 2012 will be a vear of fransition as | have
announced my nention (o retire at the end of 2013 as
part of a planned ieadarship succession process. Jim
Robo, currently our Prasident and Chief Operating Officer,

2012, and | wilf serve as Executive Chalrman, a full-tima
rofe, from July 1 untib my retiremant,

Pve bean extramely blessad and privileged o have had the
Phave a desp passion for our company and encrmaous love
and respact for our people, P'm exdremely proud of what
our team has accomplished during my tenure,

Jim Robo has been an invaluable pariner and was
instrumental in developing and executing on NextEra
Enargy’s clean enargy growth sirategy over the past
decads. Ha is an insighiful strategist, experienced operator
and proven develooer of tatent, Jim is Tully qualified and

clearly ready for his new rofe leading our compary.

With that in mind, this is the perfect times for cur comparny
o start this transition. NextiEra Energy is i great shape,
both financially and operationally, and we have a graat
team and an cuistanding succassor in place who wil
vridoubledly take this company 0 avan higher levels of
performance.

We thank you for yvour continued support and interest in
Nexikra Energy.

Lewis Hay, 111

Lewis Hay,
Chairman and Chief Executive Officar
March 22, 2012
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Thie combined Farm 10-K represents separate filings by NexiEra Energy, inc. and Florida Fowsr & Light Company. information contained hereln relating to an individual
regpatrant i flled by tat regiswant on fis own behall. Florids Power & Light Sompany makes no representaiions 28 0 the Information relating 1o Nex Enprgy, inc s
ather operations.

Florids Power & Light Company meets the condiions set forth in General Instruction L{1Ha) and (& of Form 10-K and is therefore filing this Form with the retuced
disciosure format,



CEFINITIONS

Acronyms and defined terms used In the text inciude the following

Jerm Meaning
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FDEP

FERC
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other operations and mainienancs expenses i1 the consolidaied siatemenis of moome

.M
Pl =
Paint Beach
FIge
PUCT
PEREG

Gommisskr

FPL's West County Energy Cemter in western Patm Beach County, Florida

NEE, FPL, NEECH and NEER each has subsidiaries and affiliates with names that may include NextEra Energy, FPL NexiFra
Energy Resources, FPL Group Capital, FPL Energy, FFLE and similar references. For convenience and simplicity, in this repor
the terms NEE, FPL, NEECH and NEER are sometimes used as abbreviated references to specific subsidiaries, affiliates or groups

of subsidianes or affiliales. Tha precise meaning cepands on the context,
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FORWARDLOOKING STATERMENTS

This report includes forward-locking statements within the meaning of the Private Securities Litigation Reform Act of 1885, Any
siatemanis that sxpress, or involve discussions as to, expactations, beliefs, plans, objeclives, assumptions, strategies, fulure events
of performance (often. but not always, through the use of words or phrases such as will, will likely result, are expected o, will
cantinue, s anficipated, aim, believe, could, should, would, estimated, may, plan, potential, future, projection, goals, target, outlook,
pradict and intend or words of similar meaning) are not stalements of historical facts and may be forward-looking. Forward-looking
statemants involve estimates, assumptions and uncertainties. Accordingly, any such statements are qualified in their entirety by
reference to, and are accompaniad by, important factors included in Part |, tftem 1A, Risk Factors {in addition to any assumptions
and other factors referred to specifically in connection with such forward-looking statements) that could have a significant impact
on NEE's and/or FPL's operations and financiat results, and could cause NEE's and/or FPL's actuat results to differ materially from
inose contained or implied in forward-looking statements made by or on behalf of NEE and/or FPL in this combined Form 104K, i
presentations, on their respective websites, in response o gusstions or otherwise.

Any forward-locking statement speaks only as of the date on which such statement s made, ang NEE and FPL undertake no
obilgation {o update any forward-looking staternent fo reflect events or circumstancas, including, but not Imited to, unanticipated
avarits, after the date on which such statement is mada, unless otherwise required by law. New factors emergs from time o time
and it is hot possible for management to predict all of such faciors, nor can i assess the iImpact of each such factor on the business
or the axtent o which any facior, or combination of {acfors, may cause actual resulls o differ materially rom those contained or
imipliad i any forward-looking statemsnt,
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PART |

e 1. Business
Y ERVIEW

MextEra Energy, Inc. (hereafter, NEE) 5 one of the largest electric power companies in North Amenca, with over 41,000 mw of
gensrating capacity in 24 states It the LS. and 3 provinces in Canaeda, and emploving approximately 14,800 people as of
December 31, 2071, NEE provides retall and wholesale eleciric services (o more than 4 miflion customers and owns generation,
transmission and distribution facilifies to support its services. It also purchases slsciric power for resale o s cusiomers and
provides risk management servicas related (o powar and gas consumptlion for a mited number of customers. NEE is the largest
ganerator it the U5, of renewable enargy rom the wind and sun and owned approximately 18% of the instalied base of U5, wind
power production capacity as of December 31, 2011, NEE also produces slectricily from solar facilities, and owns and operates
one of the largest fleats of nuclear power stations i the U.E. with eight reactors at five sites located in four siates, representing
approximately 8% of U8, nuclear powsr electric generaling capacity as of December 31, 2011, NEE's business strategy has
aemphasizedine development, acquisition and operafion of renewables, nuclear and natural gas-fired generation faciliies inresponss
to long-term federal policy frends supportive of Zero and low sir emissions sources of power. NEE's generation fleet has significantly
tower rates of emissions of CO,, 80, and NOx than the average rates of the U.S. glectric power industry with approximately 83%
of its 2011 generafion, measured by mwh produced, coming from renewabiles, nuclesy and naiural gas-fired facilities. Certain
erwvironmental atiributes of NEE's slectric generafing faciliies, such gs renewahle energy credits, emissions reductions, offsets,
allowancas and the avoided emission of GHG poliutants, have been or likely will be scld or wansferred to third partiss, who are
solely entitted o the reporting rights and ownership of the environmenta! atiribuies.

MEE was incorporated in 1984 under the laws of Florida and conductes its operations prinoipally tvrough two wholly-owned
subsidiaries, Fiorida Power & Light Company {hereafter, FPL) and NextEra Energy Resources, LLC (hereafter, NEER). NexiEra
Energy Capiial Holdings, Inc. (hereafter, NEECH), another wholly-owned subsidiary of NEE, owns and provides funding for NEER's
and NEE's other operating subsidiaries, other than FPL and #s subsidiaries. NEE's two principat businesses alsc constituie NEE's
reporiable segments for financial reporting purposes, as llustrated below:

FPL s & rate-requlaied electric utility engaged primarily in the generation, transmission, distribulion and sale of electric energy in
Florida. FPL s the largest electric utifity in the siate of Florida and one of the largest electric utilities in the .S, based on
generation. FPL s vertically infegrated, with aporoximately 24,500 mw of generating capacity as of December 31, 2011 FPL's
investments in its infrastructure since 2001, such as modemizing less efficient generating plants and upgrading its ransmission
and distribution sysiems, have allowed FPL to produce more energy with less fuel and fewer air emissions, and deliver sarvics
reliahility that was among the best of the Florida investor-owned utilities, all white providing residential and commercial bills that
wers among the lowest in Florida and below the national average based on a rate per kwh as of July 2071 With 85% of its power
generation coming from natural gas, nuciear and solar, FPLIs also ong of the cleanest electric utiliies in the nation. Based on 2011
information, FPL's emissions rates for CO;, 50, and NOx were 36%, 84% and 72% lower, respectively, than the average rates of
the U.8. electric power industry. '

MEER is ong of the largest wholesale generators of electric power in the U S, with approximately 16,800 mw of generating capacity
across 22 states and 3 Canadian provinces as of December 21, 2011, NEER produces the majority of its eleciricity from clean and
renewable sources, including wind, solar and hydro. NEER also provides full energy and capacity requirements services, owns a
retall eleciricily provider serving customers in 13 states and the District of Columbia and engages in power and gas marketing and
trading activities,

NEECH's other business activities are primarily conducted through FPL Fiberhist and Lona Star. FPL FiberNet delivars wholesale
and enterprise telecommunications services in Florida and certain areas of the South Central U.S. Lone Star, & rate-reguiated
transmission service provider in Texas, i conslruciing transmission lines and other assccialed facilities in Taxas.



NEE seeks (0 creale value in its two principat businesses by meeting is customers’ neads mora economically and more reliably
thar its competitors, as described in more detall in the following sections. MEE's strategy has resulied in profitable growth over
sustained periods at both FPL and NEER. Management s2eks (o grow each busingss in & manner consistent with the varying
cpportunities open to it and dees not maintain any specific goal as to the relalive size of the two businesses. However, management
belioves that the diversification and balance represented by FPL and NEER is a valuable charactaristic of the enterprise.

MEE'S OPERATING SUBSIDIARIES

I FPL

FPL was incorporated under the laws of Florida in 1825, and is a wholly-owned subsidiary of NEE. FPL s & rate-requlated electric
uiflity and is the largest elactric utlity in the state of Flovida and ens of the largestelectric utilitiss inthe U3 basad on generation. FPL,
with 24 480 mw of generating capacity &t December 31, 2011, supplies slectric service iroughout most of the sast and lower west
coasts of Forida, serving nearly 8.9 million people through approximately 4.6 miilion customer accounts. Af December 31, 2011,
FPL's sarvice terrtory and plant locations are as follows (see Hem 2 - Generating Faciliies):

FRANCHISE AGREEMENTS AND COMPETITION

FPL's service to its refell customers i provided primanly under franchise agreemens negotialed with municipaliies o
counties. Municipalities and counties may form thelr own Wilily companies 1o provide service {o thelr residents. In a faw cases,
the franchise agresment provides the municipality or county the night to buy the distribution assets serving local rasidents at the
end of the agresment. However, during the term of a franchise agreement, which is typically 30-vears, the municipality or county
agrees not to form ifs own utility, and FPL has the right to offer elecliic service 1o residents. FPL currently holds 178 franchise
agresmants with various municipalities and counties in Florida with varying expiration dates thyough 2042, Four of these franchise
agreements expirg in 2013 and 174 axgire during ihe period 2014 through 2042, Thase franchise agreements cover approximately
83% of FPLU s retall customer base in Fiorida, Megoliations are ongoing to renew the franchise agreements that expire in 20138 FPL
consigers its franchises to be adequate for the condugt of its business. FPL also provides service to 11 other municipealities and to
22 unincoerporated areas within its sarvice area without franchise agreements pursuant 10 the ganeral obligation to serve as a public
utility, relying upon Florde law for access {o public rights of way.

Because any retail customer may elect to provide his/her own services, FPL effectively must compete for an individual cusiomer's
business. Asapractical matter, few customers provide thelr own service at the present time since FPL's cost of service is generally
substantially lower than the cost of self-generation for the vastmajority of customers.  Changing technology and economic conditions
could alter the favorable relative cost position that FPL currently enjoys; however, FPL seeks a5 3 matter of strategy to ensure that
it delivars supenior vaiue, In tha form of high reliability, low bills and excellent customer service.

FPL also faces competition from other suppliers of electrical energy fo wholesale customers and from aliemative energy sources
and sel-generation for other customer groups, primarily industrial customers, In 2019, 2010 and 2009, operating revenuas from
wholesate and industrial customers combined represented approximately 3%, 3% and 4%, respectively, of FPL's otal operating

TeVenues,

The FESC promotes cost compsetitiveness in the building of new steam genersting capacily by recuiring investor-owned eleciric
utiiities, including FPL. to izsue & request for proposal {RFP) except when the FPEC determines that an exception from the RFF
process 18 in the public nterest. The RFP orocess allows independerd power producers and ofhers {0 bid © supply the new
generating capacity. If & bidder has the most cost-effective alternative, mests other criteria such as financial viabilty and
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demonstraies adeguate expertise and expenence in bullding andior operating generating capacity of the type proposad, the investor-
ownad stectric uillity wouldt seek to negetiate a purchased power agreement with the selected bidder and reguest that the FPSC
aporove the terms of the purchased power agreement and, It approprigte, provids the required authorization for the construction
of the pidder's generating capacity. New nucdear power plants are exempt from the RFP reguiramant. See FPL Sources of
Genaration - Nuclear Oparations below regarding FPL's planned two additional nuclear units at Turkey Folint.

CUSTOMERD AND REVENUE

FPL's primary source of operating revenuas is from its retall customer base; it also serves a imitad number of whotasale cusiomers
within Fiorida, The percentage of FPL's operating revenuss and customer accounts by customer class were as follows
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For both retail and wholesale customers, the prices {(or rates) that FPL may charge are controfied by regulaiion, by the FRPEC In
the case of refall customers, and by the FERC in the case of wholesale customers. Ingeneral, under U 5. and Flarida law, regulated
rates are intended 1o cover the cost of providing service, including an appropriate rate of return on capital employed. Howaver, the
ragulatory bodies have authority to determine the relevant cost of providing service and the aporopriate rate of return on capiial
amployed and there can be no guarantee that FPL will be able 10 sarm any particular rate of return or recover all or any portion of
its costs through regulated rates. See discussion of regulation at FPL Regulation - FPL Rate Reguiation below,

Az noted above, FPL seeks {o maintain attractive rates for s customers. Acommon banchrmark used in the electric power indusiry
for comparing rales across companies is the cost per 1,000 kwh of consumplion par month for a residential customer. FPUs 2011
average cost per 1,000 kwh of monthiy residential usage was the lowest of the 58 electric utilitiss within Florida as indicstad below:

Fiorida B



TRAMSMISSION AND DISTRIBUTION

FPL provides servics to iis customers through an integrated transmission and distribution system thatlinks all its generation facilitiss
to all its custorners. FPL also maintaing interconnaction facilities with neighboring utilities and wholesale power providers, enabling
it 1o buy and sell wholesale electiicity outside its senvice tarrilory and to enhance the reliability of its own network and support the
refiability of neighboring networks. FPL's transmisston system caries high veoliage sleciricity from s generating faciliies to
substations whers the electricity is stepped down to lower voliage levels and is sent through the distribution sysiern (o s customaers.

A key elament of FPL's strategy 18 [0 provide highly reliable service (o its customers. The fransmission and distribution systam is
susceptible to interruptions or cutages from a wide variety of scurces including westher, animal interference, traffic accidents,
aegquipment fallure ang many others, and FPL seaks to reduce or eliminate cutages where economically practical and to restore
service rapidly in the avent of an oulage. A comman benchmark for transmission and distribution system reliability is the system
average interruption duration index {SAIDD which reprasents the number of minutes the average customer is without power during
a time period. Dwring the five years ended 2010, FPL had the best average SAID! of the Florida investor-owned utilities.

FFRL SYSTEM CAPABILITY AND LOAD

At December 31, 2011, FPL's rasources for serving load consisted of 26 838 mw, of which 24 480 mw were from FPL-ownad
facillties (see tem 2 - Generating Faciliies) and 2,078 mw ware availsble through purchased power agreemenis (see FPL Sources
of Generation - Purchased Power below). Occasionally, unusually cold temperatures during the winter months resull in significant
increases in eleciricity usage for short periods of tme. However, customer usage and operaling revenuss are typically higher during
the summer months, largely due to the prevalent use of air condilioning in FPL's service ferritory. The highest peak load FPL has
served fo date was 24 348 mw, which occourred on January 11, 2010, FPL had adeguate resources avallable at the time of this
peak to meet customer demand.

FPL's projected reserve margin for the summer of 2012 is approximately 28%. This reserve margin is expected 10 be achieved
through the combination of availabie output from FPLU's active generating units, purchased power agreements and the capability to
reduce peak demand ihrough the implementation of demand side management programs, including lead management which was
astimated at December 37, 2011 to be capable of reducing demand by 1,817 mw, and energy efficiency and conservation
programs. See FPL Sources of Geraration - Fossil Operations and Nudlear Operalions below regarding generation projects
currently under construction.

FPL SOUIRCES OF GENERATION

FPL refles upon a diverse mix of fuel sources for its generating feciliies, along with purchased power, in order to maintain the
flexibility to achieve a mors sconomical fuel mix by responding 1o market and industry developments. See descripfions of fossil,
nuctear and sular cperations below and a listing of FPL's generaling faciliities in item 2 - Generating Facilities.

FEL's 2017 fuel mix bassd on mwh produced, including purchased power, was as follows:
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Fossil Operations (Natural Gas, Coal and Oi)

At December 31, 2011, FPL owned and operated 78 unils that used fossil fuels such as natural gas and/or oll, and had a joint
awnarship interast in three coal units, which combined provided 21,455 mw of genaratling capacity for FPL. These fossil unite are
put of service from time to fime for rouline maintenance of on standby during periods of reduced electricity demand.

FPl's natural gas plants require natural gas transportation, supply and storage. FPL has firm fransportation contracts in place with
four different ransporiation supplisrs with expiration dates ranging from 2015 o 2036 that together are expected to satisfy
substantialiy afl of the anticipated needs for natural gas transporiation at existing units. Tothe extent dasirable, FPL also purchases
interruptible natural gas fransportation service from these natural gas suppliers based on pipeling availability. FPL has several
short- and medium-term natural gas supply contracts to provide a portion of FPLU's anticipated needs for natural gas. Theremainder
of FPL's natural gas requirements s purchased in the spot market. FPLhas an agreement for the storage of natural gas that expires
in 2013 See Note 14 - Contracts. With respect to its ol plants, FPL obtaing its fuel reqguirements in the spot market.

St Johns River Power Park (SJEPEY Units Nos. 1 and 2, in which FPL has a joint ownership interest, has a coal supply and
transportation contract for ali of the 2012 fue! needs and & porlion of the 2013 and 2014 fuel needs for those units. Al of the
transportation requirements and a portion of the coal supply needs for Scherar Unit No. 4, the other coal unit in which FPL has @
joint ownership interest, are covered by a series of annual and long-term confracts. The remaining fust reguirements for these
units will be obtained in the spot markel, Ses Note 14 - Coniracts,

Modermization Projects. FPLis inthe process of medernizing s Cape Canaveral and Riviera Beach power planis to high-efficiency
natural gas-fired units and expects the units {o be placed in service by June 2013 and by 2014, respectively. Each modemized
plant is expecied to provide approximately 1,200 mw of capacily. In NMovember 2011, FPL filed a need petition with the FPSC
moedernize Its Port BEverglades power plant 0 & high-effictency naturs! gas-fired unit. The modemized Port Everglades unit s
expected to provide approximately 1,280 mw of capacity, be inservice in 2018 and costapproximately $71.2 billion. The modermization
of the Port Everglades plantis contingent upon, among otherthings, FRPSC approval. AnFPSC decision regarding the modernization
of the Port Bverglades plant is expectad in late March 20712

Nuciear Operations

At December 31, 2001, FPL owned, of had undivided interests in, and operated the following four nuciear units with g tolal net
generaling capacity of 2,970 mw.

Operating Licenss

Facility Expiration Dates

e s b e Lo
=i Laoe Uni NG

St Lucte Unit Ne. 2

Turkey Poiy

Turkey Point Unit No. 4

FPL has several confracts for the supply of uranium and the conversion, enrichment and fabrication of nuciear fuel with expiration’
dates ranging from March 2012 through 2022 Ses Note 14 - Confracts, NRC reguiations reguire BPL to submit & plan for
decontamination and decommissioning five yvears befors the projscied end of plant operation. FPL's current plans, under the
applicable oparating licenses, provide for prompt dismantiement of Turkey Point Units Nos. 3 and 4 with decommissioning activities
commencing in 2032 and 2033, respeciively. Current plans provide for 8t Lucie Unit No. 1 to be mothballed beginning in 2036
with decommissioning activities to be integrated with the prompt dismantiement of St Lucie Unit No. Z corimencing in 2043, Ses
Management's Discussion - Gritical Accounting Policies and Estimates - Nuclear Decommissioning and Fossil/Solar Dismantiemeant.

Frofects to Add Addifional Capaglty. FPL s in the process of adding approximately 450 mw o 450 mw of capacity at s exisling
nuclesr units at St Lucie and Turkey Point, which is expedied to resull in significant fusl cost savings compared to other sources
of generation over the lives of the units. The additional capacity is projected 1o be placed in service by 2013, approximately 31 mw
were placed in service in May 2011 at St Lucle Unit No. 2. As part of the condifions of certification by the FDEP for the Turkey
Point project, FPL was reguired to implement & monitoring plan inand around the Turkey Point cooling canals dug to concams over
potential saltwater infrusion beyond FPL's property. Monitoring under the plan includes collection of data prior © and afier the
additional capacity s placed in sarvice. Datla for the first year has been collected and provided to the FOEP. The ultimaile resulis
of the mondtoring plan are uncertain, and the financizl and operational impacis on FPL, if any, cannot he determined at this ime. fn
2008, the FPEC approved FPL's nead petition for two additional nuclear units at its Turkey Point site. The two units combined are
expected {0 add aporoximately 2,200 mw of capacity and have projected in-service dates between 2022 and 2023, Additional
approvals from other regulaiory agencies will be reguired iater in the dgeveiopment procass.

Nuclear Unit Scheduled Relueling Qurages, FPL's nuciear units are periodically removed from service 16 accommodate normal
refueling and maintenance outages, including Inspections, repairs and certain other madifications. Scheduled nuclsar refusling
outagas typically require the unitio be removed from service for variable lengths of ime. The scheduled nuclear refusiing outages
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for 2012 are el expandsd scope oulages related (o the addion of capacity at the existing nugiear units which are axpected fo
reguire the unit to be removed from service for befween 110 and 150 days, The foliowing table summarizes each unil's current or
next scheduled refueling outage:

Beginning of Current o Mext
Facility Schedu 0 0 =

i

e

(e
Wi

S Lucie Undt No, 2
sitNo

Turkey Point Unit No, 4

Lo

Turkey Po

Movernber 2012

Lisposition of Snent Nudlear Fual FFL's nuclear facilities use both on-site storage pools and dry storage casks 1o store spent
nuctear fuel gensrated by thase facilities, which are expected to allow FPL o store spent nuciesr fuel at these fadilities through
licehse expiration.

Linder the Nuciear Waste Policy Act of 1882, as amended {Nuclear Waste Policy Act), the DOE is responsible for the developmeant
of & repository for the disposal of spent nuclear fuet and high-level radicactive waste. As required by the Nuclear Waste Policy Adt,
FPLis a parly fo cordracts with the DCE fo provide Tor disposal of spent nuciear fual from its nuclear units.

The DOE was required 1o construct permanent disposal {acilities and {ske tile to and provide ransporiation and disposal for spent
nuctear fuel by January 31, 1998 for a specified fse based on current generation from nuciear power plants. The DUE did not mest
its statutory obligation for disposal of spent nuclear fuel under the Nuclear Waste Policy Act. In 2008, FPL and certain nuclear plant
joint owners entered into a settlement agreement (spent fuel setllement agreament) with the U3, government agreeing o dismiss
with prejudice lawsuits fled against the U 8. government seeking damages caused by the DOE's failure to dispose of spent nuclesar
fuel from FPL's nuclear piars. The spent fuel setffement agreement permits FPL to make annuai filings to recover certain spent
fuel storage costs incurred by FPRL which zre payable by the U5, government on an annual basls. In a separaie lawsuit filed in
2011, FPL joined the Nuclear Enargy Institute and several other nuclesr plant owners and cperators in petitioning the U8 Court
of Appeals for the District of Columbia (D.C. Circull) t©o chalienge the DOE's decision {o confinue o collact the nudiear waste fes,
which paiition is pending. FPL will continue to pay fees to the 115, government's nuclear waste fund pending the D.C. Clrouit's
decision on the fee suspension petition,

fn March 2010, the DOE filed a motion with the NRC w0 withdraw s license application for a nuclear waste repository at Yucca
Mourtain, The DOE's withdrawal motion has been challanged and is being lifigated before the NRC and the D.C. Cirouit. Iniight
of the Obama Administration's decision not to procéed with the Yucca Mourtain repository project, the DOE established a Blue
Ribbon Commission on Ametica's Nuclear Futurs {BRC) o conduct a comprehensive review of policies for managing the back end
of the nuclear fuel cycle and 1o provide recommeandations for developing a safe, long-term solution to managing spent nuclear fus!
and high-level radicactive waste. In January 2012, the BRC issuad IIs report end recomimendations which include a consant-based
approach, working with all affected units of government, to siiing fulure nuclear waste management facilitiss, creation of 2 new
organization, independant of the DOE, dedicated solely fo assuring the safe storage and ultimate disposal of spent nudlear fuel
and high-tevel radicactive waste, providing access to the U8, government's nuclear waste fund for the purpose of nuclesr waste
storage and disposal and infiiating prompt efforts o develon geologic dispesal faciiifies, consclidated interim storage facilities and
ransportation o those faciliies. The BRC's recommendations are not expected to result in any immeadiate change to the nuclear
wasie management and disposal situation.

Recent Mucisar Developments. As aresult of the impact of the March 2011 earthquake and tsunami on nuciear facilities in Japan,
the NRC established a task force (o conduct & comprehensive review of processes and regulations refating to nuclear facilities in
the U.S o defermine whather the NRT should make additionalimprovements to His reguiatory system and to make recommendations
to the NRC for its policy direction. in July 2011, the NRC task force releasad its recommendations to the NRC and, sifice then, the
MNRO staff presented ceriain conclusions based on their review of the task force recommendations, which conclusions have been
approved by the NRC. The MRC staff's raport concluded that none of the findings addressed by the task force recommendations
rise o the level of an imminent hazard o public health and safety. However, since the recommendalions can confribute fo safety
improvements, the NRC staff proposed the following actions: 1) issue orders within approxamately six months to reguire each nuclear
site o purchase porable ecuipment and revise procedurss fo address multi-unit events, provide reliable spent fusl pool
instrumentation and enhance containment venting capabilities for bolling water reactors {(FPL's nuciear units do not use boiling
water reactors); 2 request sach site 1o re-evaluate its selsmic and flood protection designs in Hoht of current requirements and
identify any areas for improvement, and 3} issue new regulations requiring enhancements relafing to extended periods of loss of
alternating current power, emergancy preparednaess and spent fusl pool cooling capabiliies. The NRC is reviewing the tmeline for
implementation of all of the actions, but has indicated that all actions should be completed by the end of 2016, FPL s currently
resvdewing the NRC's directions ralating o the NRC staff's recommaendations and assessing the potential finandial and operational
impacis on its nuclear units,

The lassons learmed from the svents in Japan and the results of the NRC's review of the NRC staff's recommandations may, among

other things, resull in changss in of new licensing and safety-related requirements for U8, nuclear facilities. Changes in or new

reguiremants could, among other things, impact the capacity additions (upiates) at FPL's axisting nucisar uniis &l 8. Lucie and
o)
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Turkey Point, and future licensing and operations of U 8. nudlear faciities, including FPL's existing nuclear faciliiies and the NRC
approval of two addilional nuclear units &t FPL's Turkey Point site, and could, among other things. resull in increased cost and
capital expenditures associated with tha oparation and maintenance of FPL's nuclear units. While the NRT continues s review,
FPL continues to work with industry erganizations to undersiand the evenis in Japan and apply lessons isarmned, which may result
in FPL proactively making certain modifications to s nuclear faciliies to, among other things, improve operational and safety
systams orior to any potential requirements being imposed by the NRC. Any modifications could, among other things, resuft in
nereased cost and capiial expenditures associated with the opsration and maintenance of FPL's nuclear units, Third parties have
requested that the NRO suspend the approval of nuciear uprates, nuclear icense extensions and new licenses, including approval
of licensas for two additfonal nuclear units at FRL's Turkey Point site. Another third party request was filed with the NRT seseking
immediate suspension of the NRC operating licenses for all boiling water reactors that use a certain primary containment sysiem
pending complation of the NROG review. The NRT denied the request for immeadiate action related to the suspension of operating
licenses for boiling water reactors, and, since the nuclear events in Japan, has continued o grant approvals for nuclsar uprates
and license extensions. However, Lis uncertain al this tme how and when the NRG will respond fo the other items in these requests
or other requests it may receive, or fake action with regard to the iming for implementation of all of the NRC staff's recommencdations.

Solar Operations

Solar generation can be provided primarily through two conventions, utility-owned and customerowned. in utility-owned solar
generation, the energy generated goes directly to the fransmission grid, whereas, customer-owned solar generation goes directly
o the jocation it is serving. There are two principal solar technologies used for utility-scale projecis: photovoltaic and thermal, FPL
placed its first utitity-scale solar generating faciity into service in 2009 and placed two additional solar generating facilities in service
in 2010, FPL's three solar generating faciliies consist of a 258 mw solar PV fachity in DeSote County, Florida, a 10 mw solar PV
facility in Brevard County, Flotida and a 75 mw solar thermal facility in Martin County, Florda,

Purchased Power

in addition to owning generation facilities, FPL aiso purchases elsclricity from other utilfies o mest customer demand through long-
and short-term purchased power agreements. As of December 31, 2011, FPLU's long-term purchased power agreements provided
for the purchase of approximately 2,190 mw of power with expiration dates ranging from May 2012 through 2034, See Note 14 -
Contracts. FPL zlso procurgs shor-ierm capacity for both economic and reliabiiiy purposes.

FBLENERGY MARKETING ARD TRADING

FPL's Energy Marketing & Trading division (EMT) buvs and sells wholesale energy commodities, such as natural gas, oit and
electricity. FMT procures natural gas and off for FPL's use in power generalion and selis excess natural gas, ofl and slectricity. EMT
also uses derivative instruments (primarily swaps, ogtions and forwards) o manage the commaodity price risk inherent in the purchase
and sale of fuel and electricily. Substantially all of the resulis of EMT's activities are passed through o customers i the fuel or
capacity clauses, See FPL Regulation - FPL Rate Regulation below, Management's Discussion - Energy Marketing and Trading
and Market Rigk Sensitivity and Note 3.

FPL REGULATION

FPL's operations are subject to regulation by a number of federal, state and other organizations, including, but notlimited to, the
foliowing:

«  The FPSC, which has jurisdiction over retafl rates, service terriory, issuances of securities, planning, siting and construction
of facilities, among other things.

= The FERC, which oversess the acquisition and disposition of faciiiies, fransimission services and wholesale purchases and
sates of eleciric energy, arnong othar things.

«  The NERC, which, through its regional entities, establishes and enforces mandatory reliability standards, subject o approval
by the FERC, o ensure the reliability of the U.S. electric transmission and generation system and 1o prevent major system
blackouts.

< The NRC, which has jurisdiction over the operation of FPLU's nucisar power plants through the issuance of operating licenses,
rules, reguiations and orders. See FPL Sources of Generation - Nuclear Operations above,

= The EPA, which has the responsibility to maintain and enforce national standards under g variety of environmental laws. The
EPA also works with industries and sl levels of governmaent in a wide variety of voluntary poliution prevention programs and
eneargy conservation efforts, '

Pl Rate Reguiation

The FPSC sets rates al a level that is intended to aliow FPL the opportunity to coliect from retail customers total revenuss (revenue
requiremants) egual o FPLUs cost of providing service, including & reasonable rate of returmn on invested capltal. To accompiish
thig, the FPSC uses various ratemaking mechanisms, including, among other things, base rates and cost recovely clauses,
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Base Rates, In general, the basic costs of providing eleciric senvice, other than fuel and certain other costs, are recoverad through
base rates, which are designad to recover the costs of constructing, operating and maintaining the wtility system. These basic costs
inciude Q&M expenses, deprecigtion and taxes, as well as a return on FPLs investment I assels used and useful In providing
eleciric service (rate base). Atthe ime base rates are determingd, the allowed rate of returm on rate base approximates the FPSCs
determination of FPL's estimated weighted-average cost of capital, which includes its costs for outstanding debt and an aliowed
RGOE. The FPSC monitors FPUs actualregulatory ROE through a survelliance report that is filed monthly by FPLwiththe FPSC. The
FRSC doss not provide assurance that any ROE will be achisved. Base rates are determined in rate proceedings or through
negotisled sefffements of those oroceedings, which occur at the iniliative of FPL, the FPBC, the State of Florida Office of Public
Gounssl or a substantially affected party. Base rates remain in effect until new base rales are approved by the FPEC

Effective March 1, 20110, pursuant to an FPSC final order (FPSC rate order) new retall base rates for FPL were established, resulting
i an increase in retall hase revenues of approximately $75 mililorn on an annualized basis. The FPSC rate order also established
a regulatory ROE of 10.0% with a range of plus of minus 100 basis points and an adiusied regulatory equity ratio of 59.1%. 1 also
shifted certain costs from retall base rates o the capacity olause. (See Cost Recovery Clauses below for addiional information
regarding the capacity clause.) In addition, the FPSC rate crder directed FPL o reduce depreciation expense {surplus depreciation
credity over the 20110 to 2013 period relaied 10 a depreciation reserve surplus. In February 2011, the FPSUC issued a finat order
approving a stipulation and selfiement agresment between FPL, the State of Florida Office of Public Counsel. the Florida Attorney
General's Office and alf other principal parties in FPL's 2009 rate case regarding FPL's hase rates (2010 rate agreamant), which
enables FPL G eam & regulatory ROE of up to 11% per year over the term of the 2010 rate agreement. Key elements of the 2010
rate agreament, which is effective through December 31, 2012, are as follows:

= Subject to the provisions of the 2010 rate agreement, retail base rates are effactively frozen through the end of 2012,

¢ Incremertal cost recovery through FPL's capacity clause for the new combined-cycle natural gas unit et WCEC (WCEC Unit
No. 3}, which was placedin service in May 2011, is permitted up to the emount of the projected annual fust savings for customers
during the term of the 2010 rafe agresment,

= Fuiure storm restoration costs would be recoverable on an accelerated basis beginning 80 days from the filing of a cost recovery
patition, but capped at an amount that produces a surcharge of no more than $4 for every 1,000 kwh of usage on residentiat
bifts during the first 12 months of cost recovery. Any additional costs would be eligible for recovery iy subsequent vears, If
storm restoration costs excead 3800 million in any given calendar yaar, FPL may request an increase to the 34 surcharge
recover the amount above 300 million,

«  If FPL's earned regulatory ROE faifs below 8%, FPL may seek refail hase rate refief. If FPL's sarned reguiatory ROE rises
above 11%, any party to the 2010 rate agreement may seek a reduction in FPL's retail base rates. In determining the regulatory
ROE for sl purposes under the 2010 rate agreement, sarmings will be calculated on an actual, non-weather-adjusted basis.

+ FPL can vary the amount of surplus depreciation credit taken in any calendar vear up to a cap in 2010 of $267 million. a cap
in subsequent vears of 3287 million plus the amount of any unused portion from prior vears, and & total cap of $776 million
{surpius depreciation credit cap) over the course of the 2010 rate agreemant, provided that in any vear of the 2010 rate
agresment FPL must use at least encugh surplus depreciation credit to maintain a 9% earmed reguistory ROE but may not
use any amount of surplus depreciation credit that would result in an earmed regulatory ROE i excess of 11%.

inJanuary 2012, FPLnotifed the FPST of its infant o initiste a base rate proceeding in 2012, See Recent Regulatory Developmenis
below.

Cost Recovery Clauses, Cost recovery clauses, which are designed o permit full recovery of certain costs snd provide s retum
oncartain assets allowed to be recovered throughthe varicus clauses, include subsiantially all fuel, purchased power andinterchange
expensss, conservation and certain environmentai-related expenses, certain revenus taxes and franchise fess. Beginning in 2008,
pre-construction costs and camying charges on construction costs for FPLU's planned two additional nuclear units at Turkey Point
and carrying charges on construction cosis for FPL's approximatsly 450 mw to 480 mw of additional capacity at 5t Lucie and Turkey
Foint are aiso recoverable through & cost recovery clause. Alsobeginning in 2008, costs incurred for FPL s three solar generaling
facllities are recoverable through a cost recovery clause. Cost recavery clause costs are recovered through (svalized monthiy
charges par kwh of kw, depending anthe customer's rate class. These cast recovery clause chargss are caloulated atleast annually
based on estimated costs and estimatsd customer usage for the following vear, plus or minus a true-up adjustment 1o reflect the
estimated over or under recovery of costs in the current yvear. An adjustment to the levelized charges may be approved during the
course 0f a year (o reflect revised estimates.

Fual costs are recovered from customers through the fusl clause, the most significant of the cost recovery clausss, FPL usas a
risk managemeant fuel orocurement program which has been approved by the FPSC. The FPSC reviews the program sotivities
ared resulis for prudence annually as part of its review of fuel costs. The program is Intended to manage fusl price valatility by
tocking in fuel prices for a portion of FPL's fuel requirements. See FPL Energy Marketing and Trading above, Managsment's
Biscussion - FPL Results of Operations, Nole 1 - Regulation and Note 3.

Capacity payments to other uliliies and generating companies for purchased power are recovered from customers through the
capacity clause. In accordance with the FPSC's nuclear cost recovery rule, FPL also recovers pre-canstruction costs and carrying
charges {equal (0 a pretax AFUDC rate) on construction costs for new nuclear capacity through the capadily causs, As properiy
related to the rew nuclear capacity goes nfo service, construction costs and a return on investment are recovered through base
rate increases effective beginning the following January, See FPL Sources of Generation - Nuclear Operafions shove. in
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accordance with the 2010 rate agresment, cost recovery for WOEC Uit No. 3, which was placad in service in May 2011, is permitted
up to the amount of the projected annual fuel savings for customers during the term of the 2010 rate agreement through FPL's
capachy clause and is reporied as retall base revenues,

Costs associated with implementing energy conservation programs are recovered from customers through the energy conservation
cost recovery clause. Certain costs of complying with federal, state and local environmental reguiations enacted after Aprit 1993
and costs sssoclated with FPUs three solar facilities are recoversd through the environmental compliance cost recovery clause
(environmenial clause),

The 7P5C has the authonty to disaliow recovery of costs that it considers excessive or imprudently incurred. These costs may
include, among others, fuel and O&M expenses, the cost of replacing powsr lost when fossil and nuciear units are unavailabls,
storm restoration costs and costs associated with the construction or acquisition of new facilities.

on file with the FERC which govern the rates, ferms and conditions for the provision of FERC-jurisdictional wholesale power and

rarsrission services., The Federal Power At also gives the FERC authority fo certify and oversee a national slectric reliability
organization with authority to develop mandatory reliabiiity standards applicable 1o all users, owners and operators of bulk-power
systems. The FERC also approves reliability standards and makes them enforceable. See NERC below. Elechic utilities also are
subiect to accounting, record-keening and reporting requirements administered by the FERC, The FERC also places certain
limitations on transactions between electric utiities and thelr affiliates.

Trie NERC has been ceriified by the FERC as the national electric reliabllity organization. The NERC ensures the reliability and
seaurity of the North American bulk power system. The NERC's regional entities establish requirements, approved by the FERC,
for reliable operation and maintenance of power generation facilities and transmission systems. FPL s subject o these reliabibity
requirements and can incur significant penalhies for failing to comply with them. £ach NERG region reports seasanally and annually
on the status of generation and fransmission in each region.

FPRL Environmenis! Regulation

FPL Is subject to environmergal laws and regulations, and is affected by some of the emerging issuss, deswribed in the NEE
Environmental Matters section below. FPL expects io seek recovery through the environmental clause for compliance costs
gssocizied with any new environmaental laws and regutations.

During 2011, FPL spent approximately 3117 million on capital additons related to environmenial matiers, primarily (o comply with
axisting environmental laws anc reguiations. FPLU's capital expenditures related to environmantal matters are estimated to total
approximately $328 million for 2012 through 2044, including $718 million in 2012,

Recent Reculatory Developmenis

In danuary 2012, FPL filed a formal notificalion with the FPEC indicating its intent to intiate a base rate proceeding,. The notification
stated that, based on preliminary estimates, FPL expecis to requast a base rale Increase of gpproxmately $528 million effeciive
Jarwary 2013 and an additional base rate increase of approximately $170 million annually commencing when the modernized Cape
Canaveral plant hbecomes operational, which is expected to occur in June 2013, FPL expects 1o propose an allowed regulatory
ROE of 11.25% with & 0.25% ROE adder, which Is included i fha base rate increase FPL expects to request, i FPL maintains ths
lowsat typical residential customer bill among all the eleciric vtilities in Florida. FPL expecis o file its formal reguest to initiate &
hase rate proceeding before the end of the first quarter of 2012 with a final FPSC decision expected in the fourth quarter of 2012
i Hime for new rates o be effective January 1, 2013,

FRL EMPLOYEES
FPL had approximately 5800 emplovees at December 31, 2071 Approvimately 31% of the employess are represented by the

international Brotherhood of Electrical Workers (BEW) under & collective bargaining agreement with FPL that expires Gotober 31,
2014,

—
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I NEER

MNEER was formed in 1998 o aggregate NEE's competitive energy businesses, s & limited lisbility company organized under
the laws of Delaware and is a wholly-owned subsidiary of NEECH. Through s subsidiaries, NEER currently owns, davelops,
constructs, manages and operates electric generating facllities in wholesale energy markets primarily i the US. as well as in
Canada and Spain. See Nots 15, NEER is one of the largest wholesale generators of electric power in the LS. with 18,807 mw
of generating capacily across 22 states and 3 Canadian provinces as of December 37, 2011, NEEH produces the majority of s
electricity from clean and renewable sources as described more fully below. NEER is the largest owner of wind and solar energy
projects in the LLE. and one of the largast owners and developers of wind projects in Canada. Singe 2002, NEER has more than
doubled its generating capasily, primarily through the development of new wind prolects and acguisition of nuclear orojects.

iy addition, MEER orovides full energy and capacity requirements services primariy to distribution utilities in certain markets, offers
custornized power and gas and related sk managament services to wholesale customers and engagas in power and gas marketing
and trading activities, NEER also owns 2 retail electricily provicer serving customers in 13 states and the District of Columbia and
engages inlimited development of natural gas reserves, as well as pipeline nfrastructure, through non-aperating ownership interests,
heraafier referred to as the gas infrastructure business,

MARKETS AND COMBPETITION

Electricity markets in the U5, are regional and diverse in characler. All ars extensively requlated, and competition in these markets
is shaped and constrained by requiation. The nature of the products offered varies Dased on the spadifics of regulation in each
region, and the degree of control parficipants have over pricing also vares. Generally, in addition to the natural constraints on
pricing freedom presanted by competition, NEER may also face specific constrainis in the form of price caps, or maximum aliowed
prices, for certain products. NEER's ability to sefl the output of its generation facliities is also constrained by availabls fransmission
capacity, which can vary from time io time and can have a significant impact on pricing,

The degres and nature of competition that NEER faces s different in wholesale markets and in retaill markets. The majority of
NEER's revenue, reughly 80%, is derved from wholesale markets.

Wholesale power generation iz & capilal-intensive, commoditv-driven business with numerous industry participants. NEER
competas on the basis of the location of s plants and ownership of muitiple plants in various regions, which increases the reliability
of its energy supoly. Whalesale power generalion is a regional business that s currently highly fragmented reiative 1o other
commodity industries and diverse in terms of industry structurs. As such, thers is 8 wide variation in terms of the capabilities,
resources, nature and ldentity of the companies NEER competes with depending on the market. In wholesale markets, customers’
neads are mel through a variety of means, including fong-tarm bitaieral contracts, standardized pilateral preducis such as full
requirements service and cusiomized supply and risic management services,

ingeneral, U.S. eleciriclty markeis encompass three classes of product energy, capacity and ancillary services. Enargy services
relate to the physical delivery of power, capacity services ralaia 1o the avalabiiity of mw capacdity of & powar generation assel, and
ancillary services are other services related 10 power generation assets, for example, load-following services, which require the
supplier of energy to vary the guaniity delivered based on the load demand needs of the customer. The exact nature of these
classes of product is defined in part by regulation. Mot all regions have a capadity product dass, and the specific definitions of
anciilary services vary from region to region.

RT0Os and [50s exist in a number of ragichs within which NEER operates to coordinate generation and transmission across wide
geographic areas, NEER also has operations that fall within the Western Electricity Coordinating Coundil reliahility region that are
not under the jurisdiction of an established RTO or 1S8G. Although each RTO and 150 may have differing objectives and structures,
some henefits of these enfities Include reglional planning, managing transmission congestion, developing larger wholesale markets
for energy and capacity, maintaining reliabilily and faciitating competition among wholesale electricity providers. NEER has
operations that fali within the following RTOs and 1S0s:

¢ Alberis Electric System Operator

= California Independent System Operator

= ERCOT ‘

+  Independent Elactricity System Uperator

= B0 New England

< Midwest independent Transmission System Cperator (MISO)
¢ New York indepsndant System Qperator (NYISO)

e PUM

« Southwast Powsr Poot



NEER competes in different regions to different degrees, bul in general it seeks fo enter into long-term bilateral contracts for the
full output of s generating facilities, and approximately 55% of NEER's generating capacity is fully committed under long-term
contracis. In some ragions long-term contracts are not practical and NEER salls the output of its facilities into dally spot markets. In
such cases, NEER will frequently enter into shorter term bilateral contracts, typicaily bul not aiways of one to thres years duration,
to hedge the price risk associated with sefling into a daily spot market. Such bilaterat contracts, which may be hedges either for
physical delivery or for financial (pricing) offset, may only protect a portion of the revenue that NEER expecis 1o derive from the
associated generation faciiity and may not qualify for hedge accounting under GAAP. Gordracts that serve the economic purnose
of hedging some portion of the expected revenue of a generation facility but are not recorded a8 hedges under GAAP are referred
to as "nor-qualiying hadges” for adiusted eamings purposes, Seo Management's Discussion - Overview.

While the majority of NEER's revenue is derved from the oultput of its generating facilities, NEER is also an active campetitor in
several regions in the wholesale ull requirements business and in providing struciured and cusiomized power and gas products
and services (o & varisty of customers. in the full requirements service. the supplier agress to maet the customer’s needs for a full
range of products for every howr of the day for a fixed period of time, thereby assuming the risk of uctugbions in the customer's
volume raguirements.

The dereguiated retall energy business is vpically a highly competitive business. In general, competilion in the retall energy
business is on the basis of price, service, brand Image, product offerings and market perceptions of creditworthiness. Electriaity
is sold pursuant tc a variety of product types. incluging fixed, ingexed and renewabie products, and customers elect terms of service
typicaily ranging from one month to five years., Retail energy rales are market-based, and not subledt to tradifional cost-of-service
reguiation by public service commissions. Nop-affiliated ransmission and distribution service companies provide, on a non-
discriminatory basis, the wires and metenng services necessary to access customers, Subsidiaries of NEER compete in certain
siates for retall customers, which can be divided into two orincipal segments: residential and commercial and ingustrial
(C&D. Residertial customers largely require only energy services, which may be purchased on a month-io-month basis or under
& multi-vear confract.  Large C&1 customers share many of the same characteristics as wholesale ultity customers and may reguire
similarly customized and structured products.

In general, competilive refaill elecinic providers are exposed to boih volume and price risk; customers' volumes will vary, and
competitive ratall providers are committed to supplving the customers full needs at all tmes and are therefore responsible for
plrchases in wholesale markels to meet those neads, and wholesale prices will fluctuate in ways that do not necessarily maich
the retail prices commitied to the cusiomer.

Expanded competition in a frequenily changing regulatory environment presents both  opportunities  and  risks  for
MEER. Opporiunities exist for the selective acquisition of generation assets and for the construction and operation of efficient
facilities that can sell power in competilive markets. NEER sesks (o reduce its market risk by having a diversified portiolio by fuel
type and location, as wall as by confracting for the future saie of a significant amount of the electricity oulput of its faciliies.
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GENERATION AND OTHER OPERATIONS

The vast majority of | F's revenue is derived from seliing the products (snergy, capacity and anciliary services) produced by its
ovn generating faclliies. To & mited extent, NEER also meels s customars' needs through purchases of relevant products in
wholasale markets and may combine purchases with sales from its own assets in order © meet parficular customers’ needs.

At Dmcember 31, 2011, the locations of NEER's generation facilifies in North America are as follows:

Al December 31, 2011, NEER managed or patlicipated in the management of essentially all of its projects in which # has an
ownersiin intarest,

NEER categorizes its porifolio In a number of different ways for different business purposes. Sae a listing of NEER's generating
faclities in ftem 2 - Generating Faciliies. The following combination of the presence/absence of long-term contracts, fueltechnology
and region is 2 common prasentation that NEE has used in communicating its business:

Contracted. Merchant and Other Operations

NEER's portfolio of operations based on the presence/absence of long-term contracts anag other opergtions is describad below

Confracted Assets. Contracted assets are projects with long-term power sales agreements for substantialiy all of their ouiput and
cerain wind assets where long-term power contracts are expecied 10 be executed. At December 37, 2071, NEER had 8,647 mw
of contracted asszets, substantially all of which have long-term power contracis. Essentially all of the culput of thess contracted
assels were under power sales agreements, with 8 weighted-average remaining contract life of approximately 18 years, and have
firm fuel and transporisfion agresments with expiration dates ranging fom March 2012 through 2022 See hpte 14 -
Contracts. Approximately 8,860 mw of this capaciiy is wind generation and 1.621 mw of this capacily is nuclear generadon. The

A

remaining 1,168 mw use a variety of fusis and technologies such as natural gas, olf and solar.

Merchant Agsels. Merchant assals are projects that do not have long-tarm power sales agreements fo sall thelr cutput, or, in the
case of certain wind assets, are nol expacted to have long-term power contracts, and therefore require active marketing ang
hedging. Al December 31, 2011, NEER's porffolic of merchant assets consists of 6,960 mw of owned wind, nuclear, naiural gas,
oil, solar and hydro generation facilities, including 848 mw of peak generating facilities. Approximately 80% (based on natl mw
capeacity) of the natural gas-fusted merchant assets have natural gas transportation agreements o provids for fluctuating naturs!

1!1“\
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gas requirements. Ses Note 14 - Contracts. Derivative instrumenis (primarily swaps, options, futures and forwards) are used o
lock in pricing and manage the commodity price risk inherent in power sales and el purchases. Managing market risk through
thess instrurmeants infroduces other types of risk, primarily courterparty, credit and operations! risks.

Other. NEER's operations also include the gas infrastructura and cusiomer supply and propristary power and gas frading
businessas. See NEER Customer Supply and Proprietary Power and Gas Trading below,

MNEER FuelTechnology Mix

NEER's generating capacity is produced using a variety of fuel sources as further described below.

Wind Faciilties

At December 31, 2011, NEER had ownership interests in wind generating facillies with & fotal capachy of 3 56% mw (nat
ownership). MEER operates subsiantially all of these wind facilities, which are located in 17 states and Canada. NEER added 378
mw of new wind generation in 2011, Including 128 mw reiated to the repowering of two California wind facilities, and axpecis to add
approximately 1,180 mw to 1,500 mw of new wind generation in 2012,

Matural Gas Facilitiss

At Dacember 31, 2011, NEER had 2,991 mw of natural gas asssts. NEER owns and operafes 1,004 mw of natural gas-fired
generation from confracted assets lacated throughout the Northeast During 2011, subsidiaries of NEER sold thelr ownership
interests in & portiolio of natural gas-fired generating assets totaling approximately 2,700 mw of capacity located in Calfifornia,
Virginia, Alabama, South Caroling and Rhode isfand. See Management's Discussion - Overview and Note 4 - Nomrecurring Fair
Value Measuraments,

Nudclear Facillties

At December 31, 2011, MEER ownad, or had undivided interests in, and operated the following four nuciear units with a tots! net
generating capacity of 2,721 mw.

_ Portfolio Oparating License
Facility Locsation mw Categary Expiration Dates

Duane Armold Contracted™

oirt Be

i

i oA o Sisoonsm

Point Beach Unit No, 2 Wisconsin

Contracted™

(B In 2010, NEER filed an application with the NRG to renew Seabrool's operating license for an additional 20 years,
() NEER salis substartialy gl of ds share of the output of Duane Armolid under a long-term contrach sxpiting in 2014,
() NEER seiis all of the output of Point Beach Units Nos. 1 and 2 under long-tarm contracts throughs the surrent operating Hoenss terms.



MNEER's nuclear facilides have several contracts for the supoly of uranium and conversion, snrichment and fabrication of nuciear
fuel with expiration dates ranging from March 2012 through 2022, See Note 14 - Contracts. NEER is responsible for all nuclear
unit operations and the uitimate decommissioning of the nuclear units, the cost of which is shared oh a pro-rata basis by the joint
owners for the jointly owned units. NRC regulations require plant owners to submit & plan for decontamination and decommissioning
five vears before the prolected end of plant operation. See estimated decommissioning cost data in Management's Discussion -
Critical Accouniing Policies and Estimates - Nuciear Decommissioning and FossilfScler Dismandtement.

Nuclear Unft Schedufed Refusling Quiagss. NEER's nuclear units are periodically removed from service 1o sccommodate normal
refueling and maintenance outages. including inspections, repairs and cerain other modifications.  Scheduled nuclear refueling
oufages typically require the unit to be ramoved from service for variable lengths of time. The duration is longer for expanded scope
outages, one of which is scheduled at Duane Amold in 2012 and is expectsd o last approximately 60 days. The following table
surmmarizes the next scheduled refusling outages:

Next Scheduied
Facility Refueling Outage

ot

Druane Armold October 2012

1

Point Beach Unit No. 2 November 2012

Disposition of Spent Nuclear Fuel. NEER's nudlear faciliies use both on-site storage pools and dry storage casks to store spant
nuclear fuel generated by these facilitiss, which are expected to aliow NEER to store spent nuclear fuel at these facilities through
license expiration.

As owners and cperators of nuclear faciliies, certain subsidiaries of NEER are subiect to the Nuckear Waste Policy Act and are
parfies 1o the spent fusl settiement agreement and isgal actions described in L FPL - Nuclear Operations. Similar to FPL, these
subsidiaries will continue to pay fees o the U 8. govemment's nuclear waste fund pending the D.C. Circuit's dedision on the fes
suspension petition.

Recent Nuclear Developmenis. For discussion of current developments regarding the impact of the 2011 earthguake and tsunami
in Japan as i refaies to U.S. nuclear faclliies, see | FPL - Nuclear Operalions. NEER's nudear facilifies are subject 1o the same
potential NRC actions as described for FPL. Duane Arnold s NEER's only boiling water reactor unit. NEER is currently reviewing
the NRC's directions relating to the NRC staff's recommendations and assessing the potential financial and operational impact on
ifs nuclear units.

Salar Facilifies

MEER is one of the largest owners of utility-scale solar energy projects inthe LS. principally through & 310 mw facility in California’s
Mojave Desert, of which 148 miw Is owned by NEER as of December 31, 2011, NEER s in the process of constructing solar thermal
factities with generating capacity of 88.8 mw in Spain (Spain solar project) and 280 mw in California (Genesis solar project), which
are expacied (o be completed in 2013 and 2014, respectively. in addition, a 550 mw solar PV project in California {Desert Suniight
solar project), in which NEER has a 50% eguity investment, has commenced construction and commercial operation ts expected
o be phased in during 2013 through 2015, Dunng 2011, NEER added approximately 5 mw of new solar generation.

Other Assels

At Decamber 31, 2011, NEER had 1,188 mw of generation assets from a variety of other fuel tschnologies, including ol and
hydropower, with faciliies located throughout the Northeast.

i
~F



NEER Gengration by Geographic Region

NEER's generating capacity spans various geographic regions in North America, thereby reducing overail volatility relsted to varying

el e J & i T i i o p) o
markat conditions and seasonality on a portfolio basis. NEER's generating faciliies at December 31, 2011 are categorized by
geographic region (Sse am 2 - Generating Faciliies) in terms of mw of capacity as follows:

NEER's power generation in terms of mwh produced for the vear ended December 31, 2011 by fusl type is as follows:
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NEER CUSTOMER SUPPLY AND PROPRIETARY POWER AMD GAS TRADING

PhI, a2 subsidiary of NEER, buys and sells wholesale energy commodities, such as electricily, natural gas and oil. PM! selis the
ouput from NEER's plants that has not been sold under fong-ferm contracts and orocures the non-nuciear fual for use by NEER's
generation fleet. s primary rols is o manage the commodity risk of NEER's portfolio. PMI uses derivative instruments such as
swaps, eptions, futures and forwards to manage the risk asscciated with fluctuating commadity prices and to optimize the value of
NEER's power ganeration asseis.

P also provides a wide range of electricily and gas commodity products as well as markeling and trading services to electric and
gas utiliies, municipalities, cooperatives and othar load-serving entitiss, as well as to owners of gleclric generstion faciliies. Piis
customer supply business includes providing full ensrgy and capacity requirements and mid-marketing services that include sales
and purchases of wholesale commodities-related products and the operations of a retall electricily provider, which during 2011,
served approximately 2,200 mw of peak oad o approdmately 201,800 customers across the ERCOT, New England Power Poo
(NEPOOL), PIM, NYISO and MISC markats.

18



Tre results of PMI's activities are included in NEER's opesrating resuits. See Management's Discussion - Energy Marketing and
Trading and Market Risk Sensitivity, Note 1 - Energy Trading and Note 3.

NEER REGULATION

Each of the energy markets in which NEER operates is subject to domestic and foregn regulation, including local, state and federal
regulation, and other specific rules,

At Decermber 31, 2011, NEER had ownarship inferests in operating independent nower projects iocated in the LS. that have
recelved exempt wholssale generator sfatus as defined under the Public Uity Helding Company Act of 2005, which represent
approximataly 85% of NEER's net generating capacity. Exemplwholesale genarators own o operate a facility exclusively to sall
elaciricity to wholesale custorners. They are barred from selling electricity directly to refall customers. NEER's exempt wholssale
generators produce electricity from wind, hydro, fossil fuels and nuclear faciiies. Essentialy all of the remaining 5% of NEER's
net genarating capacity has qualifying facility stetus under PURPA. NEER's qualifying facilities generate electricity primarily from
wind, solar and fossit fuels. Qualifving faclity status exempts the projects from, among other things, many of the provisions of the
Federal Power Act, as well as state laws and regulations relating o rates and financial or organizational reguiation of eleciric
utiities. While projects with qualifying Taclity andlor exempt wholesale genarator status are exempt from various restrictions, each
praiect must still comply with other federal, state and local laws, including, but not imited o, those regarding siting, construction,
oparation, licensing, poliufion abatement and other environmental laws.

Additionatly, NEER facilittes located inthe U.S. are subject to FERC regulations and market rules, the NERC's mandatory reliability
standards and the EPA's environmental faws, and its nuclear facilities are also subject (o the jurisdiction of the NRC. See FPL -
FPL Regulation for additions! discussion of FERC, NERC, NRC, and EPA regulations. With the exception of facilities ocated in
ERCOT. the FERC has jurisdiction over various aspects of NEER's business, inciuding the oversight and investigation of competitive
wholesale energy markets, reguistion of the transmission and sale of natural gas, regulation of hydro projacts and oversight of
environmental matiers related to natural gas and hydro projects and major eleciricity policy initistives. The PUCT has jurisdiction,
including the reguiation of rates and services, oversight of competitive markets, and enforcement of statutes and rules, over NEER
facHities located in ERCOT. '

REER iz subject to environmental laws and regulations, ant is affected by some of the emerging issues related to renawable enargy
resources as described in the NEE Environmental Mattars section below. In order to better anticipate these potential regulatory
changes, NEER continues to aclively evaluate and participale in regional marke! redesigns of existing operating rules for the
intagration of renewable energy resources and for the purchase and sale of energy commadities.

MEER EMPLOYEES

NEER and its subsidigries had approximaiely 4,700 employess at December 31, 2011, Subsidiaries of NEER have collective
bargaining agreements with varicus unions which are summarized in the fable below,

) i Contrac % of NEER's
Union Looation Expiration Dale Employees Covsred

BEW s . Wisconsin L - September 2013 109
ity Yorkers Unior ' i ;
BEW

Maine

(@) ‘various employses at Point Beach are represenied by the IBEW under four separate contracts with difterent expiration dafes.
) Lessthan 1% of NEER's employess.

I addition, the emplovess of an operating project in llinols, constituiing lzss than 1% of NEER's employees, are represented by
the Intarnational Union of Operating Engineers, which is currently negotiating its first collective bargaining agreament.

lii. OTHER NEE OPERATING SUBSIDIARIES

NEE's Corporate and Other segment represents other business activities, primarily FFL FiberNet and Lone Star, that are not
separately reportable. See Note 15

FRLFIBERNET

FPL FiberNet conducts its busingss through two separate wholly-owned subsidiaries of NEECH. One subsidiary was formed In
2000 to enhance the value of NEE's fiber-optic network assels that were originally built o support FPL operations and the other
wag formed in 2011 to hold fibsr-oniic network assets which weare geguired. Both subsidiaries are Iimited liebilily companies
arganized under the laws of Delaware. FPLFiberiat leases iber-optic network capacity and dark fiber to FPL and other customers,
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primarily telephone, wireless, internat and other telecommunications companies. FPL FiberNel's networks cover most of the
metropolitan areas in Florida and several in Taxas. FPL FiberNet alsc has a long-haul network providing pandwidth at wholasale
rates. The long-haul network connects major cities in Fiorida and Texas with additional connectivity o Atlanta, Georgla and the
Seouth Central U.S., including Arkansas, Louisiana and Oklahoma, At Dacamber 31, 2011, FPL FiberNet's network consisted of
approximately 7,800 route miles. FPL FiberNat is subject 1o regulation by the Federal Communications Commission which has
jurisdiction over wire and wireless communication networks and by the public utilify commissions in the sfates in which it provides
intrastate telacommunication services.

LOMNE STAR

Lone Star, an indirect wholly-owned subsidiary of NEECH, is constructing approximately 320 miles of 345 kv transmission lines
and other associated facilities In Texas, Lone Star, a limited lisbility company organized under the laws of Delawars, is & rate-
regulated transmission sendcs provider in Texas. Two substations and associated fachities with a total capital investment of
approximately $60 million are expected {0 be placed In service in 2012, with the remaining associated facilities and fransmission
lines expected to be placed in service in the first quarter of 2013, for a total capital iInvestment of approximately $785 million. Lone
Star's transmission lines are part of a transmission grid improvement program that will add approximately 2,300 miles of 345 kv
fines to deliver power from the Competitive Renewable Energy Zonas in west Texas and the Texas panhandls 1o the DallasFort
Warth ares and other population centars In Texas. Lone Slar will own the fransmission lines and associated faclifies and oparate
them after they ars piaced in service.

Long Star is sublect to regulation by & number of federal, state and other agencies, including, but not imited 1o, the PUCT, the
ERCOT, the NERC and the EPA, a8 wall a5 certain limited regulations of the FERC. 8se | FPL - FPL Regulation for further
discussion of FERC, NERC, and EPA regulations and NEE Environmental Matiers. The PUCT has jurisdiction over a wids range
of Lone 8tar's business activities, including, among others, rates charged to customers and certal aspects of siting, construction
and operation oftransmission systems. The PUCT setsrates at g level that allows Lone Slarthe opportunity to collect from customers
total ravenues (revenue requirements) equal to Lone Star's cost of providing service, including & reasonable rate of raturm on
investad capiial.

inJanuary 2012, Lone Star filed a petition with the PUCT requesting, among other things, intarira rates that would take effect whean
Lone Star's first substation s placed in service andfinal rates when the transmission ines are energized.  The petition also proposes
o limit cost recovery o Lone Star's actual capital costs by making & true-up Ming within 120 days of energizing the transmission
ines. If approved, basad on the expedied in-service dates, the reguesied rates would resull in annual revenuss of approximately
$14 million in 2012 and $110 million in 2013, Lone Star's reguestad rates are based on a propossad regulatory ROE of 11% with a
regulatory eguily rafic of 52%. Hearings on this rate proceeding ara expected during the second quarter of 2012 and a final decision
is expecied during the third guarter of 2012, The Interim rates would be subject 1o refund pending the final decision on the rate
proceading. The PUCT has the authority fo disallow recovery of costs that it considers excessive of imprudently incurred.

NEE ENVIROMMENTAL MIATTERS

MEE and FPL are subject to domestic and foreign environmerital lsws and regulations, including exiensive federal, state, and local
arwironmental statites, rules, and regulations. The U.S. Congress and certaln states and regions confinue o consider several
legistative and regulatory proposals with respect o GHG emissions. The economic and operational impact of climate changs
tegistation on NEE and FPL depands on a variety of factors, including, but not limited to, the allowed emissions, whether emission
allowances will be allocated or auctionsad, the cost to reduce emissions or buy allowances in the marketplace and the availability
of offsets and miligating factors t© moderate the costs of compliance. Based on the most recent reference date available from
govarnment sources, NEE is among the lowest emitiers, among electric generators, of GHG in the U8, measured by its rate of
emissions expressed as pounds of CO; per mwh of generation. However, the legislative and regulatory proposals have differing
metheds of implementation and the Impact on FPL's and NEER's generating units and/or the financial impact (elther positive or
negative; io MEE and FPL could be matenal, depending onthe eventual structure of any legisiation enacted or specificirnplementation
rutes adopted.

L BEnvironmentz! Reculations

The foliowing is a discussion of certain existing and emerging federal and state inisatives and rules, some of which could potentially

have a materal affect (zither positive or negative) on NEE and its subsidiaries. FPL expecis to seek recovery through the

anvironmental clause for compliance costs associated with any new environmental laws and reguiations.

¢ Mercury and Air Towics Standards (MATS. In Decambar 2011 the EPAIssued 2 final MATS rule as required under the Claan
Alr Actwhich requires coal-fired and cil-fired generating units {o reduce emissions of hazardous air polivtants. The MATS rule
includes & limited use provision which exciudes fow-capacily generafing units from the requirements to add poliution contro!
equipment, under which three oil-fired units at FPL and four ofi-fired units at NEER are expacted to qualify. Based on the
provisions of the rule, four oil-fired units and two coslfired units at FPL are in the process of adding or could be required o
aad additional polition control squipment to meet Maximum Achiavable Control Technology siandards. Athird coal-fired unit
at FPL 3 In the process of adding additional poliution corirol equipment to meet certain state comipliance requirements which
would alzo satisfy the Maximum Achievable Control Technology standards under the MATS rule. Units affected by the ruie will
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be reguired o comply by Aprlt 2015, with & possible one vear extension for compliance if reguired to install poliution conirol
equipraert.

s Dlean Alr interstate Rule (CAIRY Cross-State Alr Poliution Rute (CSAPR), The EPA's CAIR reguires 530, and NOxX emissions
reductions from eleciric genarating units in specified bastern states and the District of Columbia, where the emissions from
electric genarating units are asemed to be transported to downwind states. NEER and FPL began complying with the CAIR
on danuary 1, 2009, In duly 2011, the EPAssued the CSAPR, & final rule which was to reptace the CAIR beginming in January
20112, The CSAPR would limit emissions of SC; and NOx from power plants in 28 sastern states and provides an aliocation
methodology for emission allowances and reducton limits for SC; and NOx beginning in January 2012 and seasonsl czone
reguUirements beginning in May 2012, with 2 second phase of reductions heginning indanuary 2014, FPLwould only he affectad
by the seasonal ozrone reguirements of the rule while NEER would be affected by the annual 80; and NOx emissions
requirements as well as the seasonal czone reguirements in severs! states. Several groups have petitioned the EPA 1o
reconsider e CSARPR and in December 2011, the D.C. Chouilissued an order staying implementation of the CSAPR pending
resolution of tegal challenges 1o the rule and orderad that the CAIR remaln in place while the CSAPR is slayed. The case is
scheduled for oral argumerd i April 2012, The ultimate resolution of the issues surrounding the CSAPR is unceriain at this
time,

= Clean Water Act SBeclion 216(B). In March 2011, the EPAlssued a proposed rule under Section 316(h) of the Clean Water Act
to address the location, design, construction ard capacity of intake structures at existing power plants with once-through cooling
water systems, with & final rule not expected untll the surmmer of 2012, The proposed rule is intended to reguire the Best
Technology Available to reducs the impact on aquatic organisms from once-through cooling watsr intake systems. Under the
proposed ruie, poteniially thirteen of FPL's faciliies and five of NEER's facilifies may be required 1 add additionat controls or
make cpergtional changes o comply, the econamic and operational impact of which cannot be determinad at this time, but
could he material. Prior fo the passage of & new rule, states are continuing to utilize "Best Professional Judgment” in the
application of Seclion 314{b) compliance requiremants.

¢ Avian/Bat Reoulations and Wind Turiing Siting Guidelines, NEER and FPL are subject to numarous environmenial reguiations
and guidelines related to threatened and endangerad specles and their habitats, as well as avian and bat species. forthe siting,
construction and ongoing operations of their facilities. The facliiies most significantly a2ffected are wind facilites and
fransrmission and distribution ines. The environmental laws include, among others, the Endangered Speces Act, the Migratory
Bird Treaty Act, and the Bald and Goldan Eagle Protsction Act which provide for protection of migratory birds, sagles
and endangered species of birds and bats and their habitats, Regulations have been adopted under some of these laws that
associated with certaln siting decisions, consiruction activities and operations. tn addiion to regulations, voluntary wind turbine
siting guidelines, which are expectaed 1o be finalized by the U S, Fish and Wildlife Service by the end of the first quarter of 2012,
will set forth siting, monitoring and coordination protocols that are designed to support wind development in the U5, while also
protecting hoth birds and bats and their habitats. These guidelines will include provisions for specific monitoring and study
‘conditions which will need to be met in order for projects o be in adherence with these voluntary guidelines. Complving with
these new snvironmentsl regulations and adhering to the provisions set forth in the voluntary wind turbing sifing guidelines
coudd result in additional costs at existing and new wind generating facilities and transmission and distribution facilities at NEER
and FPL,

- Reguiation of GHMG Emissions, Pursuant {o rutes issued by the EPA under the Clean Alr Act, new faciliies emitting 100,600
tons per year (tpy) or more of GHG and modifications to existing faciliies resulting in an increase of GHG emissions of 75,000
toy or more have to parform a Best Available Control Technology review and, based on that review, may have 1o reduce
emissions by adding additional emissions confro! equipment or implementing energy efficiency projects. Several petitioners
have challenged the ERPA's GHG regulations and the case is pending review by the D.C. Clreuit, the timing and ultimate outcome
of which is uncertain af this ime. AUFPL, the modernization of the Port Everglades facility, if approved by the FPEC, would
be affected by ihis rule, the impact of which cannot be determinad at this ime. :

4, Other GHG Emissions Reduction nitlatives

NEER's plants operate in certain stales and regions that confinue o consider and implermnent reguiatory proposals to reduce GHG
emissions. RPS, currently in place in approximately 30 states and the District of Columbia, require electricity providers in the state
or disirict to meet & cerfain percentage of their retall sales with energy from renewable sources. These standards vary, but the
migjority include requirements to meet 10% o 25% of the slectriciy providers' retall sales with energy from renewable sources by
20256, NEER's planis operate iy 18 stafes that have a RPS and NEER believes that these standards will creats incremental demand
for renewable energy in the future. '

Ciher GHG requction initiatives including, among others, the Regional Greenhouse Geas initiative and the California Greenhouse
Gas Reguiation aim fo reduce emissions through a vanety of programs and under varying timelines. Based on its clean generating
portfolio, NEER expecis to continue experishcing a posiiive impact on earnings as 2 resull of these GHE reduction
indiatives. Additionally, these Initiatives provide NEER opportunities with regards to wind and solar development as well as favorabls
enargy pricing.

21



WEBSITE ACCESS 70 BEC FILINGS

NEE and FPL make their SEC filings, incluging the annual report on Form 10-K, quarterly reports on Form 10-Q1, current reports
en Form 8-K. and any amendments to those reports, svaliable free of charge on NEE's internet website, www.nexierasnergy.com,
as 800N as reasonably practicable after those documents are elecironically filed with or furnished {o the SEC. The information and
materiats avaiable on NEE's website {or any of #5 subsidiaries’ websites) are not incorporated by reference into this combined
armual report on Form 10-K, The SEC maintains an internat website that contains reporis, proxy and information statements, and
oiher information regarding ragistrants that file electronically with the SEC at htto:/fwww sec.gov.



EXECUTIVE OFFICERS OF NEEYW

Age  Position

Er

52 Treasurer of NEE February 19, 2003
Treasurer of FPL February 18, 2003

Assistant Secretary of NEE and FPL December 10, 1997

44 Exacutive Vice President, Human Resources of NEE ' August 18, 2010
Executive Vice President, Human Resources of FPL January 37, 2019

56 Chief Executive Officer of NEE ' S dune 1, 2001
Chairman of NEE and FPL January 1, 2002

58 Executive Vice President, Engingsring, Consiruction & Corporale Services of Fehruary 21, 20051
NEE and FPL

- Off

e
of Nutlear Ofho

gl give Wines | i M

62 Chief Executive Officer of FPL

Janusry

July 17, 2008

4G tand Ohisf Execut
James L., Robo 48
Aniario Rodrigues B4
Charles &. Sisving 3% Exscutive Vice President & Genaral Counsel of NEE De:cember 1, 2008

Executive Vice President of FPL January 1, 2008

b}

information s as of February 27, 2012, Executive officers are elecled annually by, and serve at the pleasure of, their respeciive boards of dirediors. Except as
rdad pelow, each officer has hekd his present position for five years or more and his employment nistory is continuous, Mr. Bennet was vice prasident, business
strategy & poficy of NEE from July 2607 fo February 2008, From Septamber 1885 to Jurie 2007, Mi. Bennett was vice president of Dean & Company, a managamernt
consuling and investment firm, by Dewhurst hes been vice chairman of NEE sinos August 2008 and was chief of stafl of NEE from August 2008 to October
2011, From Judy 2001 o May 2008, M Dewhirst was vice president, finance and chief finanaiat officer of NEE and serdor vice president, finance and chigf
financial officer of FPL. Mr. Francis was genersl manager of human resources for a division of General Electric Company, GE Transpotlation, a supplier to the
raiiroed, marne, drilling, mining and wind power industries from February 2008 1o August 2010, From February 2006 1 February 2008, Mr. Tranos served as
general manager of human resources for a division of General Electric Company, GE Eaquipment Services, a leader in the transportation indusuy including rail
cars, sea contaners. ragior rafkers, and truck fsasing. Mr. Froguet was the vice prasident and weasyrer of Pinnacle West Capital Corporation, & public wlility
hekding company, and its major subsidiary, Arizona Public Bervice Company (APS), & reguiated electric utility, from December 2008 to Cetober 2008, From Cotobar
2002 1o December 2008, Mr. Froggatt was vice president, controller and chief accounting officer of APS. Mr. Hay was also chief execuiive officer of PP from
Januany 2002 o July 2008, My Keliiher was chalrman of the FERC from July 2005 to January 2008, Mr. Nazar was the chisf nuclesr officer of NEE from January
2008 o December 2009, Kr. Nazar was senior vice president and chief nuclear officer of FPL from November 2007 o January 2008 From October 2002 to
MNovemizer 2007, Mr. Nazar was senior vice prasident & ciief nuciear officer of Amencan Sleciric Fower Company, Ing., a public uliity holding company. Mr, Olivera
was alse president of FPL from Jung 2003 1o December 2011, Mr. Glivera has announced that he will retire from FPL on May 2. 2012, Mr. Pimentel was chiaf
financial officer of NEE and FPL from May 2008 to Ootober 2014 and executive vice president, finanse of NEE and FPL from February 2008 0 October 20141,
Friorto that, Mr. Pimeniel was a partner of Deloitte & Touche LLP, an independent registered public accounting firm. from June 1898 to February 2008, br. Sieving
was alse assistant secratary of NEE from May 2070 to May 20711 and general counset of FPL fromo January 2008 to May 2010, Mr. Sieving was executive vice
presidant, general counsel and secretary of PAETEC Hokiing Corp., a communications services and solutions provider, from February 2007 o November 2008
and was primarily responsible for aif legal and reguistory matters.

NEE title changed from vice presigent o executive vice president effective May 23, 2008, Where applicable, FPL title changed from senior vice president to
xacutive vice presidant effective July 17, 2008,




ltem 14, Fisk Factors

Riske Relating to NEE's and FPL's Busginaess

The business, financial condition, results of operations and prospects of NEE and FPL are sublect fo & varlety of risks, many of
which are beyond the confrol of NEE and FPL. The following is & description of important risks that may adversely affect the
business, financial condition, resulis of operalions and prospects of Nk and FPL and may cause actual results of NEE and FPL
o differ substantially from those that NEE or FPL currently expects or seeks, In that event, the market price for the securities of
NEE or FPL could decline. Accordingly, the risks describad below should be carefully considered 1ogether with the other information
set forth in this report and in fuiure reports that NEE and FPL file with the SEC. The risks described below are not the only riake
facing NEE and FPL. Additional risks and unceriainties may also maietially adversely affect NEE's or FPL's busingss, financiasl
condition, results of operations and prospects. bach of NEE and FPL has disciosed the material risks known 0 i to aflect s
business af this time. However, there may be further risks and uncertainties that are nol presently known or that are not currently
helieved to be material that may In the future adversely affect the performance or financial condition of NEE and FPL.

Regulatory, Legistative and Lagal Risks

NEE's and FPL's business, financial condifion, results of operstions and prospects may be adversely affected by the
axtensive regulaiion of thelr business.

The operations of NEE and FPL are subject to complex and comprahensive federal, state and other regulation. This axtensive
regulatory framework, portions of which are more specifically identified in the {oliowing risk faciors, regulates, among other things
and to varying degrees, NEE's and FPL's industries, rales and cost structures, operation of nuclear power faciliies, construction
arxd operation of generation, transmission and distribution facilifes and natural gas and oll production, transmission and fuel storage
facilities, acgquisition, disposal, depreciation and amonization of facilides and other assets, decommissioning costs and funding,
service refiability, wholesale and retall competiiion, and commeodities frading and derivatives fransactions.  Inthelr busingss planning
and in the management of their operations, NEE and FPL must address the effects of regutation on thelr business and any inability
or failure to do 50 adeqguately could have a material agverse effect on their business, financial condition, results of operations and
DOSDEcts.

NEE's and FPL's business, financial condition, results of operations and prospects could be materlally adversely affected
if they are urable to recover in & timely manner any significant amount of costs, a return on certain assels or anappropriate
return on capltad through base rates, cost recovery clauses, other regulatory mechanisms or otherwisa,

FPL is 2 regulated entity sublact to the jurisdiction of the FPS(C over g wide range of business activities, including, among othar
itemns, the retail rates charged to its customers through base rates and cost recovery clauses, the terms and conditions of its servicas,
procurement of electricity for its customers, issuance of securities, and aspects of the siting and operation of its generating nlants
and transmission and distribution systems for the saie of eleckic energy. The FPSC has the authority to disallow recovery by FPL
of coste that it considers excessive or imprudently incurred and 1o determing the level of return that FPL is permitted to eam on its
invastments. The regulatory process, which may be adversaly affected by the political, regulatory and economic environment in
Florida and slsewhere, limits FPL's ability to increase eamings and does not provide any assurance as to achisvement of authorized
of other samings levels. NEE's and FPLU's busingss, financial conditicn, resulis of operations and prospects could be materiafly
adversely affected ifany material amount of costs, & return on certain assels or an appropriate returh on capitat cannot be recoveraed
through base rates, cost recovery clauses, other regulatory mechanisms or otherwise. Lone Star, an indirect wholly-owned
subsidiary of NEE that Is @ regulated electrc transmission uilility subject o the urisdiction of the PUCT . is subject to similar risks.

Regulatory decisions that are important to NEE and FPL may be materiaily adversely affected by poiitical, reguiatory and
sconomic factors.

The lccal and national political, regulatory and economic envirenment has had, and may in the future have, an adverse effect on
FPEC decisions with negative consequences for FPL. These decisions may requirg, for axample, FPL o cancet or defay planned
development aclivities, 1o reduce or defay other planned capital expenditures or 1o pay for investmenis or otherwise incur costs
that it may not be able to recover through rates, each of which could have a material adverse effect on the business, financigl
condition, resulis of operations and prospects of NEE and FPL Lone Star is subject to similar risks.

FPL's use of derlvative instruments could be subject to prudence challenges and, If found imprudent, could result in
disallowances of cost recavery for such use by the FPSC,

in the eventthai the FPSC engages in a prudence review of FPL's use of derivative instruments and finds such use to be imprudent,

the FPSC could deny cost recovery for such use by FPL. Such an outcome couid have a malerial adverse effect on FPL's business,
financial condition, results of operations and prospects.
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Any reduction or slimination of existing povernment support policies, including, but not imited o, fax incentives, RPS
or fesd-n tarifts, and uithmately any fallurs to renew oy increass these existing support policles, could result in less demand

for generation from NEER's renewable snergy prodects and could have a material adverse effect on NEE's business,
financizl condition, results of operations and prospects.

NEER depends heavily on government policies that support renewable energy and enhance the economic feasibility of developing
and operating wind and solar energy projects in ragions in which NEER operates or plans to develop and oparate rengwable ehergy
faciliies. The federal government, a majority of the 50 U8 siates and portions of Canada and Spain provids incentives, such as
tax incentives, RPS or feed-in tzriffs, that support the sale of energy from renewable energy facilities owned by NEER, such as
wind and solar energy facilities. The applicable legistation often granis the relevant state public ulility commission the ability to
reduce electric supply companies’ obligations o meet renewable ensrgy requiremsns in specified creumstances. Any changes
to, or tha elimination of, governmenial incentives that supporn renewable enargy could result in less damand for generation from
MEE's wind and solar energy projects and could have a malerial adverse sffect on NEER's business, financial condition, results of
cperations and prospects.

NEER also depends heavily on invesiment cost recovery mechanisms currently available through the American Recovery and
Reinvestment Actof 2008 (Recovery Aty The Recovery Actinciudes, among other things, provisions that ailow companies building
wind and solar energy facilities the option to chicose belween investment cost recovery mechanisms that make the development
of such faciliies economically attractive. Any changas to the Recovery Actthat eliminate or reduce support for renewable generation
projects could impede NEER's ability to econormically develop wind and sotar energy proiects in the future and could have 2 materiaf
acverse effect on NEER's abilily {0 deveiop renewable energy projects in the fulure.

if investments in renewable energy and associated projects are perceived less positively by legislators, regulators or the public,
this could result in the non-renewat or elimination of beneficia! tax policies, among other policies. that benefit NEER. Any such
izgisiative changes could impede NEER's ability to economically devalop wind and solar energy projects in the future and could
have a material adverse effect on NEE's business, financial condition, resulis of operations and prospects.

MEE's and FPL's business, financia! condition, resulis of operations and prospects could be materiaily adversely affected
as & resull of new or revised laws, regulstions or interpretations or other regulatory iniliatives.

NEE's and FPL's business is influenced by various legistative and regufatory initistives, including, but not limited to, initiatives
regarding dereguiation or restruciuring of the energy industry, regulation of the commaodities trading and derivatives markats, and
ervironmental regulation, such as regulation of air emissions, regulation of water consumption and water discharges, and regulation
of gas and oil infrastruciura operations, as well as associatad environmental permitting. Chenges In the nature of the regulation
of NEE's and FPL's business could have a material adverse effect on NEE's and FPL's resuiis of operations. NEE and FPL are
unable (o predict fuiure legistative or regulatory changes, initialives or interpretations, afthough any such changes, initiatives or
interprefations may increase cosis and competiive pressures on NEE and FPL, which could have a material adverse effect on
NEE's and FPL's business, financial condition, results of aperations and prospects.

FPL has limited competition in the Florida market for retall electriclty customers, Any changes in Florida faw or regulation which
infroduce competition in the Florida relall slectriclly market could have a material adverse effect on FPL's business, financial
condition, resulis of operations and prospects. There can be no assurance that FPL will be able to respond adecuately 1o such
regulatory changes, which could have a material adverse effect on FPL's businass, financial condition, resulis of operations and
prospacts.

NEER is subject to FERC rules relaled to transmission that are designed to facilitate competition i the wholesale market on
practically & nationwide basis by providing greater certainty, flexibility and more choices to wholesale power customers. NEF cannot
predict the mpact of changing FERC rules or the effect of changes in tevels of wholesale supply and demand, which are typically
driven by factors beyond NEE's control. There can be no assurance that NEER will be able {0 respornd adeguately or sufficiently
guickly o such rules and developments, or o any other changes that reverse or restrict the competitive restructuring of the snergy
incdustry in those jurisdictions in which such restruciuring has occurred. Any of these events could have a material adverse effect
on MEE's buslness, financial condition, results of operations and prospecis,

MEE's and FPUs business, financial conaition, results of operations and prospects could be materially adversely affected
if the rules impiementing the Dodd-Frank Wall Street Reform and Consumer Protection Act {Dodd-Frank Act) broaden the
scope of s provisions regarding the regulation of O7TC fnancial derivatives and make them applicable to NEE and FPL.

The Dodd-Frank Act, enagted into iavw in July 2010, among other things, provides for the regulation of the OTC dervatives
market. The Dodd-Frank Act includes provisions that will reguire certain OTC derivatives, of swaps, [0 be centrally cleared and
exesuted through an exchange or other approved trading platform. While the legislation is broad and detailed, substantial portions
of the legisiation regure implementing rules (o be adopted by federal governmental agancies inciuding, but not limited fo, the SEC
and the CFTO.

ME

1

and FPL cannot predict the final ries that will be adopiad o mplement the OTC derivatives market provisions of the Dodd-
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Frank Act. Those rutes could negatively affect NEE's and FPL's ability to hedge thelr commadity and interest rate risks, which could
have a material adverss effect on NEE's and FPU's resulls of operations. NEE or FPL may have portions of thelr business that
may be required to register as swap dealers or major swap participants and submit to extensive requlation If they wish to continue
certain aspects of their derivative acfivities. The rules could also cause NEER o restructure part of iis energy marketing and trading
operations or to discontinue certain portions of its business.  In addition, if the rules require NEE and FPL{o post significant amounts
of cash collateral with respect to swap ransactions, NEE's and FPL's liquidity could be materially adversely affecied, and their
ability to enter info OTC derivatives 1o hedge commodity and interest rate risks could be significantly limited. Reporting and
compliance requiremants of tha rules alse could significantly noreass operating cosis and expose NEE and FPL to oenalties for
nor-compliance. The Dodd-Frank Act or other initiatives also could impede the efficient operation of the commodities trading and
derivatives markets, which could also materially adversely affect NEE's and FPL's businass, financial condition, resuls of operations
and prospects.

MEE and FPL are subject o numerous environmentsl iaws and regulations that reguire capital expendiures, increass
their cost of operations and may expose them to Habilitiss,

NEE and FPL are subject to domestic and foreign environmental laws and regulations, including, but not limited to, exiensive federal,
state and local environmental siatules, rutes and requlations relating to alr quality, water guality and usage, climate change, emissions
of greenhouse gases, including, but not imited to, CO,, wasle managemeant, hazardous wasies, marine, avian and other wildlife
rortality end habitat protection, historical artifact preservalion, natwral resourcas, health (ncluding, but not limited 1o, electric and
magnatic fields from power ines and substations), safety and RPS that could, among other things, prevent or delay the development
of power generation, power or natural gas transmission, or other infrastruciure proiscts, rastrict the cutput of some existing faciiities,
nmit the use of somes fusls reguired Tor the production of eledindily, require additional pollution control eguipment, and othenwise
increase costs, Incresse capital sxpenditures and fimit or eliminate certain operations.

Thers are significant capital, operating and other costs associated with compliance with these emvironmental statutes, rules and
regulations, and those costs could be even mare significant in the future as 2 result of new legistation, the current frend toward
more stringent standards, and stricter and more expansive application of existing environmental regulations. For example, among
other poiential or pending changes, the use of hydraulic fracturing or similar tschnologies to drill for natural gas and related compounds
used by NEE's gas infrastructure business is curranily being debaled for potential regulation at the state and federal lavels.

Viokations of current or future laws, rules and regulations could expose NEE and FPL 1o regulatory and legal procesdings, disputes
with, and legal challenges by, third parties, and potentially significant civil fines, criminal penalties and other sanctions.

MEE's and FPL's business could be negatively affected by federal or state laws or reguiations mandating new or additiona!
Hmits on the production of greenhouss gas emissions.

Faderal or stale laws or regulaiions may be adopted that would impose new or additional imits on the emissions of greenhouse
gasss, including, but notlimited to, CO2 and methane, from electnic genarating units using fossil fuels ke cosl and natural gas. The
potential effects of such greenhouse gas emission limits on NEE's and FPLU's elestric generating units are sublect o significant
uncertainties based on, among other things, the timing of the mplementation of any new requirements, the required levels of
emission redudlions, the nature of any market-based or tax-based mechanisms adopted to facilitale reductions, the relative
availability of greenhouse gas emission reduction offsets, the development of cost-effective, commercial-scale carbon capturs and
storage technology and supporting regulations and fabllity mitigation measures, and the range of avaiiable compliance altlematives.

While NEE's and FPL's slectric generating units emit greenhouse gases ai a lower rate of emissions than most of the 1.5, sleclric
generation secior, the resulis of operations of NEE and FPL could be adversely affected to the extent that new federal or state
legisiation or regulators impose any naw greenhouse ¢as emission imis, Any future imits on greenhouse gas emissions could:

¢ create substantial additional costs in the form of taxes or emission allowances,

< make some of NEE's and FPL's elactric generating units unsconomical to operate in the long term;

« require significant capltal investment in carbon capture and storage technoiogy. fuel switching, or the replacement of high-
emitting generation faciliies with lower-emitting generation faciities; or

= affect the availability o cost of fosail fuals.

There can be no assurance that NEE or FPLwould be able to compistely recover any such costs or investmeants, which could have
a material adverse effect on their business. financial condition, results of operafions and prospects.

Extensive federal regulation of the operations of NEE and FPL exposes NEE and FPL o significant and increasing
compliance costs and may also axposs them (o subsianiial monetary penaliies and other sanctions for compiiance falures.

NEE and FPL are subject to axensive federal regulation, which imposes significant and increasing compliance costs on their
operations. Additionally, any actual or alleged compliance falfures could result in significant cosie and other potentislly adverse
effects of reguiatory investigations, procesdings, setflements, decisions and claims, including, among other items, potentially
sigrificant monetary penalties. As an example, under the Energy Policy Act of 20056, NEE and FPL, as owners and operators of
bulk power fransmissicn sysiems and/or eleciric generation faciliies, are subject to mandatory reliability standerds. Compliance
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with these mandstory reliability standards may subject NEE and FPL to higher operating cosis and may result in increased capital
expenditures. IfFPL or NEE is found not to be in compliance with these standards, it may incur substantial monetary penaities and
other sanctions. Both the costs of regulatory compliance and the costs that may be imposed as & result of any actus! or alieged
compliance failures could have a material adverse effect on NEE's and FPL's business, financial condition, results of operations
and prospects.

Changes in fax laws, as well as jutdgments and estimates used In the determination of reiated asset and lability
amounis, could adversely affect NEE's and FPL's business, financial condition, results of operations and prospects.

RNEE's and FPL's provision for income taxes and reporting of tax-related assets and llabilities require significant judgments and the
use of estimates. Amounts of lax-related assets and Bablliles involve judgments and estimates of the timing and probabifity of
recogrition of income, deductions and tax credits, including, but not limited to. estimates for potental adverse cutcomes regarding
tax positions that have been taken and the ability o ulilize tax benefit carryforwards, such as net operaling loss and tax credit
carryforwards. Actuad income taxes could vary significantly from estimated amounts due o the future impacts of, among other
fhings, changss in tax laws, regulations and interpratations, the fnancial condition and results of operations of NEE and FPL, and
the resolution of auditissues raised by taxing authoriiss. Ultimate resoluion of income tax matters may resultin material adjusimenis
o tax-related assets and Habilities, which could negatively affect NEE's and FPL's business, financial condition, results of oparations
and prospects.

NEE's and FPL's business, fingncial condition, resulis of operations and prospects may be malerially adversely alfected
due to adverse results of itigation.

MEE's and FPL's business, financlal condition, results of operations and prospects may be materally affectad by adverse resulis
of litigation. Unfavarabie resclution of legal proceedings in which NEE is involved or other future legal proceedings, inciuding, but
not limited to, cass action lawsuits, may have a material adverse effect on the business, financial condition, results of operstions
and prospects of NEE and FPL

Ciperational Risks

MEE's and FFL's business, financial condition, results of operations and grospects could suffer if NEE and FPL do not
procesd with prolects under development or are unable to compiete the construction of, or capital improvemenis 1o,
glectric generation, rensnission ana cistribution {avilities, gas infrastruciure Taciiities or other Taciiities on schedule or
within budgetl

NEE's and FPL's ability to complete construction of, and capital improvement projects for, their electric genarafion, fransmission
anc distribution faciiities, gas infrastructure facilities and other faciliies on schadule and within budget may be adversely affected.
by sscalsting costs for materiale and labor and regulatory compliance, inability fo obtain or renew necessary licenses, rights-of

way, perrmits or other approvals on acceptable terms or on schedule, disputes involving confractors, labor crganizations, land

owners, governmanial entities, environmental groups, Mative American and aboriginal groups, and other third parties, negative

publicity. transmission interconnection issues and other factors. If any developmenit project or construction or capital improvement

oroject is not completed, is delayed or is subject to cost overruns, cerfain associated costs may not be approved for recovery o

recoverable through regulatory mechanisms that may ctherwise be avallable, and NEE and FPL could become obligated fo make

delay or termination paymenis or become cbligated for ather damages under contracts, could experience the loss of tax credits or

tax incentives and could be required to write-off all or & portion of their investments in the project. Any of these events could have

a material adverse effect on NEE's and FPUs business, financial condition, resulis of operglions and prosnects.

HEE and FPL may face risks related to project siting, financing, construciion, permitting, governmental approvals and the
negotiation of project development agreements that may impede thelr development and operating activities,

NEE and FPL own, develop, construct, manage and operate elecric-generating and transmission faciliies. A key component of
NEE's and FPL's growth is their ability to construct and operate generation and transmission facilities to meet customer nesds, As
part of these operations, NEE and FPL must pericdically apply for licenses and permits from various local, state, federal and other
requiatory authorities and abide by their respective conditions,  Should NEE or FPL be unsuccessful in obtaining necassary licenses
or permits on acceptabie ferms, should there be g delay inoblaining or renewing necessaty licenses or permits or should regulatory
authorities initiate any associated nvestigations or enforcemeant actions or impose related penaities or disaliowances on Nz or
FPL, NEE's and FPL's business, financial condition, results of operations and progpects could be materially adversely affected. Any
fallure to negetiate successful project developmeant agreements for new facilities with third parties could have similar resulis

The opsraiion and maintenancs of NEE's and FPL's eleciric generation, fransmission and distribution Tacllities, gas
infrastructure facilifies and ofther facilities are subject to many operational risks, the consequences of which could have
z material adverse effeet on NEE's and FPL's business, financial condiion, resulis of operations and prospecis,

NEE's and FPU's glectric generation, transmisston and distribution facllities, gas infrastructure facilities and other fadilities are subject
{0 many operational risks. Operational risks could resull in, among other things. lost revenues due to prolonged sutages, increased

expenses dus o monetary penalties or fines for compliance failures, lability to thirg parties for property and personal injury damage,
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a fallure to perform under applicable power sales agreements and associated loss of revenues from terminated agreements of
fability for liquidated damages under continuing agreemenis, and reptacement equipment costs or an obifuation to purchase or
generate reslacement powsar at potentially higher prices.

Uncertainties and risks inherent in operating and maintaining MNEE's and FPL's facilities include, but are not limited o

+  risks assoclated with facility stan-up operations. such as whather the facility will achisve projected operating performanca on
schedule and otherwise as planned;

= failures in the availability, acguisition or transportation of fusl or other necessary suppiies;

= the impact of unusual or adverse weather conditions, including, but not Emited to, naturat disasters such as hurricanes, floods,
earthguakeas and droughts,

«  performance below expeacted or contracted levels of output or efficiency;

= breakdown or faliure, including, but net imited fo, explosions, fres or other major avents, of equipment transmission and
digtripution ines or pipslines,

«  avallability of replacement equipment;

«  risks of property darmage or human injury from energized eguipment, hazardous substances or expiosions, fires or othar events;

« availability of adequate water resources and ability to satisly water intake and discharge requirements;

= inability to manage properly of mitigate known eguipment detfects in NER's and FPL's faciliies;

+use of new ar unprovern fechnology,

= risks 2ssociated with dependence on a specific fuel source, such as commodity price risk and lack of available altermative fuel
SOUTCEs,

< increased competition due to, among other factors, new facilities, excess supply and shifiing demand: and

+  insufficient insurance, warranties or parformance guarantaes fo cover any or all lost revenues or increased expenses from the
foregoing.

MEE's and FPL's business, financia! condition, resulis of operations and prospects may be negalively affeciad by a lack
of growth or slowsr growth in the number of customers or in customer usags.

Growth in customer accounts and growih of customer usage each directly influence the demand for electricity and the need for
addiional power generation and power delivery faciiilies. Cuslomer growth and cusiomer usage are affected by & number of factors
outside the control of NEE and FPL, such as mandated energy efficiency measures, demand side managemaent goals, and economis
and demographic conditions, such as pepulation changes, job and Income growth, housing stars, new business formation and the
overall level of economic activity. A lack of growth, o 2 dedline, in the number of customers o in customer demand for eleciricity
may cause NEE and FPL to faill {o fully realize the anticipated benefits from significant investments and expendituras and could
have a material adverse effect on NEE's and FPL's own growth, business, financial condition, results of operations and prospects.

NEE's and FPL's businesss, financial condiifon, resulls of operations and prospects can be materiaily adversely affected
by waather condifions, including, but not iimited 1o, the impact of severe weather,

Waather conditions directly influence the demand for slectricity and natural gas and other fuels and affect the price of energy and
energy-refated commodities. In addition, severe weather, such as hurricanes, floods and earthquakes, can be destructive and
cause power outages and property damage, reduce revenue, affect fusl supply, and require NEE and FPL o incur additional cosis,
for example, 1o restore service and repar damaged faciliies, oblain replacemant power and access available financing
sources. Furthermore, NEE's and FPL's physical plart could be placed at greater risk of damage should changes iy giobal climate
produce unususl variations in temperature and weather patterns, resulting in more intense, frequent and extreme weather events,
abnormal lavels of precipiftation and, particularly relevent o FPL, & change in sea level FPL operates in the east and lower west
coasts of Florida, an area that historically has been prong (o severe weather events, such as hurricanss. A disruption or failure of
electric generation, fransmission or distribution systems or natural gas produchion, trangmission, storage or distribution systems in
the avent of a hurricane, torado or other savere waather event, or otherwise, could prevent NEE and FPL from operating their
business in the normal course and could result in any of the adverse consequences described above. Any of the foregoing could
have a material adverse sffect on NEE's and FPL's business, financial condiion, results of operations and prospacis.

Al FPL and other businesses of NEE where cost recovery is available, recovery of costs o restore service and repair damaged
facilitfes is or may be subject to reqguiatory approval, and any defermination by the reguiator not to permit tmely and full recovery
of the costs incurred could have & material adverse affect on NEE's and FPL's business, financiat condition, results of oparations
and prospects.

Changes in weather can also affect the production of electricity at power generating faciliies, including, but not imited fo, NEER's
wind, solar and hydro-powerad faciliies. For exampie, the level of wind resource affects the revenus produced by wind genarating
facilities. Because the levels of wind, solar and hydro resources are variable and difficult to predict, NEER's results of operations
for individual wind, solar and hydro faciliies specifically, and NEE's resulis of operations generally, may vary sionificantly from period
o pericd, depending on the level of available resources. To the extent that resourcas are not available at planned lavels, the
financial results from these faciliies may be less than expecied.
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Threats of terrorism and catestrophic events that could result from tervorism, cyber aliacks, or individuals andior groups
attempiing to disrupt NEE's and FPL's business, or the businesses of third parties, may materially adversely affect NEE's
and FPL's business, financial condiiion, results of operations and prospects.

REE and FPL are subject to the potentially adverse operating and financial effects of terrorist acts and threats, as well as cyber
attacks and other disruptive activities of individuals or groups. NEE's and FPL's generation, ransmission and distribution facilities,
fust storage facilities, information technology systems and other infrastructure facilities and systems could be direct targets of, or
be indirectly affected by, such aclivities.

Terrorist acts or other similar events affecting NEE's and FPL's systems and facilities, or those of third parties on which NEE and
FRL rely, could harm NEE's and FPL's business, for example, by limiting their abifity {o generate, purchase or transmi power, by
limiting their ability to bill customers and collect and process payments, and by delaying thelr development and construction of new
generating facilities or capital improvements to existing facilifies. These events, and governmental actions in response, could result
in a material decrease in revenues, significant additional costs (for example, 10 repair assets. implement additional security
requiremeants or maintain or acguire insurance), and reputational damage, could adversely affect NEE's and FPL's operations (for
example, by contributing o disruption of supplies and markets for natural gas, oil and other fuats), and could impair NEE's and
FPL's ability o raize capital (for example, by contributing o finandial instability and lower sconomic activity),

The ability of NEE and FPL to oblain insurance and the terms of any available insurance coverage could be adversely
affected by international, nationsl, state or losal events and company-apecific events, as well 2s the fnancial condition
of insurers, NEE's and FPL's insurance coverage does not provide profection against all significant losses.

Insurance coverage nay not continug io be availabla or may not be avallable at rates or on terms similar io those presently available
o NEE and FPL. The ability of NEE and FPL to oblain insurance and the terms of any available insurance coverage could be
adversely affected by internationat, national, stale or local everts and company-speciiic events, as well as the financial condition
of insurers. If insurance coverage is not available or obtainable on acceptable terms, NEE or FPL may be reguired to pay costs
associated with adverse future events. NEE and FPL generally are nof fully insured against all significant losses. For example,
FFLis not fully insured against hurricane-related losses, bul would instead seak recovery of such uninsured losseas from cusiomers
sublect to approval by the FR3C v the extent losses excesd restricied funds set aside o cover the cost of storm damage. Aloss
for which NEE or FPL is not fully insured could have a material adverss effect on NEE's and FPLU's business, financial condition,
results of operations and prospecis,

if stoply costs nacessary to provide NEER's full energy and capacity requirement services are not favorable, oparating
coste could increase and adversely affect NEE's business, financial condition, resulis of operations and prospects.

NEER provides full enargy and capacity requirements services primnarily to distribution utilities, which include load-foliowing services
and various ancillary services to satisty all or a portion of such ulilities’ powsr supply obligations fo their customers. The supply
costs for these ransactions may be affected by a number of factors, including, but not limited to, events that may oocur after such
ulitiies have commitiad to supply power, such as weather conditions, fluctuating prices for energy and andcillary services, and the
abifity of the distribution uliiities’ customers to elect to receive service from compeling suppliers. NEER may not be able to recover
all of s increassd supply costs, which could have a material adverse effect on NEE's business, financial condition, resuiis of
operations and prospects.

Due to the potential for significant volatiity In market prices for fuel, slechicily and renswabie and other energy
commodities, NEER's inability or failure 10 hedge effectively its assels or positions against changes in commadity prices,
volumes, interest rates, counterparty oredit risk or other risk measures could significantly bmpair NEE's results of
operations.

Thers can be significant volatility in market prices for fuel, electricity and renewabile and other energy commodities. NEE's inability
to manage properly or hedgs the commodity risks within ite portfolios, based on faciors both from within or wholly or partially outside
of NEE's control, may materially adversely sffect NEE's business, financial condition, results of operations and prospects,

Sales of power on the spot market or on 2 shori-term contraciual basis may cause NEE's results of operations to be
volatite.

Apaerion of NEER's power generation facilities operate wholly or partially withoul long-term power purchase agreemenis. Power
from these faciliies is scid on the spot market or on a shor-term contractual basis. Spol markel sales are subject to market volatility,
and the revenue generated from these sales is subjectto fluctuation that may cause NEE's results of operations to be volatile. NEER
and NEE may not be able to-manage volatility adeguately, which could then have a material adverss effect on NEE's business,
financlal condition, results of operations and prospects.

Reductions in the Bouidity of energy markets may restrict the ability of NEE to manage its operational risks, which, in
turn, could nagatively affect NEE's resulis of operations,



NEE iz gn active participant in energy markets. The liguidity of regional energy markets is an important fastor in the company's
ability to manage risks in thess operations, Over the past several years, other market participants have ceased or significantly
reduced their activities in energy markets as a result of several factors, including, but not limited {o, government investigations,
changes inmarket design and deteriorating cradit quality. Liguidity inthe energy markeis can be adversely afiected by price volatility,
restrictions on the availability of credit and other faciors, and any reduction in the liquidity of energy markets could have a material
adverse effect on NEE's business, financial condition, .esuéts of opgrations and prospects.

i price movements significantly or pergistently deviate from historical bebavior, NEE's and FPLU'e hedging and {rading
procedures and associaied risk management tools may not prolect against significant losses

MEE and FPL have hedging and trading procedures and associated risk management tools, such as separate but complementary
financial, credit, operational, compliance and legal reporiing systems, internal controls, management review nrocesses and other
mechanisms. NEE and FPL are unable 1o assure that such procedures and toois will be effective against all potential
risks Additionally, dsk management tools and metrics such as daily value at risk, earnings at risk, stop loss limits and lquidity
guideiines are based on historical price movements. Dus to the inherent uncertainty involved in price movemenis and potential
geviation from historical pricing hehaviar, NEE and FPL are unable to assure that thelr risk management tools and metrics will be
affective to protact against adverse effects on their business, financial condition, resuiis of cperations and prospects, Such adverse
effects could be material,

riscloar fuel or other comrmodity tranasportation fachitles are unavailable or disrupled,

¥ power (ransmission or natural gas,
i and deliver power or naturs! gas may be Hmited.

FPL's andd NEER's ability fo se

FPL and NEER depend upon power ransmission and natursl gas, nuciear fusl and other coramodity fransportation facilities, many
of which they do not own. Gccurrences affecting the operation of thase facilities that may or may not be beyond FPL's and NEER's
cortral (such as severe weather Of 2 genarator or ransmission facility outage, pipeline rupture, or sudden and significant increase
or dacregse in wind generation} may dmit or halt the ability of FPL and NEER to sell and deliver powsr and natural gas, or to
purchase necessary fuels and other commodities, which could materially adversely impact NEE's and FPL's business, financiad
condition, results of operations and prospects.

NEE and FPL are subject to oredit and performance risk from customers, hedging counterparties and vendors.

MEE and FPL are exposed 1o risks associated with the oreditworthingss and performance of iheir customers, hedging counterparties
and verdors under contracts for the supply of equipmeant, materials, fuel and other goods and services required for their business
opearations and for the construction and operation of, and for capital improvements {o, their facilities. Adverse conditions in the
energy indusiry or the general economy, as well as circumstances of individual customers, hedging counterparties and vendors,
may affect the abiity of some cusfomers, hedging counterpariies and vendors to perform as required under their contracts with
NEE and FPL.

H any hedging, vending or other counterparty fails to fulfill s contractuat obligations, NEE and FPLmay need 1o make afrangemeants
with other counterparties or vendors, which could result in financial losses, higher costs, untimely compietion of power generation
faciitiss and other projects, and/or & disruption of thelr operations. If a defauliing courterparty is in poor financial condition, NE
and FPL may not be able to recover damages for any contract breach.

MEE and FPL could recognize financial losses or a reduction in operating cash flows H a counterparty fails to perform or
make payments in accordance with the terms of derivative contracts or f NEE or FPL Is reguired to post margin cash
cotiatersl under derivative contracts.

MEE and FPL use derivative inglruments, such as swaps, options, futures and forwards, some of which are traded in the OTC
markats or on exchanges, to manage their commodity and financial market risks, and for NEE to engage in trading and marketing
activities. Any fallures by their counterparties to perform of make payments In accordance with the terms of those transactions
could have a material adverse effect on NEE's or FPL's business, financisl congition, resulls of operations and prospects.  Similarly,
any requirement for FPL or NEE to post margin cash collateral under s dervative contracts could have a matenial adverse effect
on s business, financial condition, results of operations and Prospects.

MEE and FPL are highly dependent on sensitive and complex information technology systems, and any fallure or breach
of those systems could have a material adverse effect on their business, financial condition, results of operations and
prospecis.

MEE and FPL operate in & highly regulated industry that reguires the continuous funclioning of sophisticated information fechnology
sysiems and network infrastructure. Despite NEE's and FFL's implementation of security measures, all of thelr technology systems
are vulnerable to disability, fallures or unauthorized access due to such activities,  I[TNEE's or FPL's information technology systems
wars to fail of be breached, and NEE or FPL was unable 10 recover in a timely way, NEE and FPL would be unable fo fulfill critical
business functions, and sensitive confidential and other data could be compromised.

MEE's and FPL's busingss is highly cepe“des on thelr ability 1o process and monitor, on & daily basis, a very large number of



fransactions. many of which are highly complex and cross numerous and diverse markets. Due to the size, scope and geographical
reach of NEE's and FPL's business, and due 16 the complexity of the process of power generation, fransmission and disiribution,
the development and maintenance of information technology systems to keep track of and process this information is both oritical
and exiremely challenging. NEE's and FPLU's operaiting systems and facilies may fail to operale properly or become disabled as
aresult of events that are either within, or wholly or partially outside, their contral, such as operator error, severs weather or terrorist
activities.  Any such fallure or disabling event could adversely affect NEE's and FPL's ability 1o process transactions and provide
services, and thelr financial resuits and liguidity.

NEE and FPL add, modiy and replace information sysiems on & regular basis. Modifying axisting information systems or
implemanting new or replacement information systems is costly and involves risks, including. but not limited o, integrating the
modified, new or replacement system with existing systems and processes, implementing associated changes in accounting
procedures and controls, and ensuring that data conversion is accurate and consistent. Any disruptions or deficlenciss in existing
information systems, or disruptions, delays or deficiencies in the modification or implementation of new information systems, could
result in Increased coste, the inability {o track or collect revenues, the diversion of management's and emplovees’ attention and
resources, and could negatively impact the effectiveness of the comparies' control environment, and/or the companies' ahility to
itmely file required regulatory repors,

NEE and FPL also face the risks of operational fallure or capacily constraints of third parties, Including, but not limited to, those
who provide power fransmission and natural gas transportation services.

MEE's and FPL's retail businessas are subject {o the risk that sensitive cugtomer data may be compromised, which sould
result in an adverse impact to thelr reputation andior the resuite of operastions of the retaill business.

MEE's and FPL's retaill businesses reguire access o sensitive customer data in the ordinary course of business. NEE's and
FPL's retall businesses may also need to provide sensitive customer data to vendors and service providers who reguire access o
this information in order to provide setvicas, such as call center services, fo the retaill busingssas. If a significant breach ocourred,
the reputation of NEE and FPL could be adversely affected, customer confidence could be diminished, or customer information
could be subject to identity theft. NEE and FPL would be subject fo costs associated with the breach and/or NEE and FPL could

& sublect o fines and legal claims, any of which may have a material adverse effect on the business, finencial condition, resulis
of operations and prospects of NEE and FPL.

RED and FPL could recognize finencial losses a5 a resull of volatliity In the market values of derivative instruments ang
Himited Houidity in OTC markets.

NEEZ and FPL exscute transactions in derivative instruments on either recognized exchanges or via the OTC markets, depending
on management's assessment of the most favorabls credit and market execution factors. Transactions executed in OTT markets
have the potential for greater volalility and less liquidity than trensactions on recognized exchangas. As a result, NEE and FPL
may net be abls to execule desired OTC transactions due to such heightened volatility and limited liguidity.

i the absence of avlively guoted market prices and pricing information from external sources, the valuation of dertvative instrumeants
Involves managemaeant's judgment or use of estimates. As a resull, changes in the underlying assumptions or use of alternative
valuation methods could affect the reported fair value of these derivative instruments and have a material adverse effisct on NEZ's
and FPL's business, financial condition, results of operations and prospects.

NEE and FPL may be adverssly affected by negative publicity.

From time to time, poiitical and public sentiment may resull in a significant amount of adverse press coverage and other adverse
public statements affecting NEE and FPL. Adverse prees coverage and other adverse statements, whether of not driven by political
Gr public sentiment, may alsc result m investigations by regulators, legislators and law enforcement officials or in legal
claims. Responding to these investigations and lawsuits, regardiess of the ultimate outcome of the proceeding, can divert the time
anc effort of senicr management from NEE's and FPL's business,

Addressing any adverse publicity, govermmental scrutiny or enforcement or other legal proceedings is ime consuming and expensive
and, regardless of the factual basis for the assertions being made, can have a negative impact on the reputation of NEE and FPL,
on the morale and performance of their employees and o their relationships with their respective regulators. It may afso have a
negative impact on their ability to take fimely advantage of various business and market opportunities. The direct and ingirect
effects of negative publicity, and the demands of responding to and addressing it, may have a material adverse effect on NEE's
and FPL's business, financial condition, results of operations and prospects.

MEE's and FPL's business, financlal condition, resulis of operations and prospects may be materizlly sdversely affecied
¥ FPL is unabie to mainiain, negotiate or rensgoliate franchise agresments on acceptable terms with municipalifise and
countios in Floridsa,

FPL must negotiate franchise agreemsants with municipaliies and counties in Florida fo provide electric services within such
murkcipaiities and countles, and elaciricily sales genarated pursuant to these agresments rapresent a very substantial portion of
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FPU's revenues. I FPL s unable to maintain, negofiate or renegotiate such franchise agreements on acceptable tarms, it could
contribute (o lower eamings and FPL may not fully realize the anticipated benetits from significant investiments and expenditures,
which could matenally adversely sffect NEE's and FPL's buginess, financial condition, results of operations and prospects.

Increasing costs associated with health care plans may materially adversely affect NEE's and FPL's results of oparations.

The costs of providing heaith care benefits to employees and retirees have increased substantially in recent years. NEE and FPL
anticipate that their employes benefif costs, including, but notlimited to, costs related 10 health cares plans for emplovees and former
amployees, will continue torise. The increasing costs and funding requirements associated with NEE's and FPL's health care plans
may materially adversely affect NEE's and FPL's business, financial condition, rasulls of operations and prospects,

NEE's and FPLU's business, financial condition, results of operations and prospecis could be negatively affected by the
lack of & qualified workforee or the ioss or relirement of key employees.

MEE and FPL may not be able to service customers, grow thelr business or generally meel their other business plan goals effectively
and profitably if they do not atiract and retain 2 qualified workforce, Additionally, the loss or refirement of key execuiives and other
employees may materiaily adversely affect service and preductivity and contribute to higher training and safely costs.

Over the nexd several yvears, a signilicant portion of NEE's and FPLs workiorce, including, but ot limited to, many workers with
specialized skills maintaining and servicing the nudlear generation facilities and elechrical infrastructure, will be sligible toretire. Such
highly skifled individuals may not be abie to be replaced quickly due t© the techimically complex work they perform. If a signfficant
amoaunt of such workers retire and are notreplaced, the subseqguent loss in productivity and increased recruiling and training costs
could result in a material adverse effect on NEE's and FPLU's business, finandial condition. results of operations and prospecis.

HEE's ang FPL's business, financial condition, resulls of operations and prospects could be materially adversely affested
by work strikes or stoppages and increasing personnel cosis.

Emplovee strikes or work stoppages could disrupt operations and lead to a loss of revenue and customers. Personnel costs may
glso increase due to inflationary or competilive pressures on payroll and benefits costs and revised terms of collective bargaining
agresments with union emplovess. These conseqguences could have a material adverse effect on NEE's and FPL's business,
financial condition, results of operations and prospects.

MEE's ability to successiully identify, complste and integrate scquisitions is subjest to slgnificant risks, including, but
not limited to, the effect of increasad competition for acquisitions resulting from the consolidation of the power industry,

MEE i3 likely to encounter significant competition for acquistiion opportunities that may become available as & resull of the
consalidation of the power indusiry In gereral. In addition, NEE may be unabie to ideniify altractive acquisition opportunities at
favorable prices and to complete and integrate them successfully and in & timely manner.

Mucicar Generation Rigks

The construction, operation and maintenance of NES's and FPL's nuclear generation facilitiss invoive environmental,
health and financial risks that could result in fines or the closure of the facilities and In increased costs and capifal
expenditures.

NEE's and FPL's nuclear generalion faciliies are subject to environmental, health and financial risks, inciuging, but not limited to,
those rafating to site sterage of spent nuclear fugl, the disposition of spent nuclear fuel, leakage and emissions of titium and cther
radioactive elements in the event of a nuclear accident of otherwise, the threat of a terorist attack and other potential lisbilities
arising out of the ownership or operation of the faciliies, NEE and FPL maintain decommissioning funds and external insuranos
coverage which are intented to reduce the financial exposure (o some of these risks, however, the cost of decommissioning nuciear
generation faciiiies could exceed the amount availaple in NEE's and FPL's decommissioning funds, and the exposure to liability
and property damages could exceed the amount of insurance coverage. If NEE or FPL is unable (o recover the additional costs
incurred through insurance o, in the case of FPL, through reguiatory mechanisms, thelr business, financial condition, results of
operations and prospects could be materially adverssly affected,

I the event of an incident at any nuclear generation facility in the U5, or at certain nuclesr generation facilities in Europe,
NEE and FPL could be assessed significant retrospeciive assessments andfor retroespective insurance premdums as 3
reault of thelr participation in 2 secondary financial protection system and nuclesr insurance mutual companies.

Limbility for accldents at nuciesr power plants is governed by the Price-Anderson Act, which limits the lability of nuclear reactor
owners 1o the amount of insurance available from both private sources and an industry refrospective pavment Hlan. In accordance
with this Act, MEE maintains $375 million of private liability insurance per site, which is the maximurm obtainable. and participates
in a secohdary financial protection systern, which orovides up to $12.2 biliion of kabiity insurance coverage per incident at any
nuclear reactor in the U5, Under the secondary financial protection systern, NER is subjact 1o retrospective assassments andf/or
retrospactive Insurance premiums of up to $840 million (3470 million for FPLY, plus any applicable taxes, per incident at any nuciear
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reacior in the U.S. or at certaln nuclear generation facitities in Europe, regardiess of fault or proximity to the incident, payable at a
rate not to exceed $140 milion {570 million for FPL) per incident per year. Such assessments, if levied, could materially adversely
affect NEE's and FPLU's business, financial condition, results of operations and prospects.

HEC orders or new regulations related to incroased security measures and any future safely reguiremeants promulgated
by the NRC could reguire NEE and FPL {0 incur substantial operating and capital expenditures at their nuciser generation
facilities. ! .

The NRC has broad suthority to iImpose ficensing and safety-related requirements for the operation and maintenance of nuclear
genaration faciliies, the addition of capacity at existing nuclear generation faciilies and the construction of nuciear generation
aoilities, and these requirements are subject to change. Inthe event of non-compliance. the NRC has the authority to impose fines
or shut down a nuciear generation facility, or to take hoth of these actions, depending upon its assessment of the severity of the
situation, until compliance is achiaved. Any ofthe foregoing events could require NEE and FPL W incur increased costs and capifal
expenditures, and could reduce revenues.

Ay serious nuclear incident occurring at 2 NEE or FPL plant could result in substantfal remediation cosis and other expensas, A
major incident at a nuclear facility anywhere In the worid could cause the NEC o imit or prohibit the operation or Hcensing of any
domestic nuclear generation faciiity. An incident at a nuclear facility anywhere in the world also could cause the NRC to impose
additional conditions or other requiremants on the industry, which could increase costs, reducs ravenues and result in acditionst
capital expenditures. )

The inability to operate any of NEER's or FPL's nuclear generation units through the end of thelr respective operating
hicenses could have a material sdverse effect on NEE's and FPL'e business, financlal condition, results of operstions snd
prospects.

The operating licenses for NEE's and FPL's nuclear generation faciliies extend through at least 2030 If the facilitiss cannot be
operated for any reason through the iife of those operating licenses, NEE or FPL may be required to increase depreciation rates,
incur impairment charges and accelerate future decommissioning expendiiures, any of which could materially adverssly affect thalr
business, financial condition, results of operations and prospecis.

Various hazards possd to nuclear generation facilities, along with Increased pubiic attention to and avwareness of such
hazards, could resull in increased nuclear eensing or complignce costs which are difficult or impossible o predict and
could have & material adverse effect on NEE's and FPL's business, financial condition, results of operations and prospecis.

The threat of terrorist activity, as well as recent infernational events implicating the safely of nuclear facilities, could result i more
stringent or complex measures 0 keep facilities safe from a variety of hazards, including, but not limited to, natural disasters such
as earthguares and tsunamis, as well as terronst or other criminal threats. This increased focus on safety could result in higher
compliance costs which, at present, cannot be assessed with any measure of certainly and which could have a material adverse
effect on NEE's and FPL's business, financial condliion, resulis of operations and prospecis,

MEE's and FPL's nuciesr units are periodically removed from service to ancommaodate normal refueling and maintenance
cutages, and for other purposes. If planned outages last longer thap anticipated or if there are unplanned outages, NEE's
and FPL's results of operations and financial condition could be materially adversely affectad.

NEE's and FPL's nuctear units are periodically removed from service to accommodate normal refueling and maintenance outages,
including, but not limited {0, inspections, repaire and certain other modifications. [n addition. cutages may be scheduled, often in
connection with a refusling outags, to replace equipment, to increase the generation capacity at a particular nuclear unit, or for
other purposes, and those planned achiviies increase the time the urll is not in operation. In the event that & scheduled outage
lasts longer than anficipated or in the event of an unplanned oulage due o, for example, equipment failure, such outages could
materiaily adversely affect NEE's or FPUs business, financial condition, results of operations and prospects.

Liguidity, Caplial Reguirenisnts and Common Stock Risks

Risruptions, uncertainty or volatility Inthe credit and caplial markets may negatively affect NEE's and FPL's ability to fund
their iguidity and caplital needs and to meet their growth cbjsctives, and can also adversely affect the results of operations
and financial condition of NEE and FPL.

MNEE and FPL rely on access {o capital and credi markets as significant sources of liquidity for capital reguirements and other
operations recuirements that are not satishied by operating cash flows. Disruptions, uncertainty or volalility in those capital and
credit markets, including, but notlimitad fo, the conditions of the most recent financial erises Inthe U.S. and asbroad. could increase
NEE's and FPL's cost of capital. It NEE or FPL is unable 10 access regularty the capital and credit markets on terms that are
reasonable, it may have to delay raising capital, issue shorter-term securfies and incur an unfavorable cost of capital, which, in
turn, could adversely affect s ability to grow its business, could contribute o lower earnings and reduced financial flexibility, and
could have a material adverse effect on s business, financial condition, results of operations and prospecis.



Although NEE's competitive energy subsidiaries have used non-recourse or imited-recourses, project-specific financig in ine past,
market conditions and other factors could adversely affect the future availability of such financing. Theinability of NEE's subsidiaries
o access the capital and credit markets to provide project-specific fmancing Tor slectric-generating and other enargy faciliies on
favorable terms, whether because of disruptions of volatility in those markets or otherwise, could necessitate additonal capital
raising or borrowings by NEE andior NEECH in the future.

The inabiiity of subsidiaries thatl have exisiing project-specific financing arrangements to meel the requiremeants of various
agresments relaling to those fnancings could oive rse to a projeci-specific financing default which, if not cured or waived, might
result in the specific project, and potentially in some limited instances its parent companias, being required 1o repay the assoclated
debt or other borrowings earlier than otherwise anticipated, and ¥ such repayment were not made, the lenders or security holders
would generally have righis o foreclose against the project asssts and related collateral. Such an coccurrence also could result in
NEE expending additional funds or incurring additional obligations over the shorter term to ensurg continuing compliance with
project-specific financing arrangements based upen the expectation of improvement in the project’s performance or financial returms
overthe tonger term. Any of these actions could matertally adversely affect NEE's business, financial condition, results of operations
and prospects, as well as the avallability or terms of future financings for NEE or its subsidiaries.

MEE's, NEECH's and FPL's inability to maintzin thelr current credit ratings may adversely affect NEE's and FPL's liguidity
and resulis of operations, limit the abdiily of NEE and FPL 1o grow their business, and Increase interest costs.

The inability of NEE, NEECH and FPL o maintain their current credit ratings could adversely affect their ability 10 raise capital or
sbtain credit on favorable terms, which, inturn, could impact NEE's and FPLs ability to grow their business and service indebiedness
and repay borrowings, and would likely increase their interest costs. Some of the factors that can affect credit ratings are cash
flows, liguidity, the amount of debt as & componart of {olal capitalization, and pelitical, legislative and regulatory actions. There
can be ne assurance that one or more of the ratings of NEE, NEECH and FPL will not be lowered or withdrawn entirely by a rating
agency.

NEE's and FRUs lguidity may be impaired If their creditors are unable 1o fund thelr credit commiimeants to the companies
or to maintain thelr current credit ratings.

The inability of NEE's, NERCH's and FPL's cradit providers to fund their credit commitments or to maintain thelr current credit ratings
could require NEE, NEECH or FFL, among other things, o renegotiate requirements in agreements, find an alternative credit
provider with acceptable credit ratings o mest funding requirements, or post cash coliateral and could have a maleris] adverse
effect on NEE's ang FPL's liguigity.

Poor market performance and other sconomic factors could affect NEE's and FPL's defined benefl pension plan's funded
status, which may materially adversely affect NEE's and FPL's llouidity and results of operations,

NEE sponsors a qualified noncontributory defined benefit pansion plan for substantially all emplovees of NEE and its subsidiaries. A
decline in the markst value of the assets held in the defingd benefit pensian pian due o poor investment performances or other
factors may increase the funding requirements for this obligation.

MED's and FPLUs defined benefit pension plan is sensiive 1o changes In interast rates, since, as interest rates decrease the funding
Habilittes increase, potentially increasing benefits costs and funding requirtements. Aty increase in benefits costs o funding
requirements may have & material adverse sffect on NEE's and FPLU's business, financial condifion, resulis of operations and
prospects.

Poor market performance and other economic factors Sould adversely affect the asset values of NEE's and FPL's nuciear
decommissioning funds, which may materiallv adversely alfect NEE's and FPL's Hguidity and results of operations.

NEE and FPL are required to maintain decommissioning funds 10 satisfy thelr future obligations to decommission thelr nuclear
power plants. A decline in the marksl value of the assets held in the decommissioning funds due 1o ooy investment performance
of ofher factors may increase ths funaing requirements for these cbligations. Any increase in funding requirements may have a
maisrial adverse effect on NEE's and FPL's business, financial condition, results of operations and prospects.

Certain of NEE's investments are subject to changes in market value and other risks, which may adversely affect NEE's
figuidity and financial results.

NEE holds other invesiments whers changes in the fair value affect NEE's financial results. iIn some cases there may be no
observable market values for these investments, requiring fair value sstimates to be based on other valuation technigues. This
type of analysis reguires significant judgment and the astual values realized in a sale of these investments could differ materially
from those estimated. Asale of aninvestment below praviously estimated valus, or other deciine in the fair value of an nvestment,
couid result in losses or the write-off of such investment, and may have an material adverse effect on NEE's financial condition and
results of operations,



MEE may be unable o meet Hs ongoing and future financial oldigations and o pay dividends on fis common stock if s
subsidiaries are unable {0 pay upstream dividends or repay funds fo NEE.

NEE is a holding company and, as such, has no material operations of its own, Substantially all of NEE's consolidated assetfs are
held by its subsidiaries. NEE's abilty to mest its financial obligations, including, but not limited to, s guaranises, and to pay
dividends on iis common stock are primarily dependent on s subsidiaries' net income and cash flows, which are subject to the
risks of their respective businesses, and their ability to pay upstream dividends or 10 repay funds 1o NEE.

NEE's subsidiaries are separaie legal entities and have no independent oblioation (0 provide NEE with funds for s payment
chiigations. The subsiciaries have financial obligations, including, but not limited o, payment of dabt service, which they must
satisfy befors they can fund NEE. In addition, in the event of a subsidiary's liguidation of reorganization, NEE's right to participaie
in a distribution of assetls is subject o the prior daims of the subsidiary's creditors.

The dividend-paying ability of some of the subsidiaries is limited by contractual restrictions which are contained in outstanding
financing agresments and which may be included in future financing agreements.  The future enaciment of laws or reguiations also
may prohibit or restrict the ability of NEE's subsidiarias to pay upstream dividends or o repay funds.

HEE mav be unable to meet s ongoing and future finencial obligations and to pay dividends on He common stock if REE
is requirad to perform under guaraniees of obligations of s subsidiaries.

MNEE guarantees many of the obligations of its consclidated subsidiaries, other than FPL, through guaranies agresmenis with
NEECH These guarantess may reguire NEE to provide substantial funds o its subsidiaries or their creditors or counterparties at
a time when NEE is in need of liquidity to meet ks own financial obligaticns. Funding such guarantees may materialy adversety
sffect NEE's abifiiy to pay dividends,

Disruptions, unceriainty or volatility in the credit and capiis! markets may exert downward pressure on the market price
of NEE's common stock,

The market price and trading volume of NEE's common stock are subiect to fluctuations as a result of, among other factors, general
credit and capital market conditions and changes in market sentiment regarding the operations, business and financing strategies
of NEE and its subsidiaries. As a result, disruptions, uncertainty or volatility in the credi and capital markets may, for axample,
have a material adverse effect on the market price of NEE's common stock,

The factors described above, as well as othar informetion set forth in this report, which could materially adversely affect NEE's and
FPL's businesses, financial condition, future financial results and/or figuidity shoutd be carefully considerad. The risks described
above are not the ordy risks facing NEE and FPL. Additional risks and uncertainties not currently known to NEE or FPL, or that are

currently deemad o be immatenial, also may materially adversely affect NEE's or FPL's businass, finandial condition, rasutis of
operations and prospacts,
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Hem 2. Properiiss

NEE and its subsidiaries maintain propardies which are adequate for their operations. The principal properies of FPL and NEER
are described below,

Gensrating Facilifies

FPL

At becember 31, 2017, the electric genarating, transmission, distribution and general faciliies of FPL represented approxdimately
A8%., 12%, 30% and 4%, respectively, of FPL's gross investment in electric utility plant in service. Al Secember 31, 2011, FPL had
the following generating facilities:

MNet
No, Capability

FEL Facilities Location of Units Fusl (rrw

Combined-cycle

Lauderdale Drania, FL 2 Gars/CHl
Weartin GasiOliSotar Trermal 1432 @

P GasiOlf
_ o ! Uinag
Turkey Point

1 Gas/Ol

e 2T
LSRN

a0

Connty

.. Gas

ST
LR A

s

OiiGas

OtfGas

I

il i 33
GiliGas 840
: 420
Nuciesr 1584 ©
Fiorida G 2 Nuciess : Srass
DeSoto Arcadia, FL 1 Solar PV
i’ o et 0 = . ; 1 ; Solmr B

(8 FMepresents FP*L's net ownership interest i plant capabiliny.

(b} The megawatis generated by the 7% mw solar thermai facility replace steam produced by this unit and therefore are not incremeantal.

(v} Represents FPL's 20% ownership irterest in each of SURPP Units Nos. 1 and 2, which are jointly owned with JEA.

) Represenis FPL's approximatsly 76% ownership of Scherer Unit No. 4, which i jointly ownec with JEA.

(e Exciudes Criando Utilities Comimission’s and the Florida Municipal Power Agency's combined share of approximately 15% of St Lutie Unit Na. 2,
(5 Substentially alf of FPL's properiies aré subject to the llen of FPL's morigage.
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NEER

At December 31, 2011, NEER had the following generating facilifies:

Net
Geographic Mo, Capabitity
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Met
Gaographic Mo, Caodg”hy
MNEER Facilfties Location Fegion of Linits FList (™
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{a) Represenis NEER's net ownership interest in plant capacity,

{b) These generating faciliies are encurmberad by Hens against their assets securing various financings.

e} NEER owns these wind faciliies together with third-pariy investors with differential memberehip irterests, See Note 1 - Sale of Differential Membership Interesis.

{d) Represents plants with no more than 50% ownership using wind lechnelogy. Certain faciliies, totaling 57 mw, are encumibered by liene against their assets

sacurng a inancing

e)  Excludes Central fowa ‘Powar Cooperative and Cornbelt Power Cooperative's combined share of 30%.

fi  Represents plants with no more than 50% ownership using fusls such as natural gas and waste coal.

i Excludes six other enargy-refated paringrs' combined share of 16%

h)  Exciudes Massachusetis Municipal Wholesale Electric Company's, Taunion Municipal Lighting Plant's and Hudson Light & Power Depariment’s combined share
of 1777 %.
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Transmission and Distribution

At December 31, 2011, FPL ownad and operaied 587 substations and the following electric fransmission and distribution linss:

Trench and

Nominal Ovearhead Lings Submarine
Poie Milas Cables Miles
0B {a} . A

230 ky
915 ke

Less than 69 kv

a2} inchudss approximately 75 miles owned jointly with JEA

Character of Ownership

Substantially 2l of FPL's propertiss are subject to the lien of FPL's montgage, which secures most debt securities lssued by FPL, The
majority of FPL's real properly fs held in fee and is free from other encumbrances, sublect to minor exceptions which are not of &
nature as o substantially impair the usefulness o FPL of such proparties. Some of FPL's electric lines are located on parcets of
land which are not owned in fee by FPL but are covered by necessary consents of governmental authorities or rights obtained from
owners of private property. The majority of NEER's generafing facilities are owned by NEER subsidiaries and a number of those
facilities are encumbered by liens securing varicus financings. Additionally, certain of NEER's generating facilities are located on
land lezsed from owners of private property. See Generating Facilities and Mote 1 - Electric Plant, Depreciation and Amortization.

ftemm 3. Legal Proceedings

NEE and FPL are parties to various legal and regulatory proceedings in the ordinary courss of thelr respective businesses. For
irformation regarding legsal proceedings that could have a material effect on NEE or FPL, see Note 14 - Legal Proceedings. Buch
descriptions are incorporated herein by reference.

tem 4. Mine Safely Disclosures

Mot applicable

PART i

ftemn 5. Market for Reglstrants’ Common Equity, Relaisd Stockholder Matters and lssuer Purchases of Equity
Becurities

GCowgnon Stock Data, All of FPL's common stock is owned by NEE. NEE's common stock is traded on the New York Stock
Exchange under the symbol "MEE" The high and low sales prices for the common stock of NEE as reported in the consolidated
transaction reporting systern of the New York Stock Exchange ana the cash dividends per share daclared for each guarter during

the past two years are as follows:

2041 2010
Cash
Ciuarter High Low High Low Dividends
Firsr S S0 BAEE B BB g $ . be75 S 4E20LgELT 0BG
Second $ 5808 § 5416 3§ $  B3E0 § 4796 % 0.50
fThirg & s ¢ oBR25 5 4pin s § 0 B5LE Ly
Fourth $ 8120 § 5133 § $ 56828 § 5000 §
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The amount end timing of dividends payable on NEE's common stock are within the sole discrefion of NEE's Board of Directors. The
Board of Diractors reviews the dividend rate at least annually (generally in February} to determine its appropriateness in light of
NEE's financial position and results of operations, legislative and regulatory developments affecting the electric ulility industry in
general and FPL In particutar, competitive conditions, change in business mix and any other factors the Board of Directors deems
relevant. The abilily of NEE to pay dividends on its common stock 1s dependent upon, among ofher things, dividends paidto it by
its subrsidiaries. There are no restrictions in effect that currently limit FPL's ability {o pay dividends to NEE. In February 2012, NEE
anneuncad that it would increase its guarterly dividend on s common stock from $0.55 to 30.60 per share. See Management's
Discussion - Liguidity and Capital Resources - Covenants with respect to dividend restrictions and Note 11- Comman Stack Dividend
Restrictions regarding dividends paid by FPL to NEE.

Ag of the close of business on January 31, 2012, there ware 25,588 holders of record of NEE's common stock.

Issuer Purchases of Eqully Securities, information regarding purchases made by NEE of its common stock during the three
months ended December 31, 2011 is as follows:

Total Maximurm Number of
Mumber Average Total Number of Shares Shares that May Yet be
of Shares Price Paid Purchased as Part ol & Purchased Under the
Feriod Purchased Per Share Fublicly Anncunced Program Frogram'®

5093 ¥ 3§
I L

.

—_— 20,000,000

T « o
PN e : RN S

i 8878 6,725,252

{a) In February 2005 NEE's Board of Direciors authorized a common stock repurchase plan of up to 20 million shares of commaon stock over an unspeciied period,
which authorization was most recently reaffirmed and ratified by the Board of Directors in July 20171,

(b Includes shares of common stock withheld from employeas o pay certain withholding Exes upon the vesting of stack awards granied o such emplovess under
the Mexifra Fnergy, Inc. Amended and Restatad |.ong-Term Incangve Plan (formar LTI

(G Includes: (1) 58T shares of commorn stock purchased as 4 reinvestmant of dividends by the trustee of a granfor trust i connection with NEE's obligation under

& February 2008 grant under the former LTI of deferred retirermnent share awards to an executive officer; s (23 5,725,252 shares of common stook purchased
under an Accelerated Share Repurchase (ASK) agraement (see Note 11 - ABR of NEE Common Stock),
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Mem 6. Selected Financis! Data

Years Ended Decamber 31,
2011 2040 2009 2008 2007

$ 15,341

£
-

RN
[

iy
<3
=3

etlincome

o @

Earnings per share of commeon steck - basic

< ! 5 ey
$ 189 T 178 § 164
5 & A

§ 135833 5 11280

$ §
5 10,485 F 11,481 § 11648 3 11,622
e . § s 5 L 5 231 & s ®
Total assets § 31818 $ 28,688 5 26812 $ B 24,044
Long-term debt. sxcilriing currant maturities : 7483 & S & 5oo48rs
Energy sales (kwh) 5,662 107 878 105,414 165,408 108,638
Residential o 51.2% 52.2% 51.2% 50.5% 50.8%
Commer : : D oage 443 427 434 42
2.8 28 3.1 34 3.5
{ L4 & E
2.8 1.6
21819
17,934 24348
Average number _ ;
Residantial 4,027 4,004 3,884 3,982 3,981
Commercial . i 2 : Bog 504 . 554 . A0 490
Industrial g & 10 13 18
O s : 3 3 4 & ) 4
Total 4547 4,520 4,409 4510 4.4G7
Ayar H.83 ’;W 1118 1088 160.63

{a)  Includes net unreailzed mark-to-market after-iax (gaing) losses associaied with non-gualifying hedges of 3(180) miliion, $(175) millioss, $20 miion, ${170) miliion
and 586 milfion and OTT] afieriax losses, net of OTTI reversals of 86 milion, ${(4) million, $13 million, 878 mililon and 8 miilion for the years ended Decamber 31,
2017, 20114, 2009, 2008 and 2007, respechvely, Also, 2011 includes a loes on the sale of natural gas-fired generaling assets of approximately $98 million. Ses
MNote 4 - Novirecurring Fair Velue Measuremsnts,

(B includes the net change in unbiled sales,

{¢y  Winter ssason includes November and December of the current year and January in March of the following year (for 2001, through February 27, 2012).

ltem 7. Management's Discussion and Analysis of Financial Condition and Resulis of Operations
OVERVIEW

MEE's operating performance is driven primarily by the operations of its two principal subsidiaries, FPL, which serves approximataly
4.6 milion customer accounts in Florida and is one of the largest rate-reguiated slectric utilitlies in the US, and NEER, which
{ogether with its affilated entities 18 the largest generator in the U.8. of renewable energy from the wind and sun. The tabiz below
presents NDE's nel income and earnings per share by reportable segment - FPL, NEER and Corporate and Other. which is primarity
comprised of interest expense, the operating resuits of FPL Fiberdlet, Lons Star and other business activities, as welf as other
income and expenss Hems, including incomea texes and aliminaling antries {see Note 15 for additional segment information). The
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discussion that follows should be read in conjunction with the Notes to the Consclidated Financial Siatements contained hersin. In
the discussion below and in Results of Operations, all comparisons are with the corresponding items in the prior vear.

Earnings Par Share,

Net income assuming diiution
Years Ended December 31, Years Ended Decamber 31,
2011 2010 2004 2011 2010 200%
. (millions)
EPL ST B T mogan L% Entl e 3
NEER® 774 880 759 1.85
Corporate and Other LR 32 ok Gy

NEE § 1923 & 1857 § 16168 § 459 § 4.?4.3 3.97

fa)  MWEER's results reflect an aliocation of interest expense from NEECH fo NEER fased on a deemed capital structurs of 70% deft and aliccated shared serpce
coels,

Forthe five years ended December 31, 2011, NEE deliversd a total shareholder returm of approximately 33%, significantly oulpacing
the S&P 500's 1% decline, the Dow Jones US Eleciricity’s 14% return and the S&P 500 Electric LHliltes” 18% retun. The historicsl
stock performance of NEE's common stock shown i the performance graph below is not necessarily indicative of future stock price
performance.

CRUEHLATYE TOTAL RETURK"

R Er i

Adiusted Earnings

NEE prepares its financial statements in accordance with GAAP. However, managemeant uses samings excluding certain items
(adjusted earnings,. & non-GAAF financial measure, internally for financial planning, for analysis of performance, for reporting of
results to the Board of Directors and as an input in determining whether performance goals are met for periormance-based
compensation under NEE's emploves incentive compensation plans. NEE also uses adjusied earnings when communicating its
financial results and eamings oullook to investors. NEE's management believas adjusted eamings provides a more meaningful
reprasentation of the company’s fundamental sarnings power. Although the excluded amounts are properly included in the
determination of net income In accordance with GAAP, management believes that the amount and/or nature of such ems make
period to peried comparisons of operations difficult and potentially confusing. Adjusted earnings do nol represeant & substituie for
net come, 38 prepared in accordance with GAAR,
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Adiusted sarmings exciude the unrealized mark-to-market effect of non-gualifving hedges (as describec below), OTT! losses on
securities held in NEER's nuclear decommisstoning funds, net of the reversal of previously recognized OTT! losses on securities
gold and losses on securifies where price recovery was deamad unlikely (collectively, OTTH reversals) and, in 2011, the afier-tax
loss on the sale of natural gas-fired generating assets. 07T reversals are reported in other - net in NEE's consolidated statsments
of income.

MNEE and NEER segregate into two calegories unraalized mark-to-market gaing and losses on energy derivative transactions which
are used 1o manage commodity price risk. The first category, referred to as trading activities, repraesents the net unrealized effact
of activaly traded positions entered info to take advantage of market price movements and, in 2017 and 20170, the impact related
to exiting hedged positions on future gas drilling opportunities. Thesecond category, referred {o as non-qualifying hedges, represents
certain hedging transactions entered into as economic hedges but the transactions do not mest the requirements for hedge
accounting or hedge accounting restment is not elected. Changes In the fair value of those transaciions are marked to market
and reportad in the consolidated statements of income, resulting in earnings volatility because the economic offset to the positions
which are required 1o be marked to market (such as the physical assals from which power is generated) are not marked fo market,
Ag a consequence, net income reflects only the movement in one part of economically-inked transactions. For thig reason, NEE's
managemesnt views resulls exprassed excluding the unrealized mark-to-market impact of the non-qualifying hedges as a maaningful
measure of current period performance. At FPL., substantially alt changes in the fair value of energy derivative transactions are
deferred a8 a reguiatory asset or liability uniit the contracts are setiied, and, upon setflement, any gains orlosses are passed through
the fuel clause or the capacily clause. See Note £ - Nonrecurring Fair Value Measurements.

in 2011, subsidiaries of NEER completed the sales of their ownership interest in five natural gas-fired generating plarts with a fotal
generating capacity of approximately 2,700 mw located in California, Virginia, Alabama, South Carolina and Rhode lsland. in
sonnecton with these sales, & loss of approximately $151 million (598 miliion total fter-tax with $92 million of this loss recorded
by NEER) was recorded in NEE's consolidated statements of income, which dus © 48 nature and significance, was excluded from
adjusted earnings. See Note 2.

The following fable provides details of the net unreslized after{ax gains and fosses from non-qualifving hedges, after-tax OTTI
loszes, nat of reversals and the after-tax loss on the sale of the natural gas-fired generating assats,

Years Ended December 31,
2011 2010 2009
{milkons}

iark-tn-rnarket o

OTTH aher-tax losses on securities held in nudear decommissioning funds, net of OTTH
reversals ) g Gy % 4§ {13}

(58 % -

@

4

fa)  $193 miiion, $178 mifllon arxt 3200 miffon, respectively, is nciuded 1 NELR's net income; the belance, i any, s incluted in Corporate and Other,
{b) 552 million s included in NEER's nat income; the balance is inciuded in Corporate and Gther.

The change in unrealized mark-to-market activity from non-gualifying hedges is primarily atfribufable to changes in forward power
and nziural gas prices, as well as the reversal of previousiy recegnized unrealized mark-to-market gains or {osses as the underlying
transaciions were realized. Az a general rule, a gain {oss) in the non-qualifying hadge category is offset by decreases (increases)
in the fair value of related physical asset positions In the portfolic of contracts, which are not marked to market under GAAP,

2041 Summary

FPL's earned regulatory ROE was 11% in both 2010 and 2011 and FPL expects to eamn an 11% reguistory ROE i 2012, FPL's
increase innetincome in 2011 was primarily driven by investments in plantin service and FPL's ability to use the surplus depreciation
credit, as permitted under the 2010 rate agresment, o sarmn up o FPL's ellowed 11% regulatory ROE on its retall rate base, as well
as higher cost recovery clause results. The 2010 rate agreement results in retail base rates that remain effectively frozen unti the
end of 2012, Additionally, cost recovery for FPLs WCEC Unif No. 3 is permitied during the term of the agreement and FPL can
vary the amount of surplus depreciation amortized in any one yvear subject to certain caps, provided s retall regulatory return on
equity remains within the aliowed range of 9% to 11%.

NEER's sarmings declined in 2011 reflecting the loss on sale of natural gas-fired generating assets. lower resulis from the customer
supply and proprietary power and gas frading businssses, extended and unplanned outages &t Sesbrook and lower deferred tax
banefits associated with cash granis (convertible ITCs), parlly offsel by @ higher wind resource and higher gas infrastructure
results. In 2011, NEER added 379 mw of wind capacity and secured spproximately 1,600 mw of long<erm wind power sales
agreements. Additonally, in 2011 construction began on the 250 mw Genesis solar project in California and the 550 mw Daesert
Sunlight solar project in California, in which NEER has a 50% equity investmant.
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Corporate and Othet's earnings in 2011 increased primarily due o state deferrad income tax benefits related (o siate tax law changes
and an income {ax benefit related to the dissolution of a subsidiary.

MEE and its subsidiaries, including FPL, require funds to support and grow thelr busingsses. These funds are primarily provided
by cash flow from operations and shorl- and long-term borrowings and, from time 0 fime, fssuance of equity securities. As of
Februarny 9. 2012, NEE's total net available liquidity was approximately $5.1 bilion, of which FFL's portion was approximately $2.8
bitlion.

Sutiook

MNEE's strategy at both of #ts major businesses seeks t© meet customer neads more sconomically and relisbly than
competitors. Meeting customer needs frequently requires the commitment of large capital expenditures to projects that have ong
lives and such commitiments are difficult io reverse once made. Al the end of 2011, both FPL and NEER had made commitments
to @ variety of major capital projects that are expeacted to be complsied over the next several vears, While NEE managemsant
believes that these orojects individually and collectively are attractive investmernts with the potential to create value for sharshaldars,
thers can be no guarantes that all or any of these projects will be successful. Because of thelr importance, management focuseas
particular aitention on these large projects.

I 2012 NEE expscts to focus efforts in particular on the following inftiatives:
ALFPL

«  Sustaining FPL's customer value proposition. The combination of low bills, good reliability and excellent customer service that
FRLcurrently provides its customers is both an objective of FPL's strategy and an impaortant contributor 1o s long-term business
success. FPL seeks to, at minmmum, maintain and ideally improve its overall customer value proposition.

- Major Capiial Projects: FPL s currently in & large capital expansion prograrm and e oblective s to bring these projects in on
schedule and within budgst. This program includes:

«  modemizing its Cape Canaveral and Riviera Beach power plants to high-efficiency natural gas-fired 1,200 mw units
o be placed in service by 2013 and 2014, respectively,
adding a total of approximately 450 mw to 480 mw of capacily at its existing nuclear units & St Lucle and Turkey
Point, {o be placed in service by 2013, and

«  pelitioning the FPSC in November 2011 to modemnize it Port Everglades power plant to a high-efficiency naturat gas-
fired 1.280 mw unit which, if approved, is expected 1o be In service in 2016 and cost approximately $1.2 billion.

= Rate Case In January 2012, FPL filed a formal notification with the FP3C indicating its intent 1o initiate & base rate
proceeding. The notification stated that, based on preliminary estimates, FPL expects to request & base rale increase of
approximately $525 million effective January 2013 and an additional base rate increase of approximately $170 million annually
commencing when the modermized Cape Ganaveral plant becomeas operational, which is expected o ooour in June 2013

At WEER:

e Maintaining excellence in day-to-day operations. NEER has developed z track record of generally running its facilities reliably
and cost-effectively. The company sesks to, at ruinimum, maintain and ideally improve its operating performance.

= Wind: Add approximately 1,150 mw to 1,500 mw of new U3, wind generation in 2012 and 500 mw of new Canadian wind
generation batween 2012 and 2015, and

= Bolar Addapproximately 935 mw of new solar generation during the period 2012 through 2016, including the 250 mw Genasis
solar projact in California, the 989.8 mw Spain solar project, the 550 mw Desert Sunlight solar project in California, in which
NEER has g 50% squity invesiment, and the 250 mw McCoy solar PV project located in the Mojave Dasert near the Genesis
and Desert Sunfight solar projects.

At Lone Star, which is in the process of constructing approximately 320 miles of transmission lines and other associated faciities
in Texas!

= Censtruction: Achieve commercial operations by the end of the first quarter of 2013

«  Rate Case In January 2014, Lone Star filed & petition with the PUCT requesting, among other things, interim rates which
would take effect whan Lone Star's first substation is placed in service, currently projected to be in 2012, and final rates when
the ransmission fines are energized. if approved, based on the expecied in-service dates, the requested raiss would resull
i annual revenues of approximatsty $14 million in 2012 and $110 million in 2013

In additon, NEE and FPL devote effort to numerous other initiafives designed o support ther long-term growth and
develocpment. There can be no guaranises that NEE or FPL will be successiul in altaining their goals with respect to any of these
iniftistives.

For sdditional information on certain of the above matters, see liem 1. Business.



RESULTS OF OPERATIONS

NEE's net income for 2011 was $1.92 billion, compared to $1.98 bilion in 2010 and $1.81 billion in 2008, The decreass in NEE's
2011 net mcome was primarily driven by lower eamings at NEER, partly offset by improved results at FPL and income iax benefis
at Corporate and Other, The increase in NEE's 2010 net income was primarily driven by improved results &t FPL and by net
unraalized mark-fo-market after-tax gains from non-gualifying hedges ai NEER,

NEE's effective income tax rate for el periods presented reflects PTCs forwind projects at NEER and deferred tax benefits associated
with convertinle ITCs under the Recovery Act. PTCs and daferred tax benefits associaled with convertibie [TGs can significantly
affact NEE's effective income tax rafe depending on the amount of pratax income, PTCs can be significantly affected by wind
ganeration and by the expiration of PTCs after ten years of production. See Note 1 - Income Taxes and - Sale of Differential
Membership Interests and Note 8.

FPL: Besulls of Operstions

FPUs net income for 2011, 2010 and 2002 was §1,088 milllion, $845 miliion and $831 mifion, respectively, representing an incraase
in 2011 of $123 million and an increase in 2010 of $114 million. FPL obtaing its operating revenues primarily from the sale of
alectricity to retall customers at rales established by the FPEC through base rates and cost recovery clause mechanisms.

i 2011 and 2010, FPL samed & reguiatory ROE of 11%, as permitted by the 2010 rate agreement, and expects to earn an 11%
regulatory ROE in 2012, In 2071 and in 2010, growth in earnings for FPL was driven by:

< invesiment in plant In service and FPLU's ability to use the surplus depreciation credit, and
= higher cost recovery clavse resufts,

partly offset for 2010 by,

« lowar AFUDGC - equity.

FPL's operating revenues consisted of the following:

Years knded December 31:

2011 2040 2008
{millions)
| Retal base L woa o % 4217 % §4180 § 3.828¢

Fuel cost recovery 4,416 4080 5982

cateriat of retail fuel revemies

A prppdetarraic

Other, primarily pole attachment rentals, transmission and wholesale sales and

customer-related fees 229 211 147
oot - o : ¢ LN ey ; 14 451
Retail Base

As permitied by the 2010 rate agreement, FPL collected approximately 5101 million in refall base revenues through the capacity
clauses related to the placement it service of WCEC Unit No. 3 in May 2011, In addition, a base rale increase pursuant to an FPSC
order which became effective March 1, 2010, increased retail base revenues by approximately $8 million and 368 million in 2011
and Z010, respectively, and retail base revenues increased in 2010 by $196 million resufting from WCEC Unit Nos. 1 and 2 placed
in service in 2008

FREC Rate Order

Effective March 1, 2010, pursuant to the FPSC rate ordar, new retall base rates for FPL were established, resuliing in an increase
i retail base revenues of approximately 375 million on an annualized basis. The FPEC rate order also established a reguiatory
RCOE of 10.0% with & range of plus or minus 100 basis points and an adjusted reguistory equity ratic of 59.1%. ¥ also shifted cerfain
costs from refail base rates (o the capacity clause. In addition, the FPBC rate order directed FPL to reduce depredialion expanss
(surpius depreciation credit) over the 2010 to 2013 pericd related to a depreciation reserve surplus. Subsequently, the principal
parties in FPL's 2000 rate case signed the 2010 rate agreement and, in February 2011, the FREC issued a final order approving
the 2010 rate agreement. Kay elements of that rate agreement, which s effective through December 34, 2012, are as foilows:

= Subject to the provisions of the 2010 rate agreement, retall base rates are effectively frozen through the end of 2012
= Incremental cost recoveary through FPL's capacity clause for the new combined-cycle natural gas unit 2t WCEC Unit No. 3,
which was placed in service in May 2011, is permitted up 1o the amount of the projected annual fusl savings for customsers
during the term of the 2010 rate agreement,
«  Foiure storm restoration costs would be recoverable on an accelerated basts baginning 80 days from the filing of a costrecovery
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patition, but capped at an amount that produces a surcharge of no more than $4 for gvery 1,000 kwh of usage on resideniial
bills during the first 12 months of cost recovery. Any additional costs would be eligible for recovery in subsequent years, i
storm restoration costs excesd 5800 million in ary given calendar yaar, FPL may request an increase 1o the $4 surcharge to
recover the amount above $800 million.

« if FPU's earned requiatory ROE falls below 9%, FPL may seek refail base rate reliefl. If FPLs eamed regulatory ROE rises
above 11%, any party to the 2010 rate agreement may seek g reduction in FPL's retall base rates. In determining the regulatory
ROE for &l purpeses under the 2010 rate agreement, sarmings will be calculated on an aciual, non-weather-adjusted basis.

+  FPLcan vary the amount of surplus depraciation credif taken in any calendar year up to a cap in 2010 of $267 million, a cap
in subseguent yaars of $267 million nius the amount of any unused portion from prior years, and a total cap of 776 million
{surplus depreciation credit cap) aver the course of the 2010 rate agreement, provided that in any year of the 2010 rals
agreement, FPL must use at least enough surplus depreciation credit o maintain a 9% earmed regulatory ROE but may not
use any amount of surplus depreciation credit that would result in an earned regulatory ROE in excess of 11%. In 2010 and
2011, FPL used a total of $191 million of surplus depreciation credit, 3585 million of the surplus depreciation credit cap remains
available for uss in 2012,

Linder the terms of the 2005 rate agreement, which was in effect from January 1, 2008 through February 28, 2010, refail base rates
did not increase except fo allow recovery of the revenus requirements of FPLs three power plants that achieved commercial
operation during the term of the 2005 rate agreament. Turkey Point Unit No, 5in 2007 and WCEC Units Nos. Tand 2in 2008, Under
the terms of the 2005 rate agreement, FPL's slectric property depreciation rates were based upon the comprehensive depracistion
studies i filed with the FPSC in March 2008, however, FPL reduced depreciation on iis plant in service by 3125 million each vaar
as sllowed by the 2005 rate agreement. The 2005 rate agreement also provided for a revenue sharing mechanism, whereby
revenues from retaill base operations in excess of certain threshokds would de shared with customers. During the term of the 2005
rate agreement, FPL's revenues did not exceed the thresholds,

Retall Customer Usage and Growth

For the year ended December 31, 2011, FPL experienced g 2% decraase in average usage per retall cusiomer, reflecting weather
and cther factors. which decreased retail base revenues by approximately $107 milion. For the vear ended December 37, 2010,
FPL experienced a 1.7% Increase i usage per retall customer, reflecting weather and other factors, which increased reial] base
revenues by approximately 379 million. The usage per retall customer data for the yvear ended Decaembar 31, 2017 includes three
extra days of sales after adjusting for a change from a fiscal month {0 a calendar month. At December 31, 2011, inactive sccounts
(accounts with installad meters without corresponding customer names) and low-usage customers {customers using iess than 200
kwh per month), both measures of empty homes, were aporodimately 5.8% anc 1.6% lass, respeciively, than they had been at
December 31, 2010, Non-weather related usage per retall customer began to decline in the mid-2000s and this decling intensified
in the 2007 to 2009 pericd. The rate of decling in non-weather related usage per retail customear moderated in 2010 and 2011,

For the year ended December 31, 2011, FRPL experienced a 0.8% increass in the average number of customer accounts, inoreasing
retail base revenues by aporoximately $25 million, compared fo 2 0.5% increase in customer accounis in 2010, which increzsed
2010 retail base revenues by $19 million. Positive customer account growth is projected fo continue in 2012, aithough the rate of
growth is projectad (o be below FPL's average rafe of 1.5% over the last 10 yvears.

FPL belisves that the economic slowdown and the downturn in the housing market that have affected the country and the state of
Florida have contributed to the slowdown in customer growth and to the decline in non-weather related usage perretall customer. The
unemployment rate in Florida was 8.9% and 12.0% in Dacember 2011 and 2010, respectively; the December 2011 rate is the lowest
since Apri 2008, A portion of the declins in non-weather related usage per retail customer may also be related to federal and state
energy efficiency standards. FFL is unable to predict whether or when growth in customers and nor-waather related customer
usage might return [0 previous frehds.

Cost Recovery Clayses

in 2071, 2010 and 2009, cost recovery clauses contributed $108 miliion, $75 milion, $41 million, respectively, io FPLs nat
income. The increase in 20171 and 2010 cost recavery clause results is primarily due to & return related to additional solar,
environmantat and nuciear capacily expanditures. In 2012, itis expscted that cosf recovery clauses will contribute higher eamings
for FPL as a result of additional nuclear capacity expanditures. Fluctuations in fusl cost recovery revenues are primarily driven by
chianges in fuel and energy charges which are included in fuel, purchased power and interchange expense in the consolidated
statements of income, as well as by changes in energy sales. Fluciugtions in revenusas from other costrecovery causes and pass-
through costs are primarily driven by changes in storm-related surcharges, capacity charges, franchise fee costs, the impact of
changes in O&M and depreciation expenses on the underlying costrecovery clause, investment in solar and environmental projects,
ivestment i nuclear capacity urdil such capacity goes into service, pre-construction costs associated with the development of two
additional nuclear units at the Turkey Point site and changes in energy sales. Capacily charges and franchise fee costs are included
infuel, purchased power and irterchangs and taxes other than income taxes and other, respectively, in the consolidated siatements
of income.
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Risk Management Fuel FProcurament Program

FRLuses ansk management fual procurement program which was approved by the FPEC. The FPSC reviews the program activilies
and results for prudence an an annual basis as part of its annual review of fuel costs. The program is infended © manage fuel
price volatility by locking in fuel prices for a portion of FPL's fugl requiremeants. The current reguiatory assst for the change in fair
value of derivative instruments used in the fuel procurement program amounied {0 approximately $507 million and $236 million at
December 31, 2011 and 2010, respeciivaly.

In 2010, pursuant to an FPSC order, FPL was required to refund in the form of a one-time credit to retall customers” bills the 2008
vear-end estimated fuel overrgcovery, during the first quarer of 2010 approximately 3404 million was refunded to reiail
customers. At December 31, 2008, approximately $356 million of retail fusl revenues were overrecovered, the reversal of which
is reflected in the net repayment of previously deferrad retail fuel revenues caption included In the table above, The difference
beiween the refund and the December 31, 2008 overrecovery was collected from retall customers in 20711, The increase in fuel
revenues in 2011 reflects the absence of the $404 million refund partly offset by approximately $41 miliion related to lowsr energy
sates and $37 million related to a lower average fuel factor. The decrease in fusl revenues in 2010 reflects the $404 million refund
and approximately $1.573 million related to a lower average fuel factor, partly offset by 385 million atiributable o higher energy
sales. The decrease from Decamber 31, 2010 to Decamber 31, 2011 in deferred clause and franchise expenses and in deferred
clause and franchise revenues was approximately $181 million and positively affected NEE's and FPL's cash flows from operating
activities for the vesr ended Dacember 31, 2011,

Other :

The decrease in revenues from other cost recovery clauses and pass-through costs in 2010 is primarily due to lower revenues
essocigted with the FPSC's nuclear cost recovery rule and lower revenues related to franchise and revenue taxes, partly offsst by
higher environmental clause revenues. The decline in 2010 In revenues associated with the nuciear cost recovery rule is primarily
due 1o lower spending related to the development of the two additional nuclear units at the Turkey Point site. The decling in 2010
ravenues related to franchise and revenue taxes reflects the decline in fual revenues. The nuclear cost recovery rule provides for
the recovery of prudently incurred pre-construction cosis and canving charges (equal 1o a pratax AFUDC rate) on construction
oosts for new nuctear capacity through levelized charges under the capacity clause. The same rule provides for the recovery of
construction costs, once property refated to the new nuclear capacity goes into service, through a base rate increase effective
bedinning the foliowing January. '

Oiher Hems impaciing FPL Resulis

Fusi Purchased FPower and infsrchange
The major components of FPL's fuel, purchased power and interchangs expense ars as follows

Years Ended Dmcamber 31,

201 2010 2009
el and enargy charges during the perind s ; L5 4207
Net collection of previously deferred retall fuel costs 159
Other, primarily capacity charges, nat of any capacity deferral 581

The decrease in fuel and erergy charges in 2011 refiscts fower fugl and energy prices of $415 million and lower energy sales of
$82 million. The decrease in fuel and energy chargas in 2010 reflects lower fusl and energy prices of approximately $822
raiffion, partly offset by approximately $111 million atributable (o higher energy sales.

O&M Expenses
FPL's D&M expenses increased §79 milion in 2011 primarily due to higher cost recovery clause costs which did not significantly
affect nat income.

FEL's Q&M expenses increased $124 million in 2010 reflscting an approximately 320 milion charge for workforce reductions and
Mgher nuclear and fossit generafion, distribution, transmission and nuclear nsurance costs of $34 miflion, $28 million, $16 million,
$8 mition and $12 million, respeciively, partly offset by lower cusiomer service costs, primarily duz to lower uncoliectible accounts,
of §13 milion, The increase in nuclear generation costs 18 primarily due 1o higher maintenance costs and reflects a reimbursement
in 2008 of grior years' costs of approximately 310 million related fo a speni nuclear fuel litigation seftlemant agreement with the
ULS. Government. The increase in fossl generation costs is primarily related 1o WCEC Units Nos. 1 and 2, which units were placed
in service in the second half of 2008, and higher plart overhaul costs. The increase in distribution and transmission costs reflacts
higher restoration and tres trimming coste. Gther changes in Q&M expenses were primarily driven by pass-through costs which
did not significantly affect net income.
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Depreciation and Amortization Expense
The major components of FPLUs deprecialion and amortization expanse are as follows:

Years Ended December 31,

2011 2010 2009
{mifions)
& éiﬁiqn.serw:ai_;ﬁé-‘ 4 dew te 2005 raie At T ﬁ i wo (128}
Surplus depreciation credit recorded under the 2010 rate agreement {187) {4) —
O Rar 4 sHun an Zation recoversd und ﬁ:j'i : ‘ Ga4 :::-:; ag 942
De;ﬁrec’;aiioﬂ and amortization recovered undercost racovery clauses ahd securitized .

storm-recovery cost amortization 41

HE %o

From 2002 through 2008, FPL recorded the $1285 million annual reduction in depreciation and amortization expensa that was
approved by the FPSC in pravious rate orders. Under the terms of the 2010 rate agreement, FPL can vary the amount of surplus
dapreciation credit taken in any calendar vear up 1o a cap in 2010 of $267 million, a cap in subsequent vears of 3267 milliorn plus
the amount of any unused portion from prior years, and a cap of $776 million (surpius depreciation credit cap) over the 2010 ©
2012 period. In any vear of the 2010 rate agreement FPL must use af least enough surplus depreciglion cradit to mainiain a 8%
earned regulatory ROE but may not use any amount of surplus depreciation cradit that would result in an eamed reguiatory ROE
i excess of 11%. As of December 31, 2011, approximately 3585 million of the surpius depreciation credit cap remains available
for use in 2012, The increase in other depreciation and amortization expense recovered under base rates in 2011 is primarfly due
to higher plant in service balances, The dacling in other depraciation and amortization expense recoversd under base tates in
2010 ia primarily due to lower depreciation rates ag = result of the FPSC rate order, partly offset by higher plant in service balances
related o WCEC Units Nos. 1and 2, whichwere placed inservice in 2009, The decreass in depreciation and amortization recovered
under cost recovery clauses and securitized sterm-recovery cost amortization in 2011 ana 2010 s primarily due o lowear depreciation
and amorization under the FPSC's nuclear cost recovery rule. Ses Note 1 - Electric Plant, Depreciation and Amortization.

Taxes QOther Than Income Taxes and Other

Taxes other than income taxes and other increased $37 million in 2011 primarily due o higher frenchise fees and revenus taxas,
both of which are pass-through costs and reflect the increase in revenues from fuel and other cost recovery clauses and pass-
through costs. Taxes other than income taxes and other decreased by §71 million in 2010 primarily dus to changes in franchise
fees znd revenue taxes. In addition, taxes other than income taxes and other in 2017 and 2010 reflect higher property taxes of 35
million and $34 million, respactively, primarily due fo growth in plant in service balances and, in 2010, a higher average propetty
wax rate, party offsel in 2011 by a lower average property tax rate. ‘

Interest Expense

The incraase in interest expense in 2011 is primarily due to higher average interest rates and higher average debl balances. The
ncrease in interest expensea in 2010 is primarily due to higher average debt balances, as weall as lower AFUDC - debl. interest
expansa on storm-recovery bonds, as well as certain other interest expanse (collectively, clause interest), are esseniially pass-
through amounts and do not significantly affect net income, ag the dlause interest s recovered elther under cost recovery clause
reechanisms or through a storm-recovery bond surcharge. Clause interest for 2011, 2010 and 2008 amountad o approximately
65 million, $66 million, and 345 million, respectively. The increase in clause interest in 2011 and 2010 is primarily due to higher
interest associated with solar, environmental and nuclear capacily expenditures.

AFUDC - Equity

The decrease in AFUDC - eguity in 2010 1s primarly altributable 10 WCEC Units Nos. 1 and 2, which units commencad commerciat
oparation in 2008, partly offset by additional AFUDC - aquity on WCEC Unit No. 3. The decrease m AFUDC - eguity in 2010 also
reflects o decline, effective Apdl 1, 2010, in the AFUDC rate from 7.41% 10 8.41%, a3 approved by the FPSC
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MNEER: Hesults of Operations

NEER's net income for 2011, 2010 and 2008 was 3774 million, $380 million and 5758 million, respectively, resulting in a decrease
in 2011 of $206 million and an increase in 2010 of $221 million. The primary driverg, on an aftertax basie, of these changes were
as foliows:

increase {Decrease)
Frar Prior Pariod

Years Ended

Dacember 31,
2011 2016
{miflions}
e ?;r: S

interest @ e, T gl members!

Change in unreatized mark-to-market non-gualifying hedge activity™®

0 QT

noe in OTT osses on securifies held In nuglear decommissioning funds, net of OTT] reversais™

income increase (decrgase}

(g Includes FTOs and state [TCs on wind projects and, for new investments, deferred income tax and siher banefits assndiaiad with convertitie 1TCs (ses Note 1 -
Eleatric Flant, Depreciation and Amortization, Mote 1 - income Taxes, Note 1 - Sale of Differential Membership interests and Note 81 but does not inchude aliocation
of interast axpense or corporate general and administrative expenses. Results from new projects are incuded in new iivestmenis during the first twsive months
of operation. A project's resulis are included in existing assets beginning with the thirleenth month of operation.

(1 Does not inciude allocation of interest expense or corporale general and administrative expenses.

1) Bea Note 3 and Dverview related 1o derfvative nstrimants.

) See wble in Overview for additonal detail,

e See Nok 4 - Nonreouring Fair Valoe Measursments and Overvies for additional information,

New investments

Results from new investmenis for the yaars ended December 31, 2011, 2010 and 2009 include approximataly $1 million, $68 million
and $87 milion, respectively, of deferred tax benefits associated with convertible [TCs. In addition, an after-tax benefit associated
with convertible ITCs of epprovimately $34 millicn was recorded in 2071 from the sale of membership interests where the investors
electad 1o recaive the convertible 1TCs relatad to the underlying wind prejecis: the pretax amount of such benefit was recorded in
taxes other than income taxes and other in NEE's consolidated statements ofincome forthe vear ended December 31, 2011, Results
fram new investmeants in 2011 alsoreflect lower state [TCs partly offset by the addition of approximately 1,130 mw of wind and 5
mw of solar generation during or after 2010, NEER's 2010 results from new investments atso reflect the addition of over 2,100 mw
of wind generation during or after 20098 and a benefit related to state [TCs,

Existing Assetls
in 2011, resuifs from NEER's gxisting asset portfelio increased $28 million primarily due for

= lower after-tax depreciation and amoriization expense of 544 million due 1o & change in astimate of the useful lives of certain
sguipment acress the wind portfolio (see Note 1 - Electric Plant, Depreciation and Amariization),

«  higher wind resulls of approximately $3% million due to a Higher wind resource partly offset by lower prices,

+ & §30 million income iax benefil related to & valuation slfowance raeversal for certain state [TCs reflecting state tax planning
intiatives,

= higher results of 323 million from a natural gas-fired project in California, which was sold in the fourth quarter of 2011, reflecting
higher prices under g new long-term coniradt,

partly offset by,

«  lower results at Seabrook of 391 million primanily due to extended and unplanned outages in 2011 and lower priced hedgeas,
and

= the sxpiration of PTCs {315 milllon) on certain projects after ten years of production.

I 2010, results from NEER's exisiing asset portfolio increassed 354 million primarily due to:

«  imvorabis results at Seabrook of epproximately $82 million resuliing primarily from the absence of an extended outage in 2010,
«  favorable generation due to lower curtsiimants and a higner wind resource across the wind portiolic wtaling %48 miliion,
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partly offset by,

«  unfavorable market conditions in the ERCOT market affecting NEER's merchant gas assets totaling $30 million, and
the absence of & tax benefit of $18 million recorded in 2008 related to & change in state tax law that extended the carry forward
period of [TCs on certain wind prolecis.

Gas infrastructure

The increass in gas infrastructure resuils in 2011 and 2010 is primarily due to exiting the hedged positions on a number of future
gas drilling opporturities,

Customer Sumoly and Pronrietary Power and Gas Trading

Results fom the customer supply and proprietary power and gas frading businesses decreased in 2011 by 82 milion primarnily
due to lower full requirements results, lower power and gas trading resulls, lower results from the retail slectricity provider reflecting
the acverse effects of purchasing power at high prices during a period of hot weather in Texas in August 2011 and the abssence of
g gain on the sale of & power supply contract realized in 2010, In 2010, resulis from the customer supply and propristary power
and gas trading businesses decreased by 525 million, primarily due to lower power and gas trading results, partly offset by the gain
from the sate of the power supply contract.

Agset Bales

Asset sates in 2011 include an after-tax loss of 382 miliion realized on the sale of natural gas-fired generating assets, which due
ta its nature and significance was excluded from aedjusted earmings (see Gverview). Asset sales in 2010 include an afiertax gain
of approximately $6 milion on the sale of a coalfired project and an after-iax gain on a waste-lo-enargy project of approximately
512 million recorded in 2010 after the expirafion of an option for the buyer fo seil the project back o NEER. Asset sales in 2009
inciude after-tax gains of 33 miltion for the sale of wind development rights, $6 million for the sale of & 50 mw wind project and $2
miflion for the sale of an interest In the waste-to-energy project.

fmosirment Charges

in 2011, NEER recorded impairmeant charges primarily to write down the value of certain wind and oil-fired generation assets deemed
to e unrscoverable, As a result of & Tair value analysis, long-lived assats beld and used with & canryving amount of aporoximately
$78 milion wars written down to their fair value of $28 million, resulting in an impairment charge of $51 milion or $31 mililon after-
tax. See Note 4 - Nonrecurring Fair Vaelue Measurements. In 2010, NEER recorded impairment charges of $12 million or $41
millicn after-tax to write down the value of cerfain assets associated with the plans o repower two California wind facilities. These
impairment charges are reported &5 & separate ling item in NEE's consolidated statements of income.

Interest Expense, Differential Membership Costs and Other

in both 2011 and 2010, interest expense, differential membership costs and other reflects higher intersst and other costs due o
growih of the business and, for 2010, also reflects the absence of an $18 million income tax benafit recorded in 2008 due o a
reduction of previously deferred income taxes resuiting from an additional equity investment in Canadian operations,

Oiher Factors

in addition to the primary drivers of the changes in net income discussad above, the discussion below describes changes in cartain
line items set forth in NEE's consolidated statements of incoms as they ralate to NEER.

Operating Revenues
Operating revenues for the year ended December 31, 2011 decreasad $134 million prmarndy due o)

< lower revenues at PMI, refiecting lower trading and full requirements activity. and the existing asset portfolio, primarily dus o
the extended and unplanned outages at Seabrook and unfavorable market conditions in the NEPCOL and ERCOT regions
{collectively, approximately $783 million,

partly offsat by,

~  unresiized mark-to-market gains of $414 million from non-qualifying hedges compared to $75 million of losses on such hedges
in 2010, and

< higher revenues from project additions of $132 million,

Operating revenues for the vear ended December 31, 2010 increased $338 million primarily due o

+  highet revenues at PMl and NEER's ratal electricity provider (collectively, approximately 3242 mitlion),

= higher revenues in the axisting asset portfolio of $208 miliion primarily due to the absence of an exiended outage in 2010 at
Seabrook,

< higher revenuas from project additions of $143 million,

SG



«  higher gas infrastructure revenuas of $31 mitlion,

»  favorable generstion dus to lower curtaiiments and a higher wind resource soross the wind portiolio, and
fosses of $78 milion on unrealized markto-market non-gualiiving hedge activity comparaed 1o 388 million of such losses in
2009,

Oparaling Expenses
Operating expenses for the yaar ended Decembar 31, 2011 decreased $83 million primarily dus to:

= lower fusl costs of approximately 3445 million, and

= higher bensfits associated with differential membership interests of $102 miilion,

partly offset by,

« 555 mitlon of unreaiized mark-io-market losses from non-gualifying hedges comparsd to $364 millien of gains on such hedges
i 2010, and

= higher impairment charges of $32 millior.

Operating expenses for the vear ended December 31, 2010 increased $282 million primarily dus

< higher fuel costs of approximately 5366 million,

= higher other operating expenses of $130 million due o higher maintenance activities, impainmant charges associated with the
plans to repower two California wind faciities and additional wells in gas infrastruciure,

+  higher costs for project additions of approximately $85 million,

parily offset by,

« 3384 million of unrealized mark-fo-markst gains from non-gualitving hedges compared to 360 million of such gains in 2008,

inferest Expense

NEER's interast expense for the vears ended December 31, 2011 and 2010 increased $15 million and $55 million, respectively,
primarily due to increased borrowings to support the growth of the business, partly offset by lower average interest rates and, in
2011, nigher interest capitalized on construction projacts.

Gains on Disposal of Assets - net

Giaing on disposal of assets - nel in NEE's consclidated statements of income for the year ended December 31, 2011, 2010 and
2008 primarily refigct gains on sales of securities hald in NEER's nuclear decommissioning funds and, in 2010, also reflect a pretax
gain of $18 million on the sale of the waste-to-energy project.

Tax Credits and Benefiis

PTCs from NEER's wind projects are reflected in NEER's earnings. FTCs are recogrized as wind enargy is generated and solg
pased on 2 per kwh rats prescribed in applicable federal and state statutes, and were approximately $271 million, $307 million and
4255 million for the vears ended December 31, 2071, 2010 and 2008, respectively. in addition, NEE's effective income tax rate for
the years ended December 31, 2011, 2010 and 2008 was affected by deferred tax benefils associated with convertible ITCs of §2
ridliion, 368 milliors and $88 milkon, respectively. See Note g,

Corporate ang Other Besulls of Operations

Corporate and Otheris primarily comprised of interast expense, the operating results of FPL FiberNet, Lone Star and ofher business
aclivitiss, aswall as corporate interestincome and expenses. Corporate and Other allocates non-utilily interest expense and shared
service costs to NEER. interest expense is allocated based on & deemed capital structure of 70% debt and, for purposes of
aflocating non-utiiity inferest expense, the deferred credit associated with differential membership interasts sold by NEER's
subsidiaries s included with debt. Each subsidiary’s income taxes are caloutated based on the “separate return method,” except
that tax benefits that could not be used on a separate refum basis, but are used on the consolidated tex return, are recorded by
the subsidiary that generated the tax benefita. Any remaining consolidated income tax beneflis or expenses are recorded at
Corporate and Other. The major components of Corporate and Other's results, on an affer-tax basis, are as follows:

Years Ended Decembear 31,

2011 2010 Z009
{millions}
interest ex $50 s GONE 43
interest income 32 34
Faderal snd stateincome tax bensfis . i N :{ L o
Qiner ' o ' 30 34

‘Met inor

B
07
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The increase it interest expense in 2011 and 2010 reflects additional debt outstanding, partly offset by lower average interest rates
and, in 2010, a higher allocation of interest costs o NEER. The decline in interest income in 2011 s primarily due 10 lower interest
recordad on unrecognized tax benefits, reflecting the setllement with the Internal Revenue Service in 2071, Ses Note 6 -
Urnrecognized Tax Benefite. The incraase in interest income in 2010 1s primardly due to eamnings on an energy-related loan made
to a third party by a NEECH subsidiary. The federal and state income tax benefits reflect consolidating income tax adiustments
and include the following the tems:

= in 2011, a state deferred income @x benefit of approximately $64 million, nat of federal income taxas, related to state tax law
changes, )

= in 2041, an income tax beneflt of $41 million related 10 the dissolution of a subsidiary,

= in 2011, & $6 million expense gssociated with the loss on sale of natural gas-fired generating assets, and

v i 2010, an income tax benefit of $24 mililon related to emploves benefits.

Other includes all other corporate income and expenses, aswel as other business aotivities. The decling in other in 2010 s primarily
dug to an $11 million after-tax loss on the sale of assets held under leveraged leases; the pretax amount (317 million) of such loss
is reflected in other - net in NEE's consolidated statements of income,
LIGUIDITY AND CAPITAL REBOURCES

NEE and its subsidianies, including FPL, reguire funds 0 sUpport and grow thelr businesses. These funds are used for, among
other things, working capital, capifal expenditures, investments in or acquisitions of asseis and businesses, payment of maturing
debt ohligations and, from time o time, redemption or repurchase of outstanding debt or equity securfies. it is anticipated that
these requirements will be satisfied through a combination of cash flow from operations, short- and long-term borrowings, and the
issuance, from time to me, of short- and long-term debt and equity securities, consistent with NEE's and FPUs ohiective of
maintaining, on a long-term basis, & capital structure that will support a strong investment grade creditrating. NEE FPLand NEECH
rely on access 1o credit and capital markets as significant sources of quidity for capital requirements and other operations that are
not satishied by operating cash fiows. The inability of NEE, FPL and NEECH fo maintain their current credit ratings could affect
their ability to raise short- and iong-term capital, their cost of capital and the execution of thelr respective financing strategies, and
could require the posting of addifional collateral under certain agreements,

Cash Flows

Sources and usas of NEE's and FPL's cash for the years ended December 31, 2011, 2010 and 2005 were as foliows:

. NEE FPL
Years Ended Decarnber 31, Years Ended Decamber 31,
2011 2010 2009 2011 2010 2006
{millions)

‘Snorges of nasf,

Cash flows from operating activities

$ 4463 5 2245 § 1934 5 2.871

g, ret of foan proceeds resicied

or consiructo 5724 3,220 240 G24 216
Proceeds from the sale of differential membership

interests, net of paymenis to investors 366 261 o - - —_
Sale of v fireg generating 1,204 T - — R :
Capital contribution from NEE — - — 410 GEN —

Cash grants under the Renover

issyances of common stock - net
e et

Met inorease insho R4 omur L 47,
Other spurces 102 &5 76
i Total 5o 3,237 4 (31314 2744 3an
Lses of cash:
Capilal expenditures and inden

ofher investmen { el [ : 15 B2 5 B46Y {3.503) ey Ry
Fetirements of iéng~term debt (2.121) (769} (45} (423 {263)

d&l decranse inshomierm:
Dividends
Hapurchases of common

Other uses

Total usesofcash

Mef increase (decrease) in cash and cash equivalenis § 58 &4 3 {297} % G % (63

5
s
3]
3
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NEE's primary capital reguirements are for expanding and enhancing FPL's electric sysiem and generating facilities {0 continue fo
provide religble service {o meet customer elechricity demands and for NEER's investments in independent power and other
projects. The following table provides a summary of the major capilal investments for the years ended Decamber 31, 2011, 2010
and 2009,

Years bnded December 31,
2011 2010 2008

fimillions)

Fiee

Generation:

Existing 836 T34

TUBSHMY,

Other, primarily the exclusion of AFUDC - equity and change in acorued property additions

Totat : : :

Cther

e 2774 5072

Corporate and Other 352 &8 54

Toisl capng!l &

diturss ard riependent power and oif

(o]
o
o
b
i

wesimernis and noclesr fusl purchases 5 BH2E

in February 2012, an indirect wholiv-owned subsidiary of NEER issued Class B membership interasts fo two third-party investors
for approximately $225 million. The NEER subsidiary has ownership interests in a wind generation facility with generating capacity
totaling approximately B62 mw located i Texas.

Liguidity

On February 8 2012, FPL and NEECH refinanced a portion of their bank raveoiving ine of credit facilities. The tabe below provides
the components of FPL's and NEECH's estimated total net available liquidity as of that dats.

Maturity Date
F#L NEECH Total FPL MEECH
millions}

< ravplving iine dit rag w % 3.018] 7597

Less lefters of cradit {80 i1 564}

o S S 45R 33

Fevaiving credit ragility ety T 25

Less borrowings — — —

: 23 — 235

Subtotal GRYH 6268
Castiand cosh aquivalénts’™ 28 400
s pommantiat paper'™ 412} 1.1858

{a) Provide for the funding of loans up to $7.597 mitlion ($3,018 million for FPL) and the issuance of letters of credit up to $4,097 million ($1,568 million for FPL). The
entire ameunt of the credit facilities & avaiable for general corporate purpeses, including to provide back-up fiquidity for 7PL's and NEECH's commerciat paper
progrems and oher shor-term borrowings and 10 provide addifiona) liouidity 1 the event of a loss 1o the companies’ of their subsitiares’ operating facilities
{ncluding, in the case of FRL, a transmission and disiribution property ioss). FPL's bank revolving line of credit facilities are also avaliable to support the purchase
of 8633 miliion of peliution control, sofid waste dispesal and industrial development revenue bonds (fax exempt bonds) in the event they ara tendarad by individua!
bond holders and not remarketed pricr to maturity.

ib) Approxirmately B4 million and 57 114 mflion of FPL's bank revolving line of credit faciiities ewpire in 2012 and 2012, respectively. Approximately 310 million and
$1.466 million of NEECH's bank revolving #ine of cradit facilities expire in 2012 and 2013, respestively. The remalning porion of bank revolving line of credit
faciitios for FPL and MEECH supires i 20147,

{c) Az of danuary 31, 2012
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As of February 27, 2012 62 banks parficipate in FPL's and NEECH's bank revolving line of credit facilities and FPL's revolving credit
facility, with no one bank providing more than 5% of the combined bank revolving Hine of credit facilities and FPUs revolving credit
facility. European banks provide approximately 38% of the combined bank revoling line of credit facilities end FPLU's revolving credit
facility. Pursuant to & 1998 guarantes agresment, NEE guzrantess the payment of NEECH's debt obligations under the bank
ravolving fine of credit facilifies. In order for FPL or NEECH to borrow or {0 have letters of credit issued under the terms of their
raspective bank revolving line of credit facilifies and FRPL's revolving credit facility, FPL, in the case of FPL, and NEE in the case of
the NERCH, are required, among other things, to maintain a ratio of funded debt 1o total capitalization that does not exceed a statad
ratio. The FPL and NEECH bank revolving line of credit facilities and FPL revolving credit facility also contain default and related
acceleration provisions relating to, among other things, faiiure of FPL and NEE, as the case may be, 10 maintain the respadiive ratio
of funded delit to total capitalization at or below the specified rafio. At Decamber 31, 2011, each of NEE and FPL was in compliance
with is required ratic.

Additionally, at December 31, 2011, certain subsidiarias of NEE had credit or loan faciiities with avallable lquidity as foliows:

Amnount
) Famaining
Criginai Avaitabie at atiirfty Related
Amount December 31, 2011 Rate [Jate Project Use
{miflions)
: NEER: : ; c _
Canadian bank revolving credit CH300 $i21 Wariahie 2013 Canadian renewable
agreemenis'™ ’ generating assets
Fevolving HGen agy #1706 Varabie 2014 Construsiion of Spam soia
CHOMETS
£58G BA8E Yariabie st
arereet
150 $150 Wariable 201 Construction of Genesis solar
project
Senior secured bmited-recourses loan 5387 5279 Variable 2018 Consiruction of Lone Star
agreement™® transmission ling and
substations

fay  Inciudes as a precondition o bormowing O ssuing letters of credit as well as defauli and related acoekeration provisions that require NEE's ratio of funded debt to
total capitalization to not excesd a siated ratio. Payment obligations are guarantesd by NEE purssant i the 1998 guaraniss agreement with NEECH,

hy Ingluckes defauit and reladed acceleration provisions for, among other things, falure 10 comply with certain covenanis, inciuging requirements hat construston of
the project must be completed by & certain date,

() Borowings are orecondiionad on eguity being contributed by the project's parent, and are drawn o 2 pro-rata basis with those equity contibutions. The total
equity funding sommitment and, urdil certain conditions or obifigations refated to the project sre met, certain obligations, including alt or & portion of the debi payment
obligations, are guaranteed by NEECH, which guarantee obligations are in tumn gueranteed by NEE. The related NEECH guarantee contains default and acceleration
provisions relaling to, among other things, NEE's ratio of funded dabt i folal capilalization exceeding a specified ratio.

() Borowngs are prgconditionad on equity being contributad by Lone Ster's parent. and are drawn on & pro-rila basis with those equity contributions. The total sgquity
funding comimitmant has been guaranteed by NEECH, which guarantss obligations are in turn guaranteed by NEE. The refated NEECH guarantee containg default
provisions and related provisions for acceleration of the unfundad equity commitment relating (o, among other things, NEE's ratio of funded debt to-(otal capitalization
excestling & specified ratio,

Storm Restoration Cosis

At December 31, 2011, FPL had tha capacity o absorh up 1o approximately $202 million in fuiure prudently incurred storm restoration
costs without seeking recovery through a rate adiustment front the FPEC or filing & petition with the FPEC. See Note 1 - Revenue
and Rates.

Dodd-Frank Act

The Dodd-Frank Act, enacted info law in July 2010, among other things, provides forthe regulation ofthe O7C derivatives market. The
Dodd-Frank Actincludes provisions that will require certain OTC derivatives, or swaps, to be centrally cleared and executed through
an exchange or other approved trading platform. While the legisiation is broad and detailed, substantial portions of the legislation
require implementing rules to be adopted by federal governmental agencies including, but notlmited o, the SEC andthe CFTC. While
sarme provisions of the statute related to OTC derivatives are currently in effect or have been finalized, the majority of the rules are
aexpected to be finatized and implemenied in 2012, NEE and FPL cannotf pradict the impact of the final rules that will be adopiad to
implement the OTC derivative-related provisions of the Dodd-Frank Act. Those rules could negatively affect NEE's and FPL's ability
1o hedge their commodity and interest rate risks, which could have a material effect on NEE's and FPL's risk exposure and financial
results. The rules also could cause NEER to decide to restructure part of its energy marketing and trading operations or fo discontinue
certain partions of that business. in adkdition, If the rules require NEE and FPL to post significant amounts of cash collateral with
respect to swap fransaciions, NEE's and FPUs liquidity could be matenally affecied. and their ability 1o enter inte OTC derivatives
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1o hadge commodity and interest rate risks could be significantly limited. Reporting and compliance requiremants of the rutes aiso
could significantly increase operaling costs and expose NEE and FPL o penallies for any failure to comply with the new
raquirements. The financial and operational impact of the final rules cannot be determined at this time, but could be matariasl

Capital Support

Letters of Credit, Surety Bonds and Guaraniees

NEE and FPL obfain letfers of credit and surely bonds, and issug guaraniess to facilitate commercial transactions with third parties
and financings. Letters of cradit, surety bonds and guarantees support, among other things, the buying and selling of wholesale
snergy commodifies, debt and related reserves, nuclsar activities, capital expendituras for wind and solar developrnent and other
contraciual agreements,

In addition, as part of contract negotiations in the normal course of business, NEE and FPL may agres to make payments to
compensats or indemnify other parties for possible future unfavorable financial consequences resulting from specified events. The
specified events may inciude, but are not limited {o, an adverse judgment in 2 lawsuit, the imposition of additional faxes due 1o &
change in tax law or interpretations of the tax law or the non-receipt of renewable tax credits or procesds from cash granis under
the Recovery Acl. NEE and FPL are unable 1o develop an estimate of the maximum potential amount of future payments under
some of these contracts because evenis that would obligate them have not vel soourred or, if any such event has occurred, they
have not been notified of its ccourrence.

I addiion, MEE has guarantesd certain payment obiigations of NEECH, including most of its debt and aif of its debentures and
commercial paper issuances, as wall as most of its payment guarantees and indemnifications, and NEECH has guarantesd certain
debt and other obligations of NEER and its subsidiariss. See Note 14 - Commitmeants.

At Decemper 31, 2011, NEE had approximately $1.4 billion of standby letters of credit (340 million for FPL), approximately $180
milfion of surety bonds (856 million for FPL) and approximately $14.5 billion notional amount of guarantees and indemnifications
{325 million for FPL}, of which approximately $8.2 billion ($45 miilion for FPL) lstters of oredit, guarantess and indemnifications have
expiration dates within the naxt five years, An aggregate of approximataly 1.3 bilkon (334 million for FPL) of the standby letiers of
cradit at Becember 31, 2011 were issued under FPL's and NEECH's credit facilities.

Each of NEE and FPL believe it i5 unlikely that it would Incur any liabilitiss associated with these letters of credit, surety bonds,
guarantess and indemnifications. Accordingly, &t Decamber 31, 2011, NEE and FPL did not haves any labililes recorded for thess
letters of credit, suraty bonds, guarantees and indemnifications.

Shelf Regiatration

In August 2008, NEE, NEECH, FPL and certain affiliated trusts filed a shelf registration statement with the SEC for an unspecified
amount of securities which became effeciive upon fling. The amount of securilies issuable by the companias is established from
time to time by their respective boards of directors. As of February 27, 2012, securities that may be issued under the ragistration
statement include, depending on the registrant, senior dabt securilies, subordinated debt securities, junior subardinated debentures,
first morigage bonds, preferred trust securifies, common stook, preferred stock, stock purchase contracts, stock purchass unis,
warrarnits and guaraniees related (0 certain of those securities. As of February 27, 2012, NEE and NEECH had aporoximately 82.3
billion (issuable by either or both of them up to such aggregate amourt) of board-authorized available capacity, and FPL had $780
mitlion of hoard-authorized available capacity.

Confractual Obligations and Estimaied Planned Capital Expenditures

MNEE's and FPLs commitments at Decamber 31, 2011 wers as follows:
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R 3.810 2,900 2,545 2,295 09415
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250 1] —— e — e
who EICH 4 ia 115 1073
Total G245 § 7849 0§ 8044 5 5485 5 4003 % § 83181
(&) Includes principal, interest and interest rate swaps. Varizble rate interest was computed using December 31, 2011 raies,
by Includes 5833 million of fex exempl bonds that permii individual bond holders fo tender the bonds for purchase at any time prior to maturity. In the event bonds are
tendered for purchase, they would be remarkeied by a designated remarketing agent in accordance with the related indenture, If the remarketing ts unsuccessiuf,
FPL would b2 required o purchase the tax exempt bonds. As of December 31, 2011, all fax exempt bonds fendered for purchase have been suctessfully
remarketed, FPUs bank revolving line of credit facilities are available 1o support the purchase of tax exempt bonds,
(¢} Represenisrequired capacily and minimum charges under long-term purchased power and fuel coniracis{see MNote 14 - Contracts), and projected capial expendilures
through 2018 (see Note 14 - Commitments)
{dfy  Represents firm commitments primarily in connection with construction activittes and fuel-related contracts. See Note 14 - Commitments and Contracts.
(&) Represents firm commifments primarily for developmant and construction activities relating to Lone Star's fransmission fine and other associated faciites,
{fi  Represents expected cash payments adiusted for inflation for estimated costs o perform asset retirement activities.
{m At December 31, 2071, FFL had spproximately 32,812 milion In resiritted funds for the payment of future expenditures to decarmimrasion FEL's nuclear unms, which
are included in NEE's and FPUs special use funds. See Nole 13
thy At December 31, 2011, NEER's B8.25% portion of Seabrook’s and 70% paortion of Duane Amold’'s and its Point Beach’s restricted funds for the pavment of fuiure
expandiures o decommission it nociear units totaied approximately $1,130 million and are hciuded in NEE's speciad use funds. Ses Nole 13
(i} Represents estimated cash distributions related to membership interests and payments refated to the acquisition of certain developmentrights. For further discussion
of mambership intsrests, see Noie 1 - Sale of Differential Membership Inferests
Credit Ratings

NEE's and FPLs liguidity, ability fo access credit and capital markets, cost of borrowings and coliateral posting requirements under
certain agreements are dependent on thelr credit ratings. AtFebruary 27, 2012, Moody's Investors Service, Inc. (Moody's), Standard
& Poor's Ratings Services (8&P) and Fitch Ratings {Fitch) had assigned the following credit ratings 1o NEE, FPL and NEECH:
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Commaercial paper

Maoody's™ Sap Fitch®
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A secunity rating s not a recommendation (o buy, seff or hold securities and should be evaluatad independently of any other rating.  The rating is sublect t revision
of withtIranwal al any Hime by the assigning rating organization.
The outtock indicaied by each of Moody's, 3&P and Fiteh is stable.



MEE and its subsidiaries, including FPL, have no credit rating downgrade triggers that would accelerate the maturily dates of
outstanding debt. A change in ratings s not an event of default under applicable debl instruments, and while there are conditions
to drawing on the credit facilittes noted above, with the exception of the Epain senior secured limited-resourse oan facility, the
maintenance of a specific minmum credit rating s not a condition io drawing on these credif facilites.

Commitment fees and interest rates on loans under these credit facilities’ agreemeants arg Ted to oradit ratings. Aratings downgrade
also could reduce the accessibiity and increasse the cost of commercial paper and other shortdarm debi issuances and additional
or replacerment credit faciliies. |n addition, & ratings downgrade couid result in the requirsment that NEE subsidiaries. including
FPL, post coltateral under certain agreements, including those related 1o fuel procurermnent, power sales and purchases, nuclear
dacommissioning funding, debtrelated reserves and trading activiies. FPL's and NEECH's cred facilities are availabie to support
these potential reguirements.

Covenants

NEE's charter does not limit the dividends that may be paid on its common stock. As a praciical matier, the ability of NEE to pay
dividends on s common stock is dependent upen, among other things, dividends paid fo |t by its subsidiaries. For example, FPL
pays dividends to NEE in a manner consistent with FPL's long-term tergeted capital structure. However, the mortgage securing
FPUs first morigage bonds containg provisions which, under certain conditions. resirict the payment of dividends to NEE and the
issuance of additional first mortgage bonds. Additionally, in some circumstances, the morfgage restricts the amount of retained
earnings that FPL can use o pay cash dividends on its commen stock. The resiricted amount may change based on factors set out
in the morigage. Other than this restriction on the payment of common stock dividends, the mortgage does not restrict FPL's uge of
retained sarnings. As of December 31, 2011, no refained eamings were restrictad by these provisione of the morigage and in light
of FFL's current financial condition and level of earmings, management does not expect that planned financing activities or dividends
would be affected by these limitations.

FPL may issue first mortgage bonds under its mortgage sublect to ks meeting an adjusted net earnings fest set forth in the mortgage,
which generally requires adjusted net eamings to be at leasl twice the annual interest reguirements on, or at least 10% of the
aggregate principal amountof, FPLs first mortgage bonds including those to be issued and any othernon-unior FPLIndebtedness, As
of December 31, 2011, coversge for the 12 months ended Decamber 31, 2071 would have been approximately 8.5 times the annual
interest requiremants and approximately 3.6 times the aggregate principal requirements. New first mortgage bonds are also limited
to an amount egual to the sum of 80% of unfunded property additions after adjustments o offset property refirements, the amount
of retired first mortgags bonds or gualified len bonds and the amount of cash on depositwith the mortgage trustes. Asof December 31,
2011, FPL could have issuad in excess of $8.9 billion of additional first mortgage bonds based on the unfunded property addiions
and in excess of $5.8 biliion based on retired first mortgage bonds. As of December 31, 2011, no cash was deposited with the
morigage trustes for these purposes.

in September 2008, NEE and NEECH executed a Replacement Capital Covenant (September 2006 RCC) inconnection with NEEC H's
offering of $350 miliion principal amount of Series AEnhanced Junior Subordinated Debentures dus 2066 and $350 million principal
amount of Series B Enhanced Junior Subordinated Debentures due 2086 (collectively, Series A and Series B junior subordinated
debentures). The September 20006 RTC is for the benefit of persons that buy, liold or sell a specified series of tong-term indebtedness
{covered debt) of NEECH (other than the Series A and Series B junior subordinated debentures) or, in cenain cases, of NEE. FPL
Group Capital Trust s § 7/8% FPreferred Trust Securities have been initially designated as the covered debt under the September
2006 RCC. The September 2006 RCC provides that NEECH may redeem, and NEE or NEECH may purchase, any Series Aand
Series B junior subordinated debentures on of before Ociober 1, 2038, only to the extent that the redamption of purchase prics does
not excead a specified amount of proceeds from the sale of qualifving securities, sublect to certain limitations described in the
September 2008 RCC, Quallving securities are securilies that have equity-like characteristics that are the same as, of more equity-
like than, the Series Aand Serles B junior subordinated debentures at the time of redemption or purchase, which are sold within 180
days prior o the date of the redemplion or repurchase of the Searies Aand Series B junior subordinated debentures.

In June 2007, MEE and NEECH executed a Replacement Capital Covenant (June 2007 RCC) in connection with NEECH's offering
of $400 milion principal amount of s Series C Junigr Subordinated Debantures due 2067 (Series C junior subordinated
debentures;. The June 2007 RCL is for the benefit of persons that buy, hold or sell 8 specified series of covered dabt of NEECH
{other than the Series C junior subordinated debertures) o, in certain cases, of NEE. FPL Group Capital Trust I's 5 7/8% Preferred
Trust Securities have been initially designaied as the covered debt under the June 2007 RCC. The June 2007 RCC provides that
NEECH may redeem or purchase, of salisly, discharge or defease (collectivety, defease), and NEE and any majority-owned subsidiary
of MEE or NEECH may purchase, any Series C junior sthordinated debentures on or before June 15, 2057, only {o the exient that
the principal amount defeased or the applicable redemption or purchase price does not exceed a specified amount raised from the
issuance, during the 180 days prior (o the date of that redemption, purchase or defeasance, of qualifying securities that have equity-
like characieristics thal are the same as, or more equity-like than, the applicable characteristics of the Series C junior subordinated
debentures al the fime of redemption, purchase or defeasance, subject to certain limitations described in the June 2007 RCC.

in September 2007, NEE and NEECH executed a Replacement Capital Covenant{September 2007 RCCY inconnection with NEECH's
offering of $250 million principal amount of iis Serles D Junior Subordinated Debentures due 2067 and $350 miion princinal amount
of Series E Junior Subordinated Debentures due 2087 {colisctively, Series T and Beries E junior subordinated debentures). The
September 2007 RCC is for the benefit of persons that buy, hold or sell a specified saries of covered dabt of NEECH (ofher than the
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Series D and Series & junior subordinated debentures) or, in certain cases, of NEE. FPL Group Capital Trust I's 5 7/8% Preferred
Trust Securities have been initially designated as the covered dabt under the September 2007 RCC. The Septermber 2007 RCC
providas that NEECH may redeem, purchase, or defease, and NEE and any majority-owned subsidiary of NEE or NEECH may
purchase, any Sertes I and Serles E junior subordinated debentures on or before September 1, 2037, only to the extent that the
principal amount defeased or the applicable redemptlion or purchase price does not excead a specified amount raised from the
fssuance, during the 180 days prier (o the date of that redemption, purchase or defeasance, of qualifying securities that have eguity-
like characteristics that are the same as, or more equity-like than, the applicable characleristics of the Series D and Serigs £ junior
subordinated debentures at the time of redemption, purchase or defeasance, subject to certain Himitations described inthe September
2007 RCC.

Iry March 2009, NEE and NEECH executed a Replacement Capital Covenant (March 2008 RCC) in connaction with NEECH's offaring
of $375 miflion principatl amount of s Seriss F Junior Subordinated Debentures due 2088 The March 2008 RCC is for the benefit
of parsons that buy, hold or sell a specified series of covered debt of NEECH (other than the Series F junior subordinated debeniures)
of, in certain cases, of NEE. FPL Group Capital Trust Fe 5 7/8% Preferred Trust Securities have been initially designated as the
covered debt under the March 2009 RCC. The March 2008 RCC provides that NEECH may redeem, purchase, or defease, and
MEE and any majority-owned subsidiary of NEE or NEECH may purchase, any Series F junior subordinated debentures on or before
March 1, 2038, only to the extent that the principal amount defeased or the applicabie redemption or purchase price dogs not exceed
a specified amount raised from the issuance. during the 180 days prior 1o the date of that redemption, purchase or defeasance, of
qualifying securities that have equity-like characterisiics that are the same ag, or more equity-iike than, the appficable characteristics
of the Series F junior subordinated debentures al the time of redemption, purchase or defeasance, subject to certain limitations
described in the March 2008 RCC.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES
NEE's and FPLUs significant accounting policies are described in Note 1 to the consolidated financial statements, which were
prepared it accordance with GAAP. Criticat accounting policies are thoge that NEE and FPL believe are both most important o
the portrayat of their financial condition and resulis of operations, and reguire complex, subjective judgments, often as a result of
the need to make estimates and assumptions about the effect of matiers that are inhersntly uncertain, Judgments and uncertaintias
affecting the application of those policies may result in materially different amounts being reported under different conditions or
using different assumplions.

NEE and FPL consider the foliowing policies to be the most critical in understanding the judgments that are involved in preparing
thelr consolidated financial statements:

Accounting for Derbvatives and Medoing Achivities

NEE and FPL use derivative instruments (primartly swaps, options, futures and forwards) to manage the commuodity price risk
inherent in the purchase and sale of fuel and electricily. as well as interest rate and foreign currency exchange rate risk associated
with outsianding and forecasted debt issuances. In addition, NEE, through NEER, uses derivatives 10 optimize the value of power
generation assels and engagss in power and gas marketing and trading activities o iake advaniage of expected future favorable
price movements.

Mature of Accounting Estimates

Accounting pronouncements reguire the use of fair value accounting if certain conditions are met, which reguires significantjudgment
to measure the falr value of assels and Habilities. This applies not only to fraditional financial derivative instruments, but to any
contract having the accounting characteristics of & derivative. Much of the exisling accounting guidance related to derivatives
focuses on when certain confracts for the purchase and sale of power and certain fual supply contracts can be exduded from
derivative accounting rules, however the guidance does not address all contract issues. As a result, significant judgment must be
used in applying derivatives accounting guidance to contracts. In the event changes in inferpretation cccur, it s possible that
cortracts that currently are excluded from derivatives accounting rufes would have 1o be recorded on the balence sheet af fair value,
with changes in the fair value recorded in the statement of income.

Assumptions and Accounting Approach

NEE's and FPL's derivative instruments, when required to be marked to market, are recorded on the balance shest gt fairvalue. Falr
values for some of the longer-term contracts where liquid markets are not available are derived through internally deveioped models
which estimate the fair value of a contract by caiculating the present value of the difference betwsen the contract price and the
forwarc prices. Forward prices represent the price &t which 2 buver or seller coultt contract today 1o purchase or seli a commaodity
at a future date. The near-term forward market for elecinaty is generally llauid and therefore the prices in the earnly vears of the
forward curves reflect observable market quotes. However, in the later vears, the market is much less liquid and forward price
curves must be developad using factors including the forward prices for the commaodities used as fusl to generate elaciricity, the
expected system heat rate {which measuras the efficiency of power plants in converting fuel to eleciricity} in the region where the
purchase or sale takes place, and a fundamental forecast of expeciad spot prices Sesed on modelad supplv and dermand in the
region, NEE estimates the fair value of interest rate and foreign currency derivatives using a discountad cash flows valuastion
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tachnique based on the net amount of eslimated fdure cash inflows and cutfiows related to the derivative agreements. The
assumptions in these models are critical since any changes therein could have a significant impact on the fair value of the derivative,

At FPL, substantially all changes in the fair value of energy derivative transactions are deferred a8 a regulatory asset or liability
unitil the contracts are settled, and, upon seitiement, any gains or losses are passed through the fuel clause or the capacily
clause. See Note 3.

In NEE's non-rate regulated aperations, predominantly NEER, all changes in the derivatives’ fair valus for power purchases and
sales and trading aclivities are recognized on a net basis in operating revenues, fuel purchases and sales are recognized on a net
basis in fuel, purchased power and interchange expenss; and the equity method Investees’ related activity is recognized in equity
in earnings of eguity method investees In NEE's consolidated statements of income, unless the oriteria for hedge accounting are
met and the company elects to account for the derivative as g hedge.

For those transactions accounted for as cash flow hedges, much of the effects of changes in fair value are reflected in OCH, &
companent of commen shareholders’” equity, rather than being recognized in current earnings. For those transaclions accounted
for as fair value hedges, the effects of changes in falr value are reflected in current sarnings offset by changes in the fair value of
the item being hedged.

Certain hedging transactions at NEER are entered info as economic hedyes but the transactions do not meet the requirements for
hedge accounting of hedge accounting treatment is nat elected. Changes in the fair value of those transactions are marked o
market and reported in the consolidated statements of income, resulling in sarmings volatility. These changes int fair value are
capiured in the non-qualifying hedge category I compuiing adjusted sarnings. This could be significant to NEER's results because
the economic offset to the positions which are required 10 be marked to market (sUch as the physical assets from which power is
generated) are not marked to market. As a consequence, netincome reflects only the movement in one part of sconomicaliv-linked
transactions. Fof this reason, NEE's management views results expressed exciuding the unrestized mark-to-rmarket impact of the
non-gualifving hedges as a meaningful measure of current period performance. For additional information regarding derivative
nstruments, see Note 3, Overview and Energy Marketing and Trading and Market Risk Sensitivity.

Accounting for Pensicns ang Other Postrefirement Benafils

NEE sponsors a qualified noncontributory defined bensafit pension plan for substantielly all employess of NEE and is
subsidiaries. NEE also has a supplemental executive retirement olan (SERP) which includes a non-qualified supplemental defined
benefit pension compeonent that provides benefils 1o a select groun of management and highly compensated employess, The
npact of the SERP component is included within the pension plan as discussed below, Management believes that, based on
actuarial assumplions and the well-funded status of the pension plan, !\EEE will not be required {0 make any cash contributions o
the quaiifisd pension plan in the near future.

In addition fo pension benefits, NEE sponsors g contribuiory postretirement plan for heglth care and life insurance benefits (other
banefits ptan) for retiress of NEE and its subsidiaries meeting certaln sligibility reguirements. The qualified pension plan has a fully
funded trust dedicated to providing the benefits under the plan. The other benefits plan has & parlially funded trust dedicatad o
providing benefits related to life insurance. NEE aliocates net periodic benefit income or cost associated with the pension and other
benefits plans to s subsidiaries annually using specific criteria.

Nature of Accounting Estimatas

For the pension plan, the benefit obligation is the actuarial presant value as of the December 31 measuremeant date, of ali benefits
attributed by the pansion benefit formulza fo emploves service rendsred to that date. The amourtt of benefi to be paid depends on
a number of future events incorporated into the pension benefit formula, including esiimates of the average life of amplovees/
survivors and average vears of service rendered. The projected benefit obligation is measured based on assumptions concerming
future interest rates and fufure emplovee compensation levels, For the other benefiis plan, the benefit ohilgation is the actuarial
present value as of the December 31 measurement date of alt fulure benefits attributed under the terms of the other benafits plan
to employee service rendered to that dete. NEE derives pension income and the cost of the other benefits plan from actuarial
calculations based on gach plan’s provisions and managemant's assumptions regarding discount rafe, rate of increase in
compensation levets and expected long-term rate of refurn on plan assets and, in the case of the other benafits plan, health care
cost trend rates.

Agsumpiions and Accouniing Approach

NEE's reguiatory assets and ligbiliies are established in association with accounting guidance which requires recogniiion of the
funded status of benefil plans in the balance sheel, wih changes in the funded status recognized in comprehensive income within
sharsholders’ equity in the vear in which the changes ocour, Since NEE is the plan sponsor, and its subsidiarias do not have
separate righis 1o the plan assets or direct obligations to their employees, this sccounting guidance is reflected at NEE and not
altocated to the subsidiaries. The portion of previously unrecognized actuarial gains and losses, prior service costs or credits and
ransition obiigations that are estimated fo be allocable o FPL as net periodic bensfit {income) cost in future periods and that
atherwtse would be recorded in ADCT are classilied as reguiatory assels and liabilities at NEE in accordance wilh regulatory
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treatment.

Fension ncome and the cost of the other benefils plan are included in O&M expenses, and are caloulsted using & number of
actuarial assumptions. Those assumptions includs:

= anexpected long-term rate of return on qualified plan assets of 7.75% for all years for the pension plan and 8.00% for all vears
for the other benefils plan,

«  assumed increases iy salary of 4.00% for all years,

- welghted-average discount rates of 5.00%, 5.50%, and §.80% for the pension plan and 5.25%, 5.50%, and 6.80% for the other
bensfits plan for the vears ended December 31, 2011, 2010 and 2009, respectively, and

= health care cost frend rates (as related to other benefits) for those under age 85 of 7.60% for medical and & 20% for presceription
drug benefits and for those age 65 and over of 7.25% for medical and 7.78% for prescription drug benefits. Thess rates are
assumed 1o decrease over the next 7 veers for medical benefits and 8 years for prascription drug benefils fo the ultimate trend
rate of 5 50% and remain at that level thereafler. The ultimate trend rate {5 assumed o be reached in 2018 for medical benefits
and 2020 for prescription drug benefiis.

in developing these assurnplions, NEE evaluated inpul from its actuaries and consultants, as well as information available in the
marketplace. For the expected long-term rate of return on fund assets, NEE considered different models, capital rmarket returnm
assumptions and historical returns for a portfolio with an equity/bond asset mix simitar to i funds, as well as its funds' historical
compounded refurns. NEE also considered input, including otber qualitative and guantitative factors, from ifs actuaries and
consultants as well as information available in the marketplace. NEE bhelleves that 7.75% and 8.00% are reasonable long-tarm
rates of return an its pension plan and other benefits plan assets, respectively. NEE will continue to evaluate all of its actuarial
assumptions, inciuding its expected rate of return, at least annually, and will adjust them as necessary.

MNEE bases iis determination of pension and other benefits plan expense or income on a market-related valustion of assets, as
prascribed by accounting guidance. This market-related valuation reduces vear-to-year volatitity and recognizes investment gains
oriosses over a five-year period following the vear inwhich they ocour. Investment gains or losses for this purposs are the diference
hetween the expected return calculeted using the marketrelated value of sssets and the actual retum realized onthose assets. Since
the market-related value of assets recognizes gains or losses over & fivewyear period, the fulure value of assets will be affected as
previously deferred gains or losses are recognized. Such gains and losses together with other differences betwesn actual results
and the estimates used in the actuarial valuations ars ceferred and recognized in determining pension income and other benefiis

£y

plan expense only 0 the extent they exceed 10% of the greater of projected benefit obligations or the market-reiated value of assels,

The following table ilustrates the affect on net periodic benefit income of changing the critical actuarial assumplions discussed
above, while holding all other agsumptions constant '

increase [Decrease) in 2071
wet Periodic Benefit income

Change in

Assumption MNEE FRL
Discount rate {0.5% & 2% 1
Satary incrense ' , 05% % 2y 3 4
Health care cost trend rate'™ 1.0% § — & —

(a)  Assumed health care cost trend rales can have g significant effect on the amounis reperted for posiretirement plans providing health care benefits. However,
this effect is somewhat miligaied by the retiree cost sharing struciure incorporated in NEE s other benefits plan,

Ges Note 2.

Carrving Value of Long-Lived Assets

NEE avaluates on an ongoing hasls the recoverability of #5 assefs for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable,

Nature of Accounting Estimates

The amount of fulure net cash flows, the tming of the cash flows and the determination of an apprepriate interest rate all involve
astimates and judgments about fulure events. I parficular, the aggregsate amount of cash flows determines whether an impairmant
exists, and the timing of the cash flows s critical in determining fair value. Because each assessment 5 based on the facts and
ciroumstances associated with each long-ived assel, the etfects of changes in assumptions cannot be generalized.
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Assumptions and Accounting Approach

Arirmpairment j08s s required to be recognized if the carrying value of the asset excesds the undiscounted future net cash flows
associated with that assel. The impairment 1083 o be recognized is the amount by which the carying valug of the long-lived assst
exceads the asset’s fair value, In most instances, the fair value is determined by discounting estimated future cash flows using an
appropriate interest rate. See Note 4 - Nonrecurring Fair Value Measuraments.

MNuclear Degommizsioning and FossiliSolar Dismantiemeant

The components of NEE's and FPLUs decommissioning of nuclear plants, dismantiement of plants and other accruaed asset removal
costs are as foliows:

FPL
Muclasr FossiltSolar Interim Remaoval
Decormmissioning Cismantlemeit Costs and Qther NEER NEE
December 31, December 31, December 31, Decamber 31, Decernber 31,
2011 2010 201 2040 201% 2010 2011 2010 2011 2010
(milions}
l.ess capitalized ARC assel net of
acuurmuiated depraciation — — 7 4 e e —_ e 7 4

AL 1 & Vg 1 fided e - __ o 2
Assed relirement obligation regulatory

expense difference™ 1818 1,871 23 22 {13 N —_ e 1,840 1,582

Eoy
‘Z'é
@

(@) Regulatory liabillty on NEE's and FPL's consolidated baianes shests.
() Represents total amount acorued for ratemaking purposes

Mature of Accounting Estimates

The calculation of the future cost of retiring long-lived assets, including nuclear decommissioning and fossii and solar dismantiement
costs, involves estimating the amount and tming of fufure expenditures and making judgments conceming whather or not such
costs are considered a legal opligation. Estimating the amount and timing of fulure expenditures includes, among other things,
making projections of when assets will be retired and ultimately decommissioned and how costs will escalate with inflation, In
addition, NEE and FPL also make interest rate and rate of return projections on their investments in determining recommenced
funding recuirements for nuclear decommissioning costs, Pencdically, NEE and FPL are required to update these estimates and
profections which can affect the annual expense amounts recognizad, the liabiliies recordad and the annual funding requirements
for nuclear decommissioning costs. For example, an increase of 0.25% in the assumead escalation rates would increase NEE's
and FPL’s asset retirement obligations and condifional asset retirement obligations {collectively, AROs) as of December 31, 2011
by 1268 million and $87 million, raspeciively.

Assumptions and Accounting Approach

NEE and FPL each account for AROs under accounting guidance that requires a ability for the fair value of an ARG o be recognized
in the period in which it is incurred If if can be reasonably estimated, with the offsetling asscciated asset retirement costs capitalized
as part of the carrving amount of the long-lived assets,

FPL - For raternaking purposes, FPL acorues and funds for nuclear plant decommissioning costs over the expected service life of
each unit based on studies that are filed with the FPSC al least every five vears. The studies reflect. among other things, the
axpiration dates of the operating licenses for FPLs nuciear units. The most recent studies, filed in 2010, indicate that FPL's portion
of the filure cost of decommissioning its four nuclear units, including spent fusl storage above what is expectad 10 be refunded by
the DOE under the spent fuel setlement agreement, is approximately $8.2 billion, or $2.3 billion expressed in 20171 dottars.

FL acorues the cost of dismantling its fossil and solar plants over the expecied service life of each unit basaed on studies filed with
the FPSC. Unlike nuclear decommissioning, dismantiement cosis are not funded. The most recant studies becams effective
January 1, 2040, Al December 31, 2011, FPLs porfion of the ultimate cost {o dismantie is fossil and solar units is approximately
3860 million, or $421 million expressed in 2011 dollars. The majority of the dismantiement costs are not considered AROs. FPL
accrues for interim remaoval costs over the life of the related assels based on depreciation studies approved by the FPSC. Any
differences between the ARD amount recorded and the amount recorded for ratemaking purposes are reporied as a regulatory
fiabifity in accordance with reguiatory accounting.
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NEER - NEER records & liabifity for the present valug of its expected decommissioning costs which is determined using various
internal and external data and applying a probability percentage to & variety of scenarios regarding the life of the plant and timing
of decommissionfing. The liability is being accreted using the interest method through the date decommissioning activilies are
axpactad to be compiete. At December 31, 2011, the ARO for nuckear decommissioning of NEER's nuciear plants [otaled
approximately 5383 million. NEEFR's portion of the ultimate cost of decommissioning its nuclear plants, including costs associated
with spaent fusl storage above what is expected to be refunded by the DOE under the spent fuel sefflement agresment, is estimated
to be approximately $11.4 biliion, or $1.9 billlon expressed in 2011 dotlars.

Sae Note 1 - Asset Retirement Obligations, Note 1 - Decommissioning of Nuclear Plants, Dismantiement of Plants and Other
Aecrued Asset Removal Costs and Note 13

Fegulatory Accounting

NEE's and FPUs regulatory assetls and liabilities are as follows:

NEE FpL
Dacember 317, December 31,
2011 2010 2011 L2040
Reculalory assels: {milions)
Current _ : :
Deferrad clatise and franchise expenses 5 112 % 388 3% 112 & 3688
Dervatives i 502 38 286 & 502§ 23a
Othar ¥ 84 5 82 % 80 0§ 76
Moncurrent,
Securitized storm-recovery cosis 3 517§ 581 & 517 & 581
Regutatory liabilities:
© Cyrrent, ingt i $ 21 % 52 % 24§ 47
MNoncurrent,
' Actrued asset removal costs & 2% 22448 2487 % 2244
Asset retiremeant obligation regulatory expense
difference 3 1640 F 1,682 3 1840 § 1,582
Other & 418§ 423 % 416§

Mature of Accounting Estimales

Regulatory assets and Habiliies represent probable future revenues that will be recoverad from or refunded to customers through
the ratemaking process. All regulatory assets and liabilities are included in rate base or otherwise earm {pay) & return on investment
during the recovery pariod.

Assumptions and Accounting Approach

Accounting guidance allows regulators to create assets and impose fiabifities thal would not be recorded by non-rate regulated
gntities. If FPL were no longer subject o cosi-basad rate requlation, the existing regulatory assets and fiabiliiies would be written
off unless regulators specify an aiternative means of recovery orrefund. in addition, the FPSC has the authority to disaliow recovery
of costs that it considers excessive or imprudently incurred. Such costs may include, amaong others, fuel and G&M expenses, the
cost of replacing power tost when fossll and nuclear units are unavailable, storm restoration costs and costs assocdiated with the
construction or acquisition of new facilities. The continued applicability of reguiatory accounting is assessed at each reporting
period. See Note 1 for & discussion of NEE's and FPL's other significant accounting policies.

Energy Markeling and Trading and Market Risk Sensitivity

MEE and FPL are exposed o risks associated with adverse changes in commodity prices, interest rates, equity prices and currency
exchangs rates. Financial instruments and positions affecting the financial statements of NEE and FPL described below are held
primarily for purposes other than trading. Markel risk is measured as the potental loss in falr value resulting frem hypothetical
reascnably possible changes i commodily prices, interest rates, equity prices or currency exchange rates over the neaxt
year. Management has established risk management policies to moniter and manage such marke! risks, as well as cradii risks.
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Commaodily Price Risk

NEE and FPL use dervative instruments (primarily swaps, oplions, futures and forwards) fo manage the commaodity price risk
inherent in the purchase and sale of fuel and electricity. In addition, NEE, through NEER, uses derlvatives 1o optimize the valus of
power gensration assets and engages in power and gas marketing and frading activilies o lake advantage of expected future
favorabie price movements. See Critical Accounting Policies ana Estimatas and Mote 3

During 2010 and 2011, the changes in the fair valus of NEE's consolidated subsidiaries’ energy contract derivative instruments
were as follows:

Hedges on Owned Assels

FPL Cost
Non- Recovary
Trading Qualifying QcCl Clauzas NEE Totzl
{millicns}
Falr vatue of contracts outstanding at December 31, 2008 & $ 131 8

: resiiz

inception value of new contracts

; v porhon of ang i value recorded in OO Fab

‘ineffective portion of changes in falr value recorded in eamings - 1 - -

Ahanges in fair =X racias nio realized 78 ALY :

Fair value of confracts outsianding at December 31, 2010 125 413 4%

Reclpasiication (o reglized gt seltlement of coniracs ':‘ P4 (G t41

inception value of new contracts and contracts sold 11 {113 - [ —
{ anges 0 iair value excluding reclassification to reatized Fi 4G - (171
Fair value of contracts outstanding at December 31, 2011 210 & €
Chat option prernidn paymants (recaints) — -

Net margin cash collateral pald {recsived)

al mark-w-rnarket energy contract net assols Hisbilitiog) st
& R TEG§ g 5 Ay % 14

NEE's total energy contract net gsiets (liabilities) at December 31, 2011 shown above are included on the consoiidated balance
shests as follows:

Dlacember 31,

2011
{millicns)
Current derivative assets $ 589
Moncurrent denvative assats : : B3
Current derivative liabiiities {1,024
foncur rvative lishiities ' _ : {278
MNEE's total mark-fo-markel energy coniract net assets B Z18
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The sources of falr value estimates and maturity of energy contract derivative insiruments at December 31, 2011 were as foliows;

Maiurity
2013 2013 2014 AR 2015 Theraafier Total
{rriftions)

Cluoted prices in active markets for identicat asseis {73

Gantoh

fer)

Significant unobservable inputs

LYokl

Owried Assets - Non-Qualifying:
Qu i

Significant other chservable inputs a2 a5
5
104 121
15 - — — — - 15
{7 i e — — : - 7
. Significant unobservable inputs . — — — . — — -
T ot = = - T ;
Owried Assets - FPL Cost Recovery Clauses:
Cited o tve prasrkeds for idenfical assels L e - . =
Sigrificant other observable inputs . {5055 e — e e s {(5015)

With respect to cammodities, NEE's Exposure Management Committes (EMC), which is comprised of cerfain members of senior
managemant, and NEE's chief executive officer are responsible for the overall approval of market risk management policles and
the delegation of approval and authorization levels. The EMC and NEE's chief execulive officer receive pericdic updaies on market
positions and reiated exposurss, credit exposures and overall risk management activities,

MNEE uses a vaiue-at-risk (VaR) model to measure commadity price market risk in iis rading and mark-te-marke! porifolios. The
VaR is the estimated nominal loss of market value based on a one-day holding period at e 85% confidence level using historicat
simulation methodology. As of December 31, 2011 and 2010, the VaR figures are as follows:

Non-Gualifying Hedges
and Hedges in QC! and

Trading FPL Cost Recovery Clauses™ Total
B NEER NEE FPL MNEFER NEE FPL. NEER NEE
{miliions)
Tiscemn RXRcEEEE & S ORI I 5 5 21 & JEEE- & § & Af

Dacambar 51, 2011 § R 2038 2 % 38 % 50 % %% 38

v the period ended leosr

£
o
fon
e
i
[e3]

(&) Non-zualifying hedges are employed 10 reduce the market sk exposure to physical assefs or confracts which ars not marked to market, The VaR figures for the
nor-qualiying hedges and hedges i1 OC1 and FPL cost recovery clauses astegory do not represend the economic exposure to commodity price movements.

Interest Rate Risk

MEE and FPLare exposed o risk resulling from changesin interest rates as a result of thelr respective issuances of debt, investments
in special use funds and other mvestments. NEE and FPL manage their respectiva interest rate exposure by monitoring surrent
imterest rates, entering into interest rate swaps and using a combination of fixed rate and variable rate debt. interest rate swaps
ate used o mitigate and adiust interest rate exposure when desmed appropriate based upon market conditions or when reguired
by Binancing agreements.
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The following are estimates of the fair value of NEE's and FPLU's financial instruments:

December 31, 2011 December 31, 2010
Carrying Estimated Carrying Estimated
Amount Fair Valug Amount Faiy Value

{miltions)

Fixed incoma securities:

Spetial uss funds
Other investmeants.

5 %

$ $

interest rate swaps - nat unrea&ixed lossas 3 3
L i

Fixed income securities - speciat use funds % 1,499 § $

&2
~f
jayl
ok
£a0
3
&

Long-term debl, inchuding currant maturiites

fa) Based on gquoted market prices for these or similar ksues,

fh)  Based on market prices provided by extemal sources,

(o) Proviced by exdarnal sources based on markst prices ingicative of market conditions.

(dl  IMpdeted intemally based on market values using discounted cash flow analysis and credit vaiusdion adjustment,

The special use funds of NEE and FPL consist of restricted funds set aside io cover the cost of storm damage for FPL and for the
decormmissioning of NEE's and FPL's nuclsar power plants. A portion of these funds is investad in fixed income dabt securities
orimarily carred at estimated fair vélue. ALFPL changss infar value, including any 0T THosses, resuitin a corresponding adjustment
to the related llability accounts based on current reguigtory treatment. The changes in fair value of NEE's non-rate regulated
operations result in a corresponding adjustment io OCL excapt for impairments deemed to be other than temporary, including any
credit losses, which are reported in currant period earmings.  Becausa the funds set aside by FPL for storm damage could be nesded
at any time, the related investments are generally more liguid and, therefore, are less sensitive to changes in interest rates. The
nuclear decommissioning funds, in contrast, are generally invested in longer- imrm securities, as decommissioning activities are not
scheduled o begin unill at least 2030 (2032 at FPL).
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At December 31, 2011, the estimated fair value for NEE's interast rate swaps was as follows

Notionat Effective - Maturity Rate Rate Estimated
Amount Diate Date Paid Received Fair Vaiue
{roflilons) (miliions)

Movember 2013 Variable

Wa

$250 June 2013 ' Variable
K HiH | : Variahle -
E500 Aucust 2011 March 2018 Variable ®

$32 . Dacemps S E Desember 2017 245% . warsble 2
$10  April 2004 December 2017 3.845%  Variable ¥ (1)
$130 December 2008 November 2019 4% Variable ¥ & 114
336 - January 2007 Januyary 2022 £.390% Varizbie ' {40}
5297 2 danuary 2006 Decarmber 2016 o Varabie S
3124 January 2008" December 3.725% Variable ¥ (3)
578 | January 20065 ~ December 2 2SR Yariabie ()
$17 March 2009 December 2 Variable (1
57 | Marc b December 2 TEu50% : e ¥ P
$282 May 2008 May 2017 3.015% (20}
$108 ey 2008”1 May 2024 ¥ 4563 i4}
$23¢ Aprii 2010 ‘ January 2027 4.040% (37}
3 - October 2000 Saptember 2078 2RI, {183
255 Aprit 2011 December 2013 2.733% {18)
Srad Aprd 2001 June 2018 4.042°¢ {54
5832 Aprit 20110 December 2030 4 694%
70 August 2011 January 2018 S i) W
5218 December 2011 December 2029 ' 2.275% (5}'
NEECH: :
$250 October 2010% June 2023 3.479% Variable (24)
Total cash flow hedyes ‘ P 3 R A
Total imterest rate swaps = {“SP;)N

(8) Three-month London interBanic Offered Rale (LIBOR) plus 0.4728%
(b Thres-rnonth LIBOR plus 0.7980%

(c)  Tnres-month LIBOR plus 4.8275%.

{dy  Threa-month LIBOR plus 6.675%.

(&) Thres-month LIBOR plus 3.945%

{fy  Three-tnonth LIBOR plus 2.05%.

(@) Three-monih LIBOR.

{h)  Sie-month LIBOR,

1)) Exchange of payments does not begin unlil December 2018, Decamber 2018, May 2017, December 2013, June 2018 and June 2013, respeciively.
iy  Thres-month Banker's Acceptance Rais

(k)  One-monih B interbank Offerad Raie (Euribor).

h Six-month Euribor.

()  Rate varies aver ima from 0.4914% 1o 3.0048%.

Bassd upon a hypothetica!l 10% decrease in interest rates, which is a reasonable near-term market change, the net fair valus of
NEE's net lighbilities would increase by approximatety $1,012 million (5421 million for FPL) at December 31, 2011,



Eauity Price Risk

NED ano FPLare exposadtorisk resuliing from changes in prices foreguity securilies. Forexample, NEE's nuclear decommissioning
reserve funds include markelable eguily securities primarily carmed at their market value of approximately $1,870 million and $2,041
milion {$1,238 million and §1.262 milion for FPL) at December 31, 2011 and 2010, respectively. At December 31, 2011, 2
nypothetical 10% decreass in the prices quoted by stock exchanges. which is a reasonable near-term market change, would result
ina $183 mithon {$118 miliion for FPLY reduction i fair value. For FPL, a corresponding adjustment woutld be made {o the related
lighility accounts based on current regulatory treatment, and for NEE's non-rate requiated operstions, & corresponding adjustment
would be made io OC!Ho the extent the market value of the securities exceeded amortized cost and to OTTi loss to the extent the
market value is below amortized cost

Currency Exchanoe Rats Risk

At December 31, 2011, with respect to certain debt issuances and borrowings, NEECH has two cross currency swaps to hedge
against currency movements with respect to both interest and principal payments. At December 31, 2011 and 2010, the fair valueg
of cross currency swaps was approximately $18 miltion and 844 million, respectively.

Credit Rigk

NEE and its subsidiaries are also exposed to credit risk through thelr energy marketing and trading operations. Credit risk is the
risk that a financial loss will be incurred f 2 countarparly to a transaction does not fulfill its Anancial obligation. MEE manages
counterparty credit risk for its subsidiaries with energy marketing and frading operations through established policies, including
counterparty credit imits, and in some cases credit enhancements, such as cash prepayments, istlers of credit, cash and other
collateral and guarantees.

redit risk is also managed through the use of master nefting agreements. NEE's credit department maonitors current and forward
credit exposure 10 counterparties and thelr affiliates, both on an individual and an aggregate basis. For alt derivative and contractusl
fransactions, NEE’s enargy marketing and trading operations, which includes FPL's energy marketing and trading division, are
exposed to losses in the eveni of nonperformance by courterparties {o these fransactions. Someé relevant considerations when
assessing NEE's energy marketing and trading operations’ cradit risk exposure include ihe following:

= Uperalions are primarily concenirated in the enargy industry.

«  Tradereceivables and other financial instruments are predominately with energy, atility and financial services related companies,
as well as municipalilies, cooperatives and other trading companies inthe U.E

«  Overall credit risk is managed through established credit policies and & overseen by the ZMC.

+  Prospactive and existing customers are reviewed for craditworthiness based upon established standards, with customers not
meeting minimum standards providing various credit enhancements or secured payment terms, such as letters of creditor the
posting of margin cash collateral.

= Master nefiing agreements are used to offset cash and non-cash gains and losses arising from derivative instruments with the
same courtterparty. NEE's pelicy Is to have master netling agreements in place with significant counterparties.

Based on NEE's policies and risk exposures related 1o credit, NEE and FPL do not anficipate @ material adverse effect on their
financial statements as a resull of counterparty nonperformance. As of December 31, 2011, approximately 97% of NEE's and 100%
of FPL's energy marketing and trading counterparty credit risk exposure is associaied with companies that have invesiment grade
credit ratings. :

ftem TA, Quantifative and Qualitative Disclosures About Warket Risk

See Management's Discussion — Energy Marketing and Trading and Market Risk Sensitivity,
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Item &, Financial Statements and Supplementary Data
MAMAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTIRG

Nextbra Energy, Inc's {(NEE) and Florida Power & Light Company's {FPL) management are responsible for establishing and
maintaining adequate intemal control over financial reporting a8 defined in Rules 13a-15{(f) and 15d-15{f) under the Securities
Exchangs Aot of 1834, The consolidated financizl statements, which iy part are based on informed iudaments and estimates made
by management, have beean prepared in conformity with generally accepted accounting principies applied on a consistent basis.

Toaid in carrying out this responsibility, we, along with all other members of management, maintain a systerm of internal accounting
control which is established after weighing the cost of such controls against the benefits derived. In the opinion of management,
the overall system of internal accounting control provides reasonable assurance thatthe assets of NEE and FPLand thelr subsidiaries
are safeguarded and thal transactions are executed in accordance with management's authorizetion and are properly recorded for
the preparation of financial statements. In addition, management befieves the overall system of intemnal accounting contrel provides
reasonable assurance that material errors or regularnitiss would be prevented or detected on a timely basis by employses in the
normal course of their duties. Any system of internal accounting control, no malter how well designed, has inherent limitations,
inclucing the possibility that controls can be ciroumvented or overridden and misstatemenis due o error of fraud may occour and
not be detected. Also, because of changes in conditions, internal control effectiveness may vary over time. Accordingly, even an
affective systern of internal control will provide only reasonable assurance with respect to financial statement preparation and
reporiing.

The sysfem of intermnal accounting control is suppoded by written policies and guidelines, the selection and training of quaiified
employees, an organizational structure that provides an spproprigte division of responsibility and & program of infernal
auditing. NEE's written policies inciude a Code of Business Conduct & Ethics that stales management's policy on conflicts of
interasi and athicat conducgt, Compliance with the Code of Business Conduct & Ethics is confirmed annually by key perscnnsl.

The Board of Directors pursues ifs oversight responsibility for financia! reporting and accounting through Bs Audit Commities. This
Committes, which is comprised entirgly of independent directors, meets regularly with management, the internal auditors and the
independent auditors to maks inguiries as to the manner inwhich the responsibliities of each are being discharged. Theindependent
auditors and the intemal audit staff have free access  the Commities without management's presence to discuss auditing, internat
accounting conirol and financial reporting mafiers.

Management assessed the sifectiveness of NEE's and FPU's internal control over financial reporting as of December 31, 2011,
using the criteria st forth by the Committee of Sponsoring Crganizations of the Treadway Commission i the internal Control -
Integrated Framewaork. Based on this assessment, management believes that NEE's and FPU's internal contrat over financial
reporting was effective as of December 31, 2011

MEE's angd FPL's independent registersd public accounting firm, Deloltie & Touche LLF, is engaged to exprass an opinlon on NEE's
and FPL's consolidated financial statements and an opinion on NEE's and FPL's internal controf over financial reporting, Thetr
reports are based on procedurss believed by them © provide a reasonable basis (0 support such apinions. These reports appaar
on the foliowing pages.

LEWIS HAY, I MORAY P, DEWHURET

Lewis Hay, fll Moray . Dawhurst

Chairman and Chief Execufive Officer of NEE and Vice Chairman and Chisf Financial Officer,

Chairman of the Board of FPL and Executive Vice Prasident - Finance of NEE and
FRL

ARMANDG J. GLIVERA CHRIS N, FROGGATT

Armando J. Olivera Chris N. Froggatt

Chief Exscutive Officer of FPL Vice President, Confrofier and Chief Accounting Officar
of NEE

KIBERLY OU&Q&%—E&

Kimberly Ousdaht
Vice Prasident, Controller and Chief Accounting Officer
of FPL

68



ERPORT OF INDEPENDENT REGIBTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Nexibra Energy, Inc. and Florida Power & Light Company:

We have audited the internat control over financial reporting of Nexikra Energy, Inc. and subsidiaries (NextEra Energy) and Floride
Power & Light Company and subsidiaries (FPL) as of December 31, 2011, based on criterla establishad in Infernal Confrof «—
Integrated Framework issuad by the Committes of Sponsoring Organizations of the Treadway Commission, NextEra Energy's and
FPL's management are responsible for mainaining effective internal controt aver financial reporting and for their assesaments of
the effectivensass of internal control over financial reporting, included in the accompanying Management's Report on Infernal Control
Over Financial Reporting. Our responsibility is to express an opinion on MexiEra Energy's and FPL's interna! control over financial
reporting based on our audits,

We conducted our audits In accordance with the standards of the Public Company Accounting Oversight Board {United
States). Those standards regquire that we plan and perform the audils fo oblain reasonable assurance about whether effective
internal control over financial reporting was maintainad in all material respects.  Our audits included obtaining an understanding of
internal control over financial reporting, assessing the risk that a2 material weakness exists, testing and evaluaiing the design and
operating effectiveness of internal controt based on the assessed risk, and performing such other procadures as we considersd
necessary in the circumstances. We believe that our audits provide a reasonable basis for cur opinion.

Acompany's intemal control over financial reporting 18 & process designed by, or under the supervision of, the company's principal
executive and principal financial officers, or persons performing similar functions, and effected by the company's board of directors,
management, and other personnet fo provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial siatemants for external purpeses in accordance with generally accepted accounting principles. A company's internal
control over financial reporting includes those policies and proceduras that (1) pertain 1o the maintenance of records that, in
reagonable detall, accurately and falrly reflect the ransactions and dispasitions of the assets of the company, (2) provide reasonable
assurance that transactions are recorded as necessary {0 permi preparation of financial statements in accordance with generally
accepted accounting principtes, and that receipts and expenditures of the company are being made only In accordance with
authorizalions of management and directors of the company; and (3} provide reasonable assurance regarding prevention or timely
detection of unauthorized acgusition. use, or disposition of the company's assets that could have a material effect on the finanoial
statements,

Because of the inherent imitations of internal control over financial reporting, Including the possibility of collusion or improper
management override of controls, material missiatements due to arar or fraud may not be pravented or detected on a fimely
basis. Adsc, projeciions of any evaluation of the effectiveness of the internal control over finangial reporting to future periods gre
subject to the risk that the controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate. '

I our opinion, NextEra Energy and FPL maintained, in all material respects, effective internal control over financial reporfing as of
December 31, 2011, based on the criterfa established in Imternal Control — Integrated Framework issued by the Commitiee of
Sponsoring Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Fublic Company Accournting Qversight Board (United States), the
consolidated financial statemenis as of and for the year ended December 31, 2017 of NextEra Energy and FPL and our repori dated
February 27, 2012 expressed an ungualified opinion on those financial statements.

DELOITTE & TOUCHE LLP
Certified Public Accountants

Biami, Florida
February 27, 2012
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REPORT GF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Beard of Direciors and Shareholders
MextEra Enaergy, iInc. and Florida FPower & Light Company:

We have audited the accompanying consolidated balance sheets of NedEra Energy, In¢. and subsidiaries (Nextbra Energy} and
the separate consolidated balance sheets of Florida Power & Light Company and subsidiaries (FPL) as of December 31, 2011 and
2010, and the refated consolidated statements of income, NexiEra Energy's common shareholders’ equity, FPL's common
shareholder's equity and cash flows for each of the three years in the pericd ended December 31, 2011, These financial statemenis
are the responsibility of NexiEra Energy's and FPL's management, Jur responsibility is to express an opinion on these financial
statements based on gur audils,

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States) Those standards reguire that we plan and perform the audits to obtain reasonable assurance about whather the financiat
staternents are free of material misstatement. An audit includes examining, on & 1est basis, evidence supporting the amoeunts and
disclosures In the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation, We believe that our audits provide a
reasonable basis for our opinion.

I our opinion, such consolidated financial statements present faidy, in all matensl respacts, the financial position of NexiEra Energy
and FPL at December 31, 2011 and 2010, and the respective results of their operations and their cash flows for each of the three
vears in the pericd ended December 37, 2011, in conformily with accounting principles generaliy acceptat in the United States of
America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States),
NextEra Energy's and FPL's infernal control aver financlal repotting as of December 31, 2011, basad on the criteria establishad in
internal Controb—Integrated Framewark issued by the Committes of Sponsoring Organizations of the Treadway Commission and
our report dated February 27, 2012 expressed an ungualified opinton on NextEra Energy's and FPL's internal control over financial
reporing.

DELOITTE & TOUCHE LLP
Certified Public Accouniants

Miami, Florids
February 27, 2012



HEXTERA ENERGY, INC.
CONBOLIDATED STATEMENTS OF INCOME
{millions, excapt per share amounis)

Years Endsd December 31,
2011 2010 2009

OPERATING EXFPENSES

Fusl. purch fnterchange .
Cther oparattons and maintenance

Imparment chargas

Depraciation and amortization

L

Total operating expensas
OPERATING INCOME i
OTHER INCOME (DEDUCTIONS)

inferes) expense

P

13,049

o

Loss on salte of natural gas-fired generating assets

Equfty In eamings of eqully method invesiaes ) 58 57
Allowahes Tor equity funds used during construction 38 37 53
interest income ; e o -5
Gains on disposal of assets - net 85 &7 B0
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The accompanying Notes to Consolidated Financlal Statements are an integral part of these statements.



MEXTERA ENERGY, INC.
CONSOLIDATED BALANCE SHEETS
{millions, except par value)

Decamber 31,
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The accompanying MNotes to Consolidated Financial Statements are an integral part of these statementis.



HEXTERA ENERGY, INC.
CONSOLIDATED STATEMENTS OF CABH FLOWS
{millions)
Years Ended December 31,
2011 2010 2608

CABHFLOWS FROM OPERATING ACTIVERES
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The accompanying Notes to Consolidated Financial Statements are an it [‘tegrai part of these statemants.
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HEXTERA ENERGY, INC.
COMSOLIDATED STATEMENTS OF COMMON SHAREHOLDERS' EQUNTY
fmillions}

Accumulated

; Other
Comimon Stock
Additional Unearned Comprehensive Common
Agaregate Faid-tn £ES0P {ncome Retained  Shareholders'
Shares Par Value Capital Cornpensation {Losa)™ Famings Ecaity
‘Balences; Dadel : Td0e g © a0y g S (13) 5 885

Net incoms — — — 1.6815
Exercise of stock options and oither incentive plan

activity i - - -
Gividend rign:gtock : - - — es)

Earned compensation under ESOP e 11 — s
LTRSS e - : : i L
Defned benefil pansion and othey benefits plans - - e — 22 e
{4+
fesuance coats on publich-traded squily units known
as Corporate Units - - &) - - e
= n ot OO rees — o -— 5
Balances, December 31, 2009 414 " 4 5,140 (85) 189 T35
S Mat oo — - L — :
Issuances of commaon stock, net of issuance cost of
approximately $2 8 - 279 5 - -
Exercige of sinok opuong and oih
k T— ol - -
Dividends on commen stock . - — — e 823 -
ariesd compe 3 under ES0P [ o . o
e — oo e 5} -
Pramium on publicly-traded equity units known as
Carporate Units - - (54) - - -
ISSLEN0E Cosls of i
EERM e 3 s
Balances, December 31, 2010 421 " 4 5 487 (58) 168 8873 3 14 461
neomme . - T, 3 - - o 520
[ssuances of cormnmon siock, net of lasuance cost of
iess than $1 1 e 5 — —
sRenurchases of o UK (7} - - : - L
Exercise of stock oplions and other incentive plan
activity i e &8 o . -

It Sk e R -

Dividensgs on o

Earned compensation under ESOP e e a1

Gther comptahsl — L e (e ;
Defined benefit pension and cther henefits plans — —_ — — (45} —
S 2 s 5 53 % R % 14,4543

(a8} Comprehensive income, which includes net income and other comprehensive income {loss), totaled approximately $1,603 million, $1,954 miltion and $1,802 million
for 2011, 2010 and 2009, respactively.

{bi  Cuistanding and unafiocated shares held by the Employee Stock Ownership Plan (ESOP) Trust totaled approxirmately 4 million, § miflion and 6 million at
December 31, 2011, 2010 and 2009, respeciively. the origingl number of shares purchased and held by the EB0OP Trust was approximately 28 million shares.

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF INCOME
‘ {mifilions)

Years Ended Decamber 31,

OPERATING REVENUES g a8 HARGE I R

[ Ak

§ g
OPERATING EXPENSES
CLFuel purchassd power and interchange i o 407 4;8
Other operations and maintenance 4,896 4 520
Deprecstion and amorfization ?Q;ﬁ : Uk 1.008
t.0

Taxes other than income faxes and other
Total opsrating expenses !
OPERATING INCOME

OTHER INCOME {DELLCT

1,649 1,661

Interest expense {387} (361) {318)
Aliowance for scully funds used duning construction 36 53
Cther - net {2} 1 {12}
Total other deductions - nat ; : {354} (3245 {277
INCOME BEFORE INCOME TAXES 1,722 1,525 1,304
O OME TAXES G54 BAd 473
NET INGOME % 1068 § 845 5 §31

The sccompanying Notes to Consolidated Financial Statements are an integrat part of these statements.
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED BALANCE SHEETS
{mittions, except share amount}

December 31,
2011 2010
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Other o B : e G :
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SCOMMITMENT ey g : o i T
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The accompanying Nofes to Consolidated Financial Slatements are an integral part of these statemants,
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FLORIDA POWER & LIGHT COMPANY
COMNSCLIDATED STATEMENTS OF CABH FLOWS
{millions)

Yeaars Ended December 31

2071 2010
CASH ELOWS £ rOM OPERATING ACTIVITIES
1068 § 945 § 73

Nei income

5
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73 i
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CASH FLOWSE FROM FINANCING ACTIVITIE
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: for neome taxes - el Wi i : % l’e & - 232
SUPPLEMENTAL SCHEDULE OF NONCASH ENV STING AND FINANCING
ACTMITIER
Arciued pro; addition 375 % A

The accompanying MNates to Consolidated Financial Stalements are an integral part of these statements.



FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF COMMON SHAREHOLDER'S EQUITYE

(millons)
Agaditional Common
Common Paid-in Retained Shareholders
Stock Capital Earnings Equity
pa P P BT
Net income — e 831
st Moo e EL R e 4ns
Net income — — 245
Capital coniribution _ S G -
Dividends to NEE — — (250)
Other : o 1 11
Batances, Dacember 31, 2010 1,373 £,054 3,364 § .74
Nat meomes — e ose
Capital contributions from NEE - 410 —
Dividgarda 1o NEE ' " — e 449
Balances, December 31, 2011 % 1,373 & 5464 5 4015 % 16,850

(@) FPL's comprenensive incoime is the same as reported net income,

The accompanying Notes to Consclidated Financial Statements are an integral part of these statements,



MEXTERA ENERGY, IMC. AND FLORIDA POWER & LIGHT COMPANY
HMOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2011, 2010 and 206098

1. Summary of Significant Accounting and Reporiing Policles

Rasis of Presentalion - The operations of NextEra Enargy, inc. (NEE) are conducted primarily through its wholly-owned subsidiary
Fiorida Power & Light Company (FPL) and its wholly-owned indirect subsidiary NextEra Energy Resources, LLC (NEER). FPL, &
rate-reguiated electric utility, supplies electric service to approximately 4.6 million customer accounts throughout most of the east
and lower west coasts of Florida. NEER invests in independent power projects through beth confrolled and consolidated entities
and non-controlling ownership interasts in joint ventures essentially all of which are accounted for under the equity method.

The consolidated financial statements of NEE and FPL include the accounts of their respective majority-owned and controlled
subsidiartes. All significant intercompany balances and transactions have been eliminated in consolidation. Cerain amounts
included in prior years' consolidated financial statements have been reclassified to conform to the current vear's presentation. The
preparation of financial stetements requires the use of estimates and assumptions that affect the reported amounts of assats,
fiabifities, revenues and expenses and the disclosure of contingent assels and labilities. Actual results could differ from those
astimates.

Regulation - FPL is subject to regulation by the Florida Public Service Commission (FPSC) and the Federal bnergy Reguiatory
Commission (FERC). [is rates are designed o recover the cost of providing electric service to s customers incduding a reasonable
rate of return on invested capital. Asa result ofthis cost-based regulation, FPL follows the accounting guidance that allows regulators
to create assets and impese liabilifies that would not be recorded by non-rate reguiated entities. Regulatory asseis and liakilities
represent probable future revenues that will be recovered from or refunded fo customers through the raiemaking process.

Cost recovery clauses, which are designed {o parmit full recovery of certain costs and provide a return on certain assets allowead
to be recovered through the various clauses, include substantially all fusl, purchased power and interchange expenses, conservation
and certain environmental-related expenses, certain revenue taxes and franchise fees. Beginning in 2009, pre-construction costs
and carrying charges on construction costs for FPL's planned two additional nuclear units at Turkey Point and carrving charges on
construction costs for FPL's approximately 450 megawatt (mw) to 480 mw of additional capacity at 5t Lucie and Turkey Point are
also recoverable through a cost recovery clause. Also baginning in 2008, costs incurred for FPL's three solar generating faciiities
are recoverable through a costrecovery clause. In acsordance with the 2010 rate agreemant, cost recovery for FPL's West County
Energy Center (WCEQ) Unit No. 3, which was piaced in service in May 2011, is permitted up to the amount of the profected annual
fuel savings for customers during the term of the 2010 rate agreement through a cost recovery clause and is reported as retall base
revenues. SeeRevenuesandRatesbelow. Revenuesfromcostrecovery clauses are recorded when bilied; FPLachieves matching
of costs and related revenues by deferring the net underrecovery or overrecovery. Any underrecovered costs or overracoverad
revenuss are coliected from or retumed to custormers in subseguent periods.

FPL were no longer subject {o cosi-based rate regulation, the existing reguistory assetls and labiliies would be written off uniess
regulators specify an alternative means of recovery or refund. In addition, the FPSC has the authority 1o disaliow recovery of costs
thatitconsiders excessive orimprudently incurred.  The continued applicability of regulatory accounting is assessed at each reporting
period.

Revenues and Rates - FPL's retall and wholesale utility rate schedules are approved by the FPSC and the FERC, respectively. FPL
records unbilled base revenues for the estimated amount of energy delivered to customers but not yet billed.  Unbilled base revenues
are included in customer recelvables on NEE's and FPL's consolidated balance sheets and amounted o approximately $160 million
and $148 million at December 31, 2011 and 2010, respectively. FPL's operating revenues alse inciuds amounts resulting from cost
recovery clauses (see Regulation above), franchise fees, gross receipts taxes and surcharges related t¢ storm-recovery bonds
{ses Moie & - FPL). Franchize fees and gross receipts taxes are impased on FPL; however, the FPSC allows FPL o include in the
amounts chargad o customers the amount of the gross receipts tax for all custorners and the franchise amaount for those customers
iocated in the jurisdiction that imposes the fes. Accordingly, franchise fees and gross receipts taxes are reporied gross in operating
revanues and faxes other than income taxes and other in NEE's and FPL's consolidated statements of income and were
approximately $716 million, $687 millior and $791 million in 2011, 2010 and 2008, respactively. The revenues from the surcharges
related o storm-recovery bonds included in operating revenues in NEE's and FPL's consolidated statemenis of income were
approximately $100 mition, $101 milifon and $81 mitlion in 2011, 2010 and 2008, respectively. FPL also collects municipal utility
taxes which are reporied gross in customer receivables and accounis payable on NEE's and FPL's consolidated balance shests.

Effective March 1, 2010, pursuanttc an FPSC final order (FPSC rate order) new ratall base rates for FPL ware established, resuliing
in an increase in retail base revenues of approximately $75 million on an annhualized basis. The FPSC rate order also established
a requlatory returmn on common egquity (ROE) of 10.0% with a range of plus or minus 100 basis points and an adjusted regulatory
equity ralio of 59.1%. It also shifted certain costs from retaill base rates to the capacity cost recovery clause {capacity clause). In
addition, the FPSC rate order directed FPL to reduce depreciation expense (surplus depreciation credit) over the 2010 to 2013
period related 1o a depreciation reserve surplus of approximately 5885 million. in February 2011, the FPSC issued a final order
approving a stipdlation and setflement agreement betweaen FPL and principal parties in FPL's 2008 rate case regarding FPL's base
rates (2010 rate agreement), which enables FPL to earn a regulatory ROE of up 1o 11% per year over the tarm of the 2010 rate
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NEXTERA ENERGY, INC. AND ELORIDA POWER & LIGHT COMPANY
ROTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

agresment. Key slemants of the 2010 rate agreement, which is effective through December 31, 2012, are a5 follows:

= Subject to the provisions of the 2010 rate agreement, retail base rotes are effectively frozen through the end of 2012,

¢ Incrementat cost recovery through FPL's capacity clause for WCEC Unit No. 3, which was placed in service in May 2011, is
permitted up to the amount of the projected annual fuel savings for customers during the term of the 2010 rate agresmeant.

«  Future storm restoration costs would be recovarable on an accelerated basis beginning 80 days from the filing of a cost recovery
petition, but capped at an amount that produces a surcharge of no more than 54 for every 1,000 kilowatt-hours (kwh) of usage
on residential bills during the first 12 months of cost recovery. Any additional costs would be eligible for recovery in subsequent
yvears, If storm restoration costs exceed $80C million in any given calendar year, FPL may request an increase {o the $4
surcharge fo recover the amount above 3800 million.

« I FPL's earned reguiatory ROE falls below 9%, FPL may seek retall base rate relief. If FPL's earned regulatory ROE rises
above 11%, any party to the 2010 rate agreement may seek a reduction in FFLUs refail base rates. Indetermining the regulatory
ROE for all purposes under the 2010 rate agreement, earmings will be calculated on an actual, nor-weather-adjusted basis,

»  FPL can vary the amount of surplus depreciation credit taken in any calendar year up 1o & cap in 2010 of $267 million, s cap
in subseguent vears of 3267 milion plus the amount of any unused portion from prior years, and a tolal cap of $778 million
(surplus depreciation credit cap) over the course of the 2010 rate sgreament, provided that in any year of the 2010 rate
agreement FPL must use at ieast enough surplus depreciation credil to maintain a 8% earned reguiatory ROE but may not
use any amount of surplus depreciation credit that would result in an earmed regulatory ROE in excess of 11%.

Undear the terms of & rate agreement approved in 2006 (2005 rate agreement), which was in effect from January 1, 2006 through
February 28, 2010, retall base rates did not increase except o allow recovery of the revenue requirements of FPL's three power
plants that achieved commercial oparation during the term of the 2005 rate agreement: Turkey Point Unit No. 5in 2007 and WCEC
Units Nos. 1 and 2 in 2008, Under the terms of the 2008 rate agreement, FPL's electric property depreciation rates were based
upon the comprehensive depraciation studises it filed with the FPSC in March 2008, however, FPL reduced depreciation on its plant
in service by $125 million sach vear as allowed by the 2005 rate agreemeant, The 2005 rate agreement also provided for & revenue
sharing mechanism, whereby revenuss from retall base operafions in excess of certain thrasholds would be shared with
customers. During the term of the 2008 rate agreement, FPL's revenues did not excaed the thresholds.

inJanuary 2012, FPL filed & formal notification with the FPBC indicating its intent to initiate a bhase rate proceeding. The notification
stated that, based on preliminary estimaies, FPL expects to request & base rate moreage of approximately 8525 million effective
January 2013 and an additional base rate incraase of approxdimately $170 million annually commencing when the modernized Cape
Canaversi plant becomes operational, which is expecied to ooour in June 2013, FPL expects o propose an allowed regulatory
ROE of 11.25% with 2 0.25% ROE adder, which is included iri the base rate increase FPL expects {o request, if FPL maintains the
lowest typical residential customer bill among all the electric utilities in Florida, FPL expects to file its formal request to initiate a
base rate proceeding before the end of the first quarter of 2012, Afinal FPSC decision regarding FPL's base rates is expected in
the fourth quarter of 2018 in time for new rates to be effective January 1, 2013

NEER's ravenus is recorded on the basis of commodities deliversd, contracts settled or services rencgered, and includes esiimatad
amounts vet io be billed 1o customers. Cerlain commodity contracis for the purchase and sale of power that meet the definition of
& derlvative are recorded at fair value with subsequent changes in fair value recognized as revenus, unless hedge accounting is
applied. Ses Energy Trading and Note 3.

Flectric Plant, Depreciation and Amoriization - The cost of additions to units of property of FPL and NEER is added fo elechric utility
plant. In accordance with regulatory accounting, the cost of FPL's units of utility property refired, less estimated net salvags valus,
is charged to accumulated depreciation. Maintenance and repairs of property as well as replacements and renewais of items
detarmined t© be less than units of Wity property are charged to other operations and maintenance (O&M) expensas. Al
December 31, 2011, the eleciric generating, fransmission, disiribution and general facilities of FPL represented approximately 48%,
12%, 36% and 4%, respectively, of FPL's gross investment in electric ulility plant in service. Substantially slf of FPL's properties
are subject © the lien of FPL's mortgage, which secures most debt securities issued by FPL. A number of NEER's gensrating
faciliies are encumbered by liens securing various financings. The net book value of NEER's assets serving as coliateral was
approximately $8 billion at December 31, 2011, The American Recovery and Reirnvestment Act of 2008, as amended {Recovery
Acty, provided for an option 1o elect a cash grant (convertible investment tax credits (1ITCs)) for certain renewable energy property
(renewable property). Convertible ITCs are recorded as & reduction in property, plant and equipment on NEE's and FPL's
consalidated balance sheeis and were approximately $1.2 biion ($186 milior at FPL) and $1.0 billion (3186 million at FPL) at
December 31, 2011 and 2010, respectively, and are amoriized as a reduciion to deprecialion and amortization expense over the
estimated life of the related property. At December 31, 2011 and 2010, approximately $85 million {none at FPL) and $429 million
(3124 million at FPL), respectively, of such convertible ITCs arg included in other receivables on NEE's and FPL's consolidated
balance shests. -

Dapreciation of FPL's eleciric properly is primarily provided on a sbraight-line averags remaining life basis, FPL includes in
depreciation expense a provision for fossil plant dismantiement, interim asset removal costs, accretion related to asset retirerment
obiigations {see Decommissioning of Nudiear Plants, Dismantiement of Plants and Cther Accrued Asset Removal Costs), storm
racovery amortization and amortization of pre-construction costs associated with planned nuciear units recovared through a cost

80



REXTERA ERERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
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recovery clause. For substantially ali of FPL's property, depreciation studies are performed and filed with the FPSC at least every
fouryears. As partof the FPEC rate order, the FPEC approved new depreciation rates which became effective January 1, 2010, in
addition, in accordance with the 2010 rate agreement, FPL can vary the armount of surplus depreciation credit taken in any calendar
vear up to a maximum of $267 million (with any unused portion of the maxdmurm rolling over to and available in subseguent years).
provided its regulztory ROE remains within the range of 8% to 11%: FPL may use Up to & maximum of $778 million in surpius
depreciation credit over the course of the 2010 rate agreement. FPL recognized approximately $187 million and $4 million of the
surplus deprecigtion credit cap in 2011 and 2010, respectively. Under the terms of the 2005 rate agreement, FPLU's electric property
depreciation rates were based upon the comprehensive depreciation studies it fled with the FPSC in March 2005; however FPL
reduced depreciation by $125 milion annually as was allowed by the 2005 rete agreement. The weighied annual composite
depreciation rate for FPLs electric plant in service, including capilaiized software, but excluding the effects of decommissioning,
dismantiemeant and the depreciation adiustments discussed above, was approximately 5.2%, 3.2% and 3.8% for 2011, 2010 and -
2008, respectively.

NEER's eleclric plants in service less salvage value, if any, are depreciated primarily using the straighi-ling method over their
asiimated useful lives. NEER's effective depreciation rates, excluding decommissioning, were 4.0%, 4.4% and 4.2% for 2011, 2010
and 2008, respactively. NEER reviews the astimated useful lives of s fixed assets on an ongoing basis. In 2011, this review
indicated that the actual lives of certain equipment at NEER's wind plants are expected 1o be longer than the previously estimated
useful lives used for depreciation purposes. As aresult, effective January 1, 2011, NEER changed the estimates of the ussiul fives
of certain equipmeant to better refiect the estimated periods during which these assets are expected to remain in service. The useful
fives of substantially ali of the wind plants’ equipment that were previously estimated 10 be 25 years were increased to 30 vears. The
effect of this changs in estimate was 1o reduce depreciation and amortization expense by approximately 375 million, Increase rnet
income by $44 million and increase basic and diluted earnings per share by approximately $0.11 for the year ended December 31,
2011,

Nuciear Fuel - FPL and NEER have several contracts for the supply of uranium, conversion, enrichment and fabrication of nucisar
fusl See Note 14 - Contracts. FPL's and NEER's nuclear fuel costs are charged 1o fust expense on & unit of production methed.

Caonstruction Activify - Allowance for funds used during construction (AFUDCY is a non-cash item which represents the allowsd cost
of capital, Including an ROE, used o finance FPL consiruction projects. The portien of AFUDRC atiribuiable to borrowed funds is
recorded as a reduction of interest expense and the remainder is recorded as other income. FPEC rules iimit the recording of
AFUDG to projects that have an estimated cost in excess of 0.5% of a utility's plant in-service balance and recuire more than one
yvear fo complete. FP3C rules aliow construction projects below the 0.5% threshold as & component of rate base. During 2011,
AFUDC was capitalized at & rate of 6.41% and amounted to approdimately $50 miflion. During the period January 2010 through

farch 2010 and during April 2010 through December 2010, AFUDC was capitalized at & rate of 7.41% and 8.41%, respechively,
and amountad to approximately $50 million for the vear. During 2008, AFUDC was capitalized at a rate of 7.41%, and amounted
to approximately §74 milion. Ses Note 14 - Commitmeants.

FPL's construction work in progress includes construction materials, progress payments on maior equipment contracis, thisd-party
enginsering costs, AFUDC and other costs directly associated with the construction of various projects. Upon completion of the
projects, these costs are transfarved to electric ulifity plant in service. Caplialized costs associated with construction activities are
chargad to O&M expenses whan recoverability is no longer probable. Ses Reguiation above for information on recovery of costs
associated with new nudlear capadity and solar generating facilities.

MEER capitalizes project developmeant costs once i is probable thal such costs will be realized through the vlimate construction
of a power plant or sale of development rights. At December 31, 2011 and 2010, NEER's capitalizad development costs totaled
approximately $88 million and %88 million, respectively, which are included in other assets on NEE's consolidated balance
shests. These costs include land rights and other third-party costs directly associated with the devalopment of 2 new project. Upon
commencemant of construction, these costs either are transferred to construction work in progress or remain in other assets,
depending upon the nafure of the cost. Capitalized development costs are charged to Q&M expenses when it is probable that
thesea costs are not realizable. :

NEER’s construction work in progress includes construstion malerials, prepayments on furbine generators and other egquipmeant,
third-party engineering costs, capitalized interest and other costs directly associated with the construciion and development of
various projects. Interest capitalized on construction projects amounted to approximately $104 million, $71 million and $85 million
during 2011, 2010 and 2008, respechively. Interest expense allocated from NexiBra Energy Capital Holdings, Inc. (NEECH) to
NEER iz based on a desmed capital sfructure of 70% debt. Upon commencement of plant operation, costs associated with
construction work in progress are ransferred 1o eleciric ulility plant in service and other property.

Asget Retirement Obligations - NEE and FPL each account for assel refirement obligations and conditional asset retirement
abligations {collectively, ARCs) under accounting guidance that requires a liability for the fair value of an ARG to be racognized in
the pariod in which it is incurred if it can be reasonably estimated, with the offsetiing associated asset refiremeant costs capitalized
as part of the carrying amount of the long-fived assets. The asset retirament cost is subsequently allocated to expense using a
systernatic and rational method over the asset’s estimated useful life. Changes in the ARD resulting from the passage of time are
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MEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
MOTES 7O CONSOLIDATED FINANCIAL 8TATEMENTS (Continued)

recognized as an increase in the carrying amount of the liability and as acoretion expense, which is included in depreciation and
amortization expense in the consolidated statements of income. Changes resulting from revisions to the timing or amount of the
ofiginal estimate of cash flows are recognized as an increase or a decrease in the asset retirement cost, or income when asset
retivement cost is depleted, in the case of NEE's non-rale regulated operations, and ARQ and regulatory liability, in the case of
FPL. See Decommissioning of Nuclear Plants, Dismantiement of Plants and Other Accrued Asset Removal Costs below and
Note 13.

Decommissioning of Nuclear Plants, Dismiantiement of Planis and Other Accried Assef Removal Costs - For ratemaking purposes,
FPL accrues for the cost of end of life retirement and disposal of its nuclear, fossil and solar plants over the expecied service lifa
of each unit based on nuclear decommissioning and fossil and solar dismantlement studles periodically filled with the FPSC. In
addition, FPL accrues for interitm removal costs over the ife of the related assets based on depreciation siudies approved by the
FPSC. Asapproved bythe FPSC, FPLpreviously suspended its annual decommissioning accrual, Forfinancial reporting purposes,
FPL recognizes decommissioning and dismantlement labilities in accordance with accounting guidance that requires a lisbility for
the falr valug of an ARO to be recognized in the period in which i 18 incurred. Any differences between expense recognized for
financial reporting purposes and the amount recoverable through rates are reported as a reguiatory liability in accordance with
regulatory accounting. Ses Electric Plant, Depreciation and Amoriization, Asset Retirement Obligations and Note 13,

Nuclear decommissioning studies are performed af least every five years and are submitted to the FPEC for approval. FPL filed
updated nuclear decommissioning studies with the FESC in December 2010, These studies raflect FPL's current plans, under the
operating licensss, for prompt dismantiement of Turkey Point Units Nos. 3 and 4 following the end of plant operation with
decommissioning activities commencing in 2032 and 2033, respeciively, and provide for 8t Lucie Unit No. 1 1o be mothbalied
beginning in 2038 with decommissioning activiies to be integraled with the prompt dismantlement of St Lucie Unit No, 2 in
2043 Tnasze studies also assume that FPL will be storing spent fusl on site pending removal to & WS, government facility. The
studies indicate FPL's portion of the ultimate costs of decommissioning its four nuclear units, including costs associated with spent
fuel storage sbove what is expected o berefunded by the U8, Depariment of Energy (DOE) under a spent fuel settlement agreemant,
o be approximately $6.2 billion. FPL's portion of the ultimate cost of decommissioning its four units, expressed in 2011 dollarg, is
estimated by the studies o aggregate $2.3 billion.

Restricted fundgs for the payment of future expenditures to decommission FPL's nuclear unifs are ingluded in nuciear
decommissioning reserve funds, which are included in special use funds on MNEE's and FPL's consclidated balance
shests. Marketable securities held in the decommissioning funds are primarily classified as available for sale and carried at far
vaiue with market adjiustments, including any other than temparary impairmeart losses, resulting in a corresponding adjustment to
the related reguiatory liability accounts consistent with regulatory treatment. See Note & Conwributions to the funds have been
suspended since 20058 Fund earnings, net of taxes, are relnvested in the funds. Eamings are recognized as meomefloss and
then recorded fo reflect a corresponding increase/decrease in the related reguiatory liability accounts. As a resull, there is no effect
ohnetincome, During 2071, 2010 and 2008, fund earnings on decommissioning funds were approximately §66 million, $78 million
and $81 million, respectively. The tax affects of amounts not yet recognized for tax purposes are included in accumulated deferred
income laxes.

Fossil and solar plant dismantiement studies are performed at least avery four vears and are submitted o the FP3C for
approval. FPLU's latest fossil and solar plant dismantiement studies becams affective January 1, 2010 and resultad in an increase
in the annual expense from §15 million to $18 milllon which is recorded in depreciation and amortization expense in NEE's and
FPL's consolidated statements of income. At December 31, 2011, FPL's portion of the ultimate cost to dismantis its fossil and solar
units is approximately $860 milion, or $421 miliion expressed in 2011 dollars.

NEER records nuclear decommissioning liabilfies for Seabrook Station (Seabrook), Duane Armold Energy Center (Duane Arnoid)
and Foint Beach Nudlear Power Plant {Point Beach) in accordance with accounting guidance that recuires a liability for the fair
value of an ARQ 1o be recognized in the pericd in which i is incurred. The Hability is being accreted using the interest mathod
through the date decommissioning activities are expeacted to be complete. See Note 13, At December 31, 2011 and 2010, NEER's
ARO related to nuclear decommissioning totaled spproximately 3383 million and $475 million, respectively, and was determingd
using various infernal and external date and applying a probability percentage to & variely of scanarios regarding the life of the
plant and timing of decommissioning. NEER's portion of the ulfimate cost of decommissioning its nuclear plants, including costs
associated with spent fuel storage above what s expecied o be refunded by the DOE under a spent fug! seftiement agreement,
is estimated (o be approximately $11.4 billion, or $1.¢ billion expressed in 2011 dollars,

Seabrook files a comprehensive nuclear decommissioning study with the New Hampshire Nuclear Decommissioning Financing
Committee (NDFC) every four yvears; the most recent study was filed in 2011 and the final order on the proposad decommissioning
funding plan is pending NDFC approval. SeabrooK's decommissioning funding plan is also subject to annual review by the NDFC,
and in January 2012, the NDFC issuad an interim order suspending Seabrook's decommissioning funding requirements pending
the NDFC's final order. Currently, there are no ongoing decommissioning funding requirements for Duane Arnold and Point Beach,
howaver, the U5, Nuclesr Regulatory Commission {(NRC) has the authority to require additional funding in the future. NEER's
portion of Ssabrook’s, Duane Arndld's and Point Beach's restricted funds for the payment of future expenditures (o decommission
these plants is included in nudlear decommissioning resarve funds, which are included in spedial use funds on NEE's consolidated
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balance sheats. Markefable securities held in the decommissioning funds are primarily classified as available for sale and carred
at fair valfue, Market adjustments result ina corresponding adiustment © other comprehensive income {OC1), except for unrealized
losses associated with markatable securities considered to be other than temporary, including any credit losses, which are recognized
as other than temporary impairment losses on securities held in nuclear decommissioning funds in NEE's consclidated statements
of income. Fund earmings are recognized in income and are reinvested in the funds either on a pretax or after-tax basis, See
Mote 5. The tax effects of amounts not veél recognized for tax purposes are included in accumulaied deferred income taxss.

Major Maintenance Cogls - FPL uses the accrue-in-advance method for recognizing costs assoclated with planned major nuclear
maintenance, in accordance with reguigtory treatment, and records the related accrual as a regulatory liability. FPLexpenses cosis
associated with planned fossil maintenance as incured. FPL's estimated nuclear maintenance costs for each nuclear unit's naxt
ptannad outage are acerued over the period from the end of the last outage 1o the end of the next plannad cutage. Any difference
betweaan the estimated and actual costs is included in O&M expanses when known. The accrued fiability for nuclear maintenance
costs at December 31, 2041 and 2010 totaled approximately $49 million and $58 million, respectively, and is included in regulatory
liabilities - cther. Forthe yvears ended December 31, 2011, 2010 and 2008, FPL recognized approximately $97 million, $100 million
and $84 million, respegtively, In nuclear maintenance costs which are includad in O&M expenses in NEE's and FPL's consolidated
statements of income,

NEER uses the deferral method to account for certain planned major maintenance costs. NEER's major maintenance costs for its
nuclear generating unifs and combustion turbines are capitalized and amortized on a unit of production method over the pariod
from the end of the last outage to ths baginning of the next planned outage. NEER's capitalized major maintenance costs, net of
aeoumulated amortization, totated approximately $133 miion and $85 million at Decamber 31, 2011 and 2010, respectively, and
are included incther assets. For the years ended December 31, 2011, 2010 and 2008, NEER recognized approximately $77 million,
$88 million and $73 million in major maintenance costs which are included in O&M expenses in NEE's consolidated statements of
Ncome.

Cash Equivalents - Cash equivatents consist of shori-term, highly figuid investments with original maturities of three months or less.

Resiricted Cash - At December 31, 2017 and 2010, NEE had approximately $88 milion (337 million for FPL) and $111 million {$3%
miliicr for FPL), respectively, of restricted cash included in other current assets on NEE's and FPL's consolidated balance sheets,
which was restricted primarily for margin cash collateral and debt service payments, Where offeetting posittons exist, restricted
cash related to margin cash coliateral is netled against derivative instruments, See Note 3. In addition, NEE had approximately
5865 million of noncurrent restricted cash at December 31, 2011 related o loan proceeds held for construction at NEER, which
- was included in other assets on NEE's consolidated balance sheets.

Alfowance Tor Doubtful Accounts - FPL maintains an accumulated provision for uncollectible customer accounts racaivable that is
estimated using a percentage, derivad from historical revenue and write-off trends, of the previous five months of revenue.  Additions]
amounts are includad in the provision to address specific tems that are not considered in the calculation described above. NEER
raguiarly reviews collectibility of 18 receivables and establishes a provision for losses estimated as a percentage of accounts
receivable based on the historical bad debt write-off trends for its retail electricity provider operations and, when necesaary, Using
the specific identification method for all other receivables.

inventory - FPL values materials, supplies and fossil fuel invertory using a weighted-average cost method. NEER's materialg,
supplies and fossil fusl invenicries are carried at the lower of weighied-average cost or markel, uniess evidence indicates that the
welghied-average cost (sven I in excess of market) will be recovered with a normal profit upon sale in the ordinary course of
business.

Energy Trading - NEE provides full energy and capacily requirements services primarily to distribution utiliies, which include load-
following services and varicus anclliary services, in certain markeats and engages in power and gas markating and trading activities
to optimize the value of slectricity and fuel contracts and generating facilities, as well as to take advantage of expected favorable
commodity price movements. Trading contracts that meet the definition of a derivalive are accountad for at fair value and realized
gains and losses from all trading contracts, inciuding those where physical delivery is required, are recorded net for all periods
presented. Sees Note 3.

Securitized Storm-Recovery Costs. Storm Fund and Siorrm Reserve - In conniection with the 2007 storm-recovery bond financing
(see Note 9 - FPLY, the net proceeds to FPL from the sale of the storm-recovery praparty were used primarily fo reimburse FPL for
ite sstimated net of tax deficiency in its storm and property insurance reserve (storm reserve} and provide for a storm and property
insurance reserve fund (storm fund). Upon the issuarnce of the storm-recovery bonds, the storm reserve deficiency was reciassified
o securitized storm-recovery costs and is recorded as & regulatory asset on NEE'S and FPL's consolidated balance sheets. As
storm-recovery charges are billed {o customers, the securitized storm-recovery costs are amortized and included in depreciation
and amortization in NEE's and FPLU's consolidated statements of income. Marketable securilies hald inthe storm fund are classified
as available for sale and are carried af fair valus with market adjustments, including any other than temporary impairment losses,
© resulting in a corresponding adiustment (o the storm reserve. Fund earnings, net of taxes, are reinvested in the fund. The tax
effects of amounts not vet recognized Tor tax purposes are included in sceumulaied deferred income taxes. The storm fund is
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included in special use funds on NEE's and FPL's consolidated balance shests and was approximately $125 million at both
Dacember 31, 2011 and 2010, See Note 5.

The storm raserve that was reestablished in an FPSC financing order related {o the issuance of the storm-recovery bonds is not
reflected on NEE's and FPL's consolidated balance sheets as of Decamber 31, 2011 or 2010 because the associated regulatory
aszet does not meet the specific recognition criteria under the accounting guidance for certain regulated entiies. As & rasull, the
storm reserve will be recognized as a regulatory liability as the storm-recovery charges are billed to customers and charged o
depreciation and amortization in NEE's and FPL's consclidated statements of income. Although NEE's and FPL's consolidated
halance sheets as of December 31, 2011 reflect 2 storm reserve of approximately $54 million {included in regulatory liahilities -
cther on NEE's and FPLU's congolidated balance shaets), FPL had the capacity to absorl up to approximately 3202 milion in future
prudantly incurred storm restoration costs without seeking recovery through a rate adjustment from the FPSC or filing a petition
with the FPSC.

impairment of Long-Lived Agsefs - NEE evalugies on an ongoing basis the recoverability of its assets for impairment whengver
gvents or changes in circumstances indicate that the carrying amount may not be recoverable. Animpairment 1088 is reguired to
be recognized if the carrying value of the asset exceads the undiscountad future net cash flows associated with that asset. The
impairment loss 10 be recoghized 18 the amount by which the carrying vaiue of the long-lived asset exceeds the assel's falr value. In
most instances, the fair value is determinad by discounting estimated future cash flows using an appropriate interest rale. See
Note 4 - Nonrecurring Falr Value Measurements.

Goodwill and Oiher Intangible Assets - NEE's goodwill and other intangible assets are as follows:

VX?ES;SM December 31,
Uselul Lives 2011 2010
(years) {miliions)
zoodwailt :
dMerchant reporting unit % 77 % 72
Wind reporting unit : 50 45
Fibar-ontc telecommunicalions reporting unit 25 e
Totat goodwil . E $ 147 8 117
Other intancible assets:
¢ Purchased power agresments : 19 5 EA I ;BT
Customer lists 7 45 34
Other, primarily land and iransmigsion rights, sermits and licenses 28 221 245
Total 345 370
Less geoumulated amortization A g3
Total other intangible assets - net $ 258 % 277

NEE's goodwill relates to varicus acguisitions which were accounted for using the purchasea method of accounting.  Other intangible
assets are amortized, primarily on a straight-line basis, over their estimaied useful ives. For the vears ended December 31, 2011,
2010 and 2008, amortization expense was approximately $14 million, $18 million and 14 million, respectively, and is expected to
be approximately $12 million, $6 million, $8 miflion, $7 million and $5 million for 2012, 2013, 2044, 2015 and 2018, respectively.

Govdwlll and other intanglble assets are included in other assets on NEE's consolidated balance sheets. Goodwill is assessed for
impairment at least annually by applying a fair value-based analysis. Other intangible assets are pericdically reviewed when
inpalment indicators are present {0 assass recoverability from future operations using undiscounted future cash flows.

Pengion and Cther Postrafirament Plans - NEE allocates net periodic pension benefit income 1o its subsidiaries based on the
pensionable earmnings of the subsidiarias’ empioyees; net perodic supplemental executive retirament plan (SERP) benefi costs to
its subsidiaries basad upon actuarial caloulations by participant, and postretirament health care and life insurance benefits {other
benefits) net periodic benefit costs 1o iis subsidiaries based upon the number of sligible employees at each subsidiary,

NEE's reguiatory asseis and Habllities are estabiished in association with accounting guidanca which requires recognition of the
funded status of benefit plans in the balance sheet, with changes in the funded stalus recognized in comprehensive income within
shareholders’ eguity in the vear in which the changes ooour. Since NEE Is the plan sponsor, and s subsidigries do not have
separate rights 10 the plan assels or direct obligations fo thelr employees, this accounting guidance is reflecied at NEE and not
aliccated fo the subsidiaries. The portion of previously unrecognized acluanial gains and losses, prior service costs or orediis and
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transition obligations that are estimated fo be allocable to FPL as net pariodic benafil {income) cost in future periods and that
otherwise would be recorded in accumulated other comprehensive income (AOCH are classified as requiatory assels and liabilities
at NEE in accordance with regulatory freatment.

Stock-Based Compensafion - NEE accounts for stock-based paymeant fransactions based on grani-date fair value. Compensation
costs for awards with graded vesting are recognized on a straighi-iine basis over the requisite service pericd for the entire award.  See
Mote 11 - Block-Based Compensation.

Retirament of Long-Term Debt - Gains and losses that result from differences in FPL's reacquisilion cost and the booi vaiue of
long-term delbt which is retired are deferred as a regulatory asset or liability and amartized to interest expense ratably over the
remaining life of the original issue, which is consistent with its treatment in the ratemaking process. NEECH and NEER recognize
such differences as other income (deductions) al the ime of retirement.

income Taxes - Deferred income taxes are provided on all significant temporary differences between the financial statement and
tax bases of assels amd labifiies. In connection with the fax sharng agreement between NEE and its subsidianies, the incoms tax
provision at each subsidiary reflects the use of the "separate return methed,” except that tax benefits that could not be used on &
separate return basls, but are used onthe consolidated tax return, are recorded by the subsidiary thal generated the taxbenefits. Any
remaining consclidated income tax benefits or expenses are recorded at the corporate level. included in other regulatory assets
and other regulatory liabilities on NEE's and FPL's consolidaied balance sheets is the revenue eguivalent of the difference in
accumulated deferred income taxes computed under accounting rules, as compared 1o regulatory accounting rules. The net
regulatory asset otaled $171 milion and $1571 million at December 31, 2011 and 2010, respectively, and is being amortized in
accordance with the reguiatory freatment over the estimated fives of the assets or liabifities for which the deferred fax amount was
initially recognized.

NEER recognizes [TCs as a reduction to income {ax expense when the related energy property is placed into service. Production
tax oredits (FTCs} are recognized as wind energy 18 generated and soid based on a per kwh rate prescribed in applicable federal
and state statutes and are recorded as a reduction of current income taxes payatle, uniess imited by tax law in which instance
they are recorded as deferred tax assets. NEE and FPL record a deferred income ax beneft created by the convertible ITCs on
the difference between the financial statement and iax bases of renswable property. For NEER, this defered income {ax bengfit
is recorded in income tax expense in the year thal the renewabie properly is placed in service. For FPL, s deferred income tax
benefit is offset by a reguiatory Hability, which is amortized as a reduction of depreciation expense over the approximaie lives of
the ralated renewable property in accordance with the reguiatory treatment. At December 31, 2011 and 2010, the net deferred
income tax benelits associated with the convertible 1TCs were approximately $56 miliion and $58 million, respaciively, and are
included in other reguiatory assets and regulatory Habilities on NEE's and FPU's consolidatad balance sheets.

Avalugtion allowance is recorded to reduce the carrying amounts of deferred tax assets when it I8 more Hkely than not that such
assels will not be reglized. NEE recognizes interest income {expenss) related to unrecognized tax benefits {liabilities) in inlerast
income and interes{ expense, respectively, net of the amount deferred at FPL. At FPL, the offset o acorued interest recefvable
{payahie) on income taxes s classified as a reguistory Hability (regulatory assel) which will be amortized fo income (expense) over
a five-year period upon sstilement in accordance with regulatory treatment. Al tax posHions taken by NEE in its income tax returms
that are recognized in the financial statements must satisfy & more-likely-than-not threshold. See Nota 6.

Sale of Differential Membership Interests - Certain indirect wholly-owned subsidiaries of NEER sold their Class B membearship
infersst in entities that have ownership interests in wind faciliies, with generafing capacily otaling approximately 1,816 mw at
Dacamber 31, 2011, to third-party investors. [In exchange for the cash received, the holders of the Class B membership interests
will receive a porfion of the economic altributes of the facilifies, inciuding fax attribules, for a variable period. The transactions are
nottreated as & sale under the accounting rules and the proceeds received are deferred and recorded in deferral related to differential
membership interests on NEE's consolidated balance sheets. The defared amount Is being recognized as an adiustmant to taxes
cther than income taxes and other in NEE's consolidated statements of income as the Class B members receive their portion of
the economic atiributes. NEE continues to operate and manage the wind fadilities, and consolidates the entities that owrt the wing
facilitizs. -

Guarantees - NEE's and FPL's payment guaranteas and related contracts provided to unconsolidated entities entered into after
December 31, 2002, for which it or & subsidiary is the guarantor, are recorded at fair value. See Note 14 - Commitments,

Variable Interest Enfities (VIEs) - Anentity s considered to be a VIE when ifs total egquity investment at risk is not sufficient fo permit
the entity to finance s activities without sdditional subordinated financial support, or its equity invesiors, as a group, lack the
characteristics of having a controlling financialinterest. Areporting company is required to consolidate a VIE as its primary beneficiary
when it has both the power to direct the activities of the VIE that most significantly impact the VIE's economic perfermance, and
the ocbiigation 1o absorb iosses or the right to receive benefits from the VIE that could polentialy be significant to the VIE. NEE and
FPL evaluate whaether an entity is & VIE whenever reconsideration events as defined by the accounting guidance ocour. SegNote 9,
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2. Emplovee Retiremeni Benefits

Employse Benefit Plans and Other Postretirement Plan - NEE sponsors a qualified noncontributory defined benefit pension plan
for substantially all employess of NEE and s subsidiaries. NEE also has a SERP, which inciudes a non-gualified suppiemental
defined benefit pension component that provides benefils 10 g select group of management and highly compensated employeas. The
impact of this SERP component is included within pension benefits in the Tollowing fables, and was not material to NEE's financial
staterments for the vears ended Decamber 31, 2011, 2010 and 2008, in addition 10 pension benefits, NEE sponsors a contributory
postretiremeant plan for other benefits for retiress of NEE and its subsidiaries mesting certain eligibility requirements.

Plan Assats, Benefit Obligations and Funded Status - The changes in assets and benefit obligations of the plans and the plang'
funded status arg as follows:

Pension Benefits Other Benefits
20141 2010 2011 2010
{millions)

Fair vaiue of plan agsets at January 1 . B $ 3028 5 3z

b return on plan { AR0 3 o
Employer contributions™ 1 3 28 28
Transfers™ 293
Participant contributions — — é o
Benefit peymants™ 140 (3%

Falr valug of plan assets at December 31 ‘si 334§ 28 & 3z

Change in banefd obligation

Chiigation af January 1 $ 1,884 % 1866 § 417 5 430

Servipe cogl Gé s & B
interest cost 98 102 21 23
Participant contributions ; i : : — -— i : ]
Pian amendments 24 1 17 -
Spavial termination banafis — : -
Aetuanal losses {gainsg) - net 54 3 12
Baneft paymenis™ ' {104 (3%
Obfigation at December 31 § 2123 & & g 447
Furged staius: . :
Frepaid (accrued) benefit cost at NEE at December 31 3 & 5 {324 § (285}
Prepaid (acorued) benefit cost al FPL af December 31 ’ g F D278 (273 % 275

(a) Empioyver contributions and banefit payments include only those armounis contributed directly o, or paid dirsctly fram, plan assets. FPL's portion of contributions
related to SERP bensfits was $1 miliion for 2011 and for 2010, FPL's portion of contribulions related to other benefils was $27 miliion and $28 million for 2011
and 2044, respectively.

()  Represants amounts that wers transfarred from the qualified pension plan as reimbursement for eligible retiree medical expenses paid by NEE pursuant to the
pravisions of the Internal Revenue Code.

(¢} NEE's accurmulated pension benefit obligation, which inciudes no assumption about future salary tevels, for its pension plans at December 31, 2011 ang 2010 was
52 058 million and $1.93% million, respactively.

NEE's and FPL's prepaid (accrued) benefit cost shown above are included on the consolidated balance sheets as follows:

NEE FPy.

Pension Benefits Other Benefits Pension Benefits Other Benefits
2041 2010 2011 2010 2011 2010 2011 2010
(mdffions)

& 10zt % % — G L .3 088§ 036§ — % —

Accrued beneflt cost included in
other current llabilities (4} {3 {26} (273 (2} (2} (223 {23)
Acorued banedit cost included In '

other iabilies 17 03 i) @
Prepaid (acorued) benefit cost at
December 31 5 998§ 1238 § (399} 5 {385y & 19080 § 1027 & (273) & (279
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NEE's unrecognized amounts included in accumulated other comprehensive income {oss) vel fo be recognized as components of
prepaid (accrued) benefit cost are as follows:

Pension Benefils Other Benefits
2011 2010 2011 2010
(mdlions)
Componerss ¢ :
Unrecognized prior service benefit (cost) (net of $3, 32 and 82
tax benefits, respectively) b 50§ 4y & @5 —
: vt wangit ] P : ( g
Lnrecognized gain (0s8) {net of $24 tax benefit, $5 tax
expanse, 33 tax benefit and $5 tax benefit, respectively) {37} 8 N (4)
i b {427 5 E 4 5

NEE's unrecogiized amounts included in raguiatory assets {liabilities) vet to be recognized as components of net prapaid (accrued)
benafil cost are as follows:

Regulatory Assets {Liabilities} Regulatory Assels
(Pension) (SERP and Cther)
2011 2010 2011 2010
{miflions)
Hnvecognized prior servics cost Lo 5 [ 305 I

' Unrecognized fransition obligation ' — — Z 4
3 (aing logs 8% (B4 44 ¥
Total ' g 166 € 5 E 55 2

The foliowing table provides the weighted-average assumplions used o determineg benefit obligations for the plans. These rates
are used in determining net periodic benefit cost in the following year,

Peansion Benefits Other Benefils
2014 2010 2011 2010
Discountrate . § . : [N/ 4 B5%, 5 00% 4.75% 5.25%
Salary increase ' ' 4.00% £00% 4.00% 4.00%

The projected 2012 trend assumptlion used to measure the expected cost of health care benefits covered by the plans for those
under age 65 is 7.30% for medicat ana 7.90% for prescripiion drug benefits and Tor those age 65 and over Is 7.00% for medical
and 7.50% for prescription drug benefits. These rates are assumed to decrease aver the next 8 years for medical benefits and 8
years for prescription drug benefits 1o the ultimate frend rate of 3.50% and remain at that level thereafter. The ultimate trend rate
iz assumad 1o be reached in 2018 for medical benefits and 2020 for prescription drug benefits. Assumed health care cost trend
rates have an effect on the amounts raporfed for postretirement plans providing health care benefits. An increase or decrease of
one percentage pointin assumed health care cost trend rates would have a corresponding effect on the other benefits accumulated
obligation of approximately $2 million at December 371, 2011

MEE's invesiment policy for the pension plan recognizes the benefit of profecting the plan's funded status, thereby avolding the
necassity of future employer contributions.  fts broad objectives are to achieve s high rate of total return with a prudent level of rigk
taking while maintaining sufficlent iguidity and diversification 1o avold large losses and preserve capital over the long term.

The NEE pension plan fund's current asset allocation is a mix of 43.5% equity investments, 43 5% fixed income investments, 10%
convertibie securities and 3% alternative investments. The fund's investment strategy emphasizes raditional investments, broadly
diversifisd across the global equity and fixed Income markets, using a combination of diferent Invastment styles and vehicles, The
pension fund's equity aliccstion includes direct equity holdings and assets classified as equity commingled vehicles, Similarly. its
fixed income allocation includes direct debt security holdings and assets classified as debt security commingled vehicles, Thess
equity and debt security comminglad vehicles Include common and collective trusis, pooled separate accounts, registered investment
companies or other forms of poolad investment arrangements. The pansion fund's convertible security allocation is principally direct
holdings of convertible securities and includes a convertible security oriented limited parnership. The pension fund's alternative
investments allocation consists of absolute return oriented Imiled partnerships that use a broad range of investment siraiegies on
a global basis.
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With regard o its other benefits plan, NEE's policy s to fund claims as incurred during the year through NEE contributions, participant
contributions and plan assets. The other benefits plan's assets are invested with a focus on assuring the avallability of funds to
pay benefits while maintaining sufficient diversification to avoid large losses and preserve capital. The other benefits plan's fund
has a strategic assat allocation thal targets a mix of 60% equily investments and 40% fixed income investmeants. The fund's
investmeant stratady consists of traditional Invastments, diversified across the global eguity and fixed Income markets. The fund's
eguity invesiments are comprised of assets classified as eoauity commingled vehicles, Similarly, its fived income investments are
comprised of assels classified as debt security commingled vehicles. These equily and debt commingled vehicles include common
and collective trusts, pooted separate accounts, registered investment companias or other forms of podied investment arrangements.

The fair value measurements of NEE's pension plan assels by fair vaiue hierarchy level are as follows:

December 31, 2011

Quoted Prices

in Active Significant .
Markets for Other Significant
identical Assets Ubservabie Unobsarvable
or Liahilities nputs Inputs
(Level 1) {Level 23 (Level 3) Total
(rrillions)
Eguity securities™ 5 THG & 5 0% 1% 756
Equity commingled vehicles®™ — 568 - 568
LB Governmendt and m albonds 4 : Coo4 51 s 35
Corporate debt securities” — 125 o
Assel-nacked securties . — 318 —
Debt security commingled vehicles™ e 586 [
Conyvert senuriiies — 265 —
Limited partnerships™ - 83 106
Totat : : & a34 8 281 % 7§

(a) See Note 4 for discussion of fair vatue measurement techniques,

() Indudes foreign nvestments of $258 millien,

(€} Includes foreign investments of $185 mitlion.

il inciudes forelgn investments of $58 mitlion.

fe}  inciudes forsign tnvestments of $67 million and $85 million of short-term commingied vehicles,

# includes giternative investments of $94 million, of which $37 millon wera foreign vestments. Fair values have bean estimated using nst assel valus per share
of the investments. These fnvestmeants primarily have a one- to three-year lockun and are redeemable on either 2 quarterly or annual basis with a 30 to 90 day
redemption notification requirement and nave grfunded commitrmants of $24 milion,

December 31, 20107

Quoted Prices

in Active Significant
Markeis for Other Significant
tdentical Assels Chservable Unobsearvable
or Lisbilities npuds inpus
(Lavel 1) {Level 2) (Level 3) Total
{millions)
Equity commingled vehicias™ ' — 869 11 684
LB Goverrrnen) and man honds & B0 ioag — .. 9
Corporate debt securiieg™ — 335 — 335
Assel-Dacked seculies £ — 263 — 263
Debt secury commingliad vahicles® — 744 — 744
izgf;or'aver‘ senuriies _' — 10 — REIe
Total 3 860 § 2367 § 13 3,253

a)  See Note 4 for discussion of fair vatue measuremeni lechnigues.
b Includes forsign Investments of 8283 miflion,
¢ Includes foreign investments of $219 million.
d;  Inciudes foreign investmeants of 547 million
&) Includes foraign investments of $56 milkon and 208 million of short-teny commingled vehicles,
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Tha fair value measurements, all of which were Level 2, of NEE's cther benefits plan assels at December 31, 2011 and 2010 were
approximately $17 mitlion and $20 miliion of equity commingled vehicles (of which $4 million and §5 milion were foreign investments)
and $11 million and $12 million of debt security commingled vehicles, respeactively.

Expacted Cash Flows - NEEL anficipates paying approvimately 826 million for efigible retiree medical expenses on behalf of the
other benefits plan during 2012,

The following fable provides information about benefit payments expected to be paid by the plans, net of government drug subsidy,
for each of the following calendar vears:

Pension Other
Benefits Benefits
millions}

$ 152 8 38
2015 § 162§ 30
(2018 3 w7 8 30
2017 - 2021 3 850 3 144
Net Feriodic Cost - The cornponents of net pericdic benefit {income) cost for the plans are as follows:

Pension Benefils Other Benefits
2011 2010 2008 2011 2010 2008
(miflions)

Service cost ; : 3 64 59 & 518 & 8 R 5.
interast cost ' 98 102 21 23 24
xpectad ratlrm on plan w;&@ : .:55:: : (2383 (247} &) (23 {5
Amaortization of transition obligation ) e — — 3 3 4
3f"ﬁ.{r3;w!‘:ii22%§0rx of prior service benefi . {3 {3 63
Amortization of gains —— 1 (2% e — -
SERF setiiements P e 1 T
Special fermination benefits ' e 13 s e e s
Net perodic penetit lncome) oo $ 79y & B8y 5 105 5 8005 % KH
Met periodic benefit {incoms) cost at FPL ] 51y % [V {73y & 215 & 28

Other Comprehensive Income - The components of net pericdic benefit income {cost) recognized in OCl or the plans are as follows:

Pension Benefits Other Benefits
2011 2010 201 2010
{riilions}

Bripr genviog cosl (net of 52 o benefil & — 5 — & 305 e
Net gaing {losses) {net of 32 tax benefif, none, 82 tax expense and §1 fax

expense, respectively) (45} 1 3 2
Aoz ation of prior service bansfi ] [ — —
Amartization of ransiton obligation ' - o 1 —
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NOTES TC CONSCLIDATED FINAMNCIAL STATEMENTS (Continued!

Regulatory Assets (Lisbiliies) - The componeants of net periodic benefit (income) cost recognized during the vear in regulatory assets
(liabilities) for the plans are as follows:

Reguiatory
Assets (Liabilities) Regulatory Assels
(Pansion) (SERP and Other)
2011 2010 2011 20106

(miflions)

Priogt servick o0u

ey

Unrecognized (gaing) losses

of mrior g

Amortizatio

Amortization of transition obligation — —
Total '

E703
2]

The weighted-average assumptions used fo determine net penodic benafit (income} cost for the plans are as foltows:

Fension Benefils Other Benefits
2041 2010 200% 2011 2010 2008
Disoount rate 5 00% £.80% & 80% 5 25% 5.50%
Salary increase 4,00% 4.00% 4.00% 4.00% 4.00%

Expected inng-term rate of return™ TSN

{a)  in developing the expected long-term rete of returm on assets assumption for s plans, HEE svaluated inpul, Including other gualitative and guantilstive factors,
from Hs actuaries and consultants, 58 well as information available in the marketplace. NEE considered different models, capital market return assumptions and
higtorical returns for & porfolio with an equity/bond assel mix similar to #8 funds. NEE also considerad its funds’ historical compoundad refurne.

Assumed health care cost trend rates have an effect on the amounts reported for postretiremant plans providing health cars
benefits, An increase or decraase of one percentage point in assumed health care cost trend rates would have a comspondmg
effect on the total service and interest cost recognized at December 31, 2011 by less than §71 million.

Employes Contribution Plans - NEE offers emplovee retirament savings plans which aliow sligibie participants to contribute 5
rercentage of qualified compensation through payroll deductions. NEE makes matching contributions to participants'
accounts. Defined contribution expanse pursuant 1o these pians was approximately $42 rmilion, $34 mitlion and $38 million for NEE
(328 mikion, $26 million and $28 miliion for FEL} for the years ended Decamber 31, 2011, 2010 and 2009, resnectively. Sse Note 11
- Employes Stock Cwnership Plan.

3. Derivative Instruments

NEE and FPL use detivative instruments {primarily swaps, options, futures and forwards) to manage the commodity price risk
inherent in the purchase and sale of fuel and electricity, as well as interest rate and foreign currency exchange rate risk associated
with outstanding and forecasted debt issuances, and to oplimize the value of NEER's power generation assets.

With respect to commodities related to NEE's competitive energy business, NEER empioys risk management procedures to conduct
fts activities relatad to oplimizing the value of its power generation assets, providing full energy and capacity requirements services
primarily to distribution utilities, and engaging in powsr and gas marketing and trading activities to take advantage of axpected future
favorable orice movemenis and changes in the expected volatliity of prices in the energy markets. These risk management activitiss
invoive the use of derivative instruments executed within prescribed limits 1o manage the risk associated with fluctuating commadity
prices. Transactions inn derivative instruments are executed on recognized exchanges or via the overthe-counter markets,
depanding on the most favorable credit terms and market execution factors. For NEER's power genergiion assets, derivative
instruments are used fo hedge the commodity price risk associated with the fusl reguirements of the assets, where appiicable, as
well as to hedge all or & portion of the expecied energy oulput of these assets. These hedges protect NEER against adverse
changes in the wholesale forward commodity markets associated with its generation assets. With regard o full energy and capacity
requiremenis services, NEER is reguired to vary the quantity of energy and relatad services based on the load demands of the
cusiomer served by the distribution utility. For this type of transaction, derivative instruments are used 1o hedge the anticipated
electricity quantities required o serve these customers and protect against unfavorable changes in the forward energy
markets, Additionally. NEER takas positions in the enargy markets based on differences between actua! forward market levels and
management's view of fundamental market conditions. NEER usss derivative insiruments to realize value from these market
dislocations, sublact to strict risk managemesnt limits around market, operational and credit exposure.
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Derivative instruments, when required {o be marked fo market, are recorded on NEE's and FPL's consolidated balance sheels as
gither an asset of iabillty measurea at Talr value. AL FPL, substantially all changes in the derivatives' fair value ars deferred as 5
regulatory asset or kability until the contracts are setfled, and, upon setflement, any gains or losses are passed through the fuel
and purchased power cost recovery clause (fuel dlause) or the capacity clause For NEE's non-rate regulated operations,
predominantly NEER, unless hedge asccounting is applied, essentially alt changes in the derivatives' fair vaiue for power purchases
and sales and frading activities are recognized on a net basis in operating revenues; fuel purchases and sales are recognized on
a net basis in fuel, purchased power and interchange expense; and the equity method investess' related activity is recognized in
squity in earnings of equity method investees in NEE's consolidated statements of income.  Setflement gains and losses are included
within theline items in the consplidated statements of income to which they relate. For commedity derivatives, NEE believes that,
where offsstting positions exist at the same location for the same time, the transactions are considered 1o have been netted and
therefore physical delivery has been deemed not 1o have ocourred for financial reporting purposes. Transactions for which physical
delivery is deemead not to have cocurred are presenied on a net basis in the consolidated statements of income. Seftiements related
to derivative ingtruments are primarily recognized in net cash provided by operating activities in NEE's and FPL's consolidated
statements of cash flows.

While most of NEE's derivaiives are enterad info for the purpose of managing commaedity price risk, reducing the impact of volatility
ininterest rates on outstanding and forecasted debt issuances and managing foreign currency risk, hedge accounting is only applied
whare speciiic criteria are met and it is practicable 1o do so. In order o apply hadge accounting, the transaction must be designated
as a hadge and it must be highly effeciive in offsetiing the hedged risk. Additionally, for hedges of forecasted ransactions, the
forecasted transactions must be probable. For interest rate swaps and forelgn currency derivative instruments, gensrally NEE
assesses a hedging instrument's effectiveness by using nonstatistical methods including dollar value comparisons of the changs
in the fair value of the dervative 10 the change in the falr value or cash flows of the hedged ftemn. Hedge effectivenass is tested at
the inception of the hedge and on &t least a quarterly basis throughout its life. The effective portion of the gain or loss on & derivative
instrument designated as a cash flow heage is reported as a component of OCI and is reclassified into earnings in the period(s)
during which the transaction being hedged affects earnings or when it becomes probable that g forecasted ransaction being hedged
would not occur. Ses Note 7. The ineffective portion of net unrealized gains (losses) on these hedges is reported in earmings in
the current period. At December 31, 2011, NEE's AQC! included amounts refated o discontinued commaodity cash flow hedges
with expiration dates through December 2012, interest rate cash flow hedges with expiration dates through December 2030, and
foreign currency cash flow hedges with expiration dates through September 2030,

In 2011, subsidiaries of NEER sold their ownership inferest in five natural gas-fired generating plants. See Note 4 - Nonrecurring
Fair Value Measurements. Certain of the plants had hedged thelr exposure to inferest rate and commodity price fluctuations by
eniaring into derivative contracts. Because the plants were sold to a third party, it became no longer probable that the fufure hedged
transactions would cccur. Therefore, NEE was required to reclassify any gaing or losses in AGCH related to those hedges to
garnings. During the year ended December 31, 2011, NEE reclassified approximately $21 million of net iosses 1o earnings, with
330 miltion of losses recordad in lose on sale of natural gas-fired generating assets and $8 milikon of gaine recorded in other - net.

The net fair values of NEE's and FPL's mark-to-market derivative instrument assets (Habilities) are included on the consolidated
balance sheets as follows:

NEE FPL
Dracember 31, December 31,
zZ0t1 2010 2011 2010
{milfions)

Current dgerivative assets™ % 6 5 w0 g i
Moncurrent dertvative assets™ z W@ 1
Dureent gervative fabiites™ N {245y :
Noncurrant derivative liabilities™ {1y @ —_
Total mark-to-market dervative instrument assats (labiliies: & ) (5013 5 {2383

(@ Af December 31, 2011 and 2010, NEE's balances reflect the netling of approximately $1066 million and $23 miliion (none af FPL), respectively, in margin cash
collateral receivad from counterparties.

by Inctuded in current other assets on FPL's consolidated balance sheets.

fc} At Decemper 31, 2011 and 2010, NEE's balances reflect the nefling of approximately $109 million and $43 million (none at FPL), respectively, in margin cash
collateral received from counterparties

() Included in noncurrent other assets on FPL's consoclidated balance sheets.

(&) At December 31, 2011 and 2010, NEE's balances reflect the netiing of approximately $112 million and $23 miliion {none at FPL), respectively, in margin cash
colizteral provided to counterparties.

i Al Decermnber 31, 2011 ang 2010, NEE's balances reflenst the netling of approximately 570 million and $72 million {nons af FRL) in margin cash collateral providad
o counterparties.

gy Inciuded in noncurrent other libilities on FPL's consolidated balance shests.
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Al December 31, 2011 and December 31, 2010, NEE had sporoximately $22 mitlion and 7 million {none at FPL), respectively, in
margin cash coliateral recelved from counterpadties that was not offset against derivalive assels. These amounts are included in
current other lisbitiies on NEE's consolidated balance sheets. Additionally, at December 31, 2011 and December 31, 2010, NEE
had approximately 350 miliion and $58 miliion (none at FPL}, respectively, in margin cash collateral provided to counterparties that

was not offset against derivative liabilites. These amounts are included in current other assets on NEE's consolidated balance
sheets.

Ag discussad above, NEE uses derivalive instruments to, among other things, manage its commodity price risk, interest rate risk
and foreign currency exchange rate risk. The table above presents NEE's and FRL's net derivative positions at December 21, 2011
and December 31, 2010, which reflect the offsetting of positions of cerigin fransactions within the portiolio, the contractual ability
to settie contracts under masier netiing arrangements and the netling of margin cash coliateral. However, disclosure rules require
that the following tables be pressnted on a gross basis.

The fair values of NEF's derivatives designated as hedging instruments for gsccounting purposes (none at FPL) are presented balow
as gross asset and Habllity values, a5 required by disclosure rules.

December 31, 2011 December 31, 2010
Dierivative Darivative Derivative Derivative
Assetls Liabilities Assels Liabilities
{millions}
rasi rale SwWaps.
Current derivative assets 5 22 8 — & 16 & e
Current desivatve fiabifes 1 - S —
Noncurrent derivative asseals 15 e 91 —
Noncarrent der ; e ZED) - 5%
Foreign cumancy swaps:
Current derivative assels ; ; PR : —_— 24 -
Current derivative lishiliies e 3 e 4
Noncurrent dervative assets : — L - 1 P <
Nongurrent derivative liabilities . R 2 s e
Total : g 375 %6 8 142§ 127

Gains {losses) related to NEE's cash flow hedgss are recorded on NEE's consolidated financial statements (none at FPL) as follows.

Year Ended Year Ended Year Ended
December 31, 2011 December 31, 2010 December 31, 2009
Interest Forsign Interest Foreign Interast Foreign
Carmpmodity Rate Currency Commodity Rate Currency Commadity Ratz Currency
Contracis Swaps Swaps Total Cantracks Swaps Swaps Total Contracis Swaps Swap Total
{milions)
5 e 383 % 17 TARDY % 0% Wz o8 i § & o7 5 28 % 3 D8
Gains {logses)
rectassified
from AOCH
tonet - "
income"™ $ 41§ {75 % 1 s s e 5 (85 5 20" 373 s B4 5 (3% § 4 ¥ ogize
5 [ [ S— 3 % R O, 3 & TS e -

{a) included In operating revenues for commodity contracts and inferest expense for interest rate swaps. in 2011, excludes approximately $21 milion of net iosses
reiated to the discontinuance of cortain cash flow hedges. See Turther discussion above,

iy Loss of approvimately 54 milien 8 included in interest expense and the balance is included in other - net.

{c}  Loss of approximately 51 million fs included in interest expense and the balance is included in other - net

{dy  Represents the ineffective portion of the hedging nstrument included in operating revenues.

For the year ended December 31, 2011, NEE recorded a gain of approxdimately $28 million on sk fair value hadges which resulted
in a corresponding incregse in the related debt. For the vesr ended December 31, 2010, NEE recordad & gain of approximaiely
$11millicn onthree falr value hedges which resultedin a corresponaing incrgase in the related debl. Forthe vearended Decamber 31,
2008, NEE recorded a loss of 38 milion on a fair value hedge which resulted in 2 corresponding reduciion in the related debt.
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The fair values of NEE's and FPL's derivatives not designated as hedging instruments for accounting purposes are presenied below
as gross asset and liabilily values, as required by disclosurs ndes. Howaver, the majority of the underlying contracts are subject
fo master nstting arrangemeants and would not be confractually settled on a gross basis.

December 31, 2071 Decamber 31, 2010
NEE FPL NEE FEL
Darivative Derivative Derivative Derivative Deorivativa Darivative Derivative Derivative
Assets Liabilities Assets Liahitities Assets Lisbitilies Assels Liabilities
{mmitlions)
PR A 11 @ g i s vse 3 278 5 9 g 1 @

CETIVELVE

Forgion currensy swap:!

3 oo -

Tt § 7024 0§ G758 % 14

4
<
=
wn
[
N
la
3
=1

F 3858 3§ 22

Py

258

(@) included in current other assals on FPL's consolidated batance sheets.
by included in noncurrent other assets on FPL's consolidated batance shests,
(o} Included in noncurrent other dabiliies on FPL's consclidated balance sheets.

Gains (osses) related to NEE's derivalives not designated as hedging instruments are recorded n NEE's consolidated statements
of incorne (none at FPLY as follows:

Years Ended December 31,

2011 2010 2009
{miilions)

Commodily coniracts: : : i
Operating revenues $ 473 ¥ g 539 W 279 ®
Fuel, purchasead power and interchange & 1 28

Foreign currency swap - other - net 22 18 {3}

Interas! rate contracls - other - ney {113 — -

Total 53 484 & S50 5 304

(&) Inaddition, Tor the vears ended Decernber 31, 2011, 2010 and 2008, FPL recorded approximately $846 million, $665 million and $688 million of losses, respectively,
relatec o commodity confracts gs regldalony asseds on its consolidaied balance sheats,

The following iable represents net notional volumes associated with derivative instruments that are reguired to be reported at fair
valuein NEE's and FPL's consolidated financial statements. The labie inchudes significant volumes of fransactions thal have minimal
exposure to commodity price changes because they are variably priced agreements. The table does not present & complats piciure
of MEE's and FPL's overall net sconomic exposure because NEE and FPL do not use derivative insiruments to hedge all of their

commaodity exposures. At December 31, 2011, NEE and FPL had derivative commodity contracts for the following net notional
volumes:

Commodity Type NEE FPL

{millions)

ey 124 i
Natural gas 1,132 mmbtu®”? 775 mmbiu™
O : {3 bareis -

(ay  Megawat-hours
(0 One million British thermal units
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At December 31, 2011, NEE had inlerest rate contracts with a notional amount totaling approximately $6.5 billion and foreign
currency swaps with a notional amount totaling approximately $544 miliion.

Ceartain of NEE's and FFPLU's derivative instruments contain credi-risk-related contingent features including, among cther things, the
requiremertt to maintain an invesiment grade credii rating from specified credit rating agencies and certain financial ratlos, as well
as cradit-related cross-default and material adverse change friggers. At December 31, 2011, the aggregate fair value of NEE's
darivative tnsiruments with credit-risk-retated contingent features that were in a liability position was approximately $3.2 billion {$0.5
biflion for FPL).

if the credit-risk-related contingent features underlying these agresments and other cormmodity-related contracts were riggered,
NEE or FPL could be required o post collateral or setfle contracts according to contractual tetms which generally aliow netting of
contracts in offsetting positions. Certain contracts contain multiple types of credil-related triggers. To the axtent these contracts
contain a credit ratings downgrade trigger, the maximum exposure is included in the following credif ralings coliateral posting
raguiraments. If FPL's and NEECH's credit ratings were downgraded (o BBB/Baa?2 (a two level cowngrade for FPL and a one level
downgrade for NEECH from the current lowest applicable rating). NEE would be required {0 post collateral such that the total posted
collateral would be approximately $800 million ($250 million at FPL). If FPLU's and NEECH's credit ratings were downgraded o
below investment grade, NEE would be required to pest additional collateral such that the fotal posted coligteral would be
approximataly $2.8 billion (30.9 biflion at FPL). Some contracts at NEE, including some FFL contracts, do not contain credit ratings
downgrade friggers, but do contain provisions that require certain financial measures be maintained and/or have credit-related
cross-default triggers. In the avent these provistons were wiggered, NEE could be required fo post additional coliateral of up to
approximately $600 million (3100 million at FPL).

Collateral may be posted in the form of cash or credit support. At December 31, 2071, NEE had posted appraimately 5400 milllon
{$30 miliion at FPL) in the form of letters of credit, related to derivalives, in the normal course of business which could be applied
toward the collateral requirements described shove. FPL and NEECH have bank revolving line of credit facilities in excess of the
coliaters! requirements described above that would be available to support, among other things, derivative aclivities, Under the
terms of the bank revolving line of credit facilities, mairtenance of a specific credit rating is net a condition to drawing on these credit
facilities, although there are other conditions to drawing on these credit faciiities.

Additionally, some contracts contain certain adequate assurance provisions where 8 counlerparly may demand addifional collateral
based on subjective events andfor conditions.  Duetothe subjective nature of these provisions, Nk and FPL are unabla to determine
an exact value for these items and they are not included in any of the guariiiative disclosures above,

4. Fzir Valus Maasursments

NEE and FPL use several different valuation techniques to measure the fair value of assets and liabilities, relying orimanily on the
market approach of using prices and other market information for identical andior comparable assets and Habilities for those assets
and liabiliies that are measurad at fair vatue on arecurring basis. NEE's and FPL's assessment of the significance of any particular
input to the fair value measurement requires judgment and may affect their placaement within the fair value higrarchy levels. Non-
performance risk, including the consideration of & credit valuation adjustment, is also considered in the determination of fair value
for all assets and labilities messurad at fair value, '

Cash Equivalenis - Cash eguivalerts consist of shortderm, highly liguid investments with original maturities of three months or
tese. NEE and FPL primarily hold investments in money market funds. The fair value of these funds is calculated using current
market prices,

Spscial Use Funds and Other Invesiments - NEE and FPL hold primarily debt and equity securities directly, as well as indirectly
through commingled funds. Substantially all directly held equily securities are valued at their quoted market prices. For directly
held debt sscurities, multiple prices and price types are oblained from pricing vendors whenever possible, which enables cross-
provider validations. A primary price source is identified based on asset type, class or issue of each security. Commingled funds,
which are similar to mutual funds, are maintainad by banks or investment companies and hold certain investmeanis in accordance
with a stated set of objectives. The fair value of commingled funds is primarily derived from the quoted prices in active markets of
the underlying securities. Because the fund shares ars offered to a limited group of investors, they are not considered to be traded
in an active market.

Derivative Insiruments - NEE and FPL measure the fair value of commodity contracts on a daily basis using prices observed on
commodities exchangas and in the over-the-counter markets, or through the use of industry-standard valuation technicues, such
as option modeling or discounted cash flows techpiques, incorporating both observable and unobservable valuation inputs. The
resutting measurements are the best estimate of fair value as representad by the transfer of the asset or liability through an orderly
transaction in the marketplace at the measurement date.

Most exchange-traded derlvative assets and liabilities are valued directly using unadjusted guoted prices. For exchange-traded
derivative assets and labilites where the principal markst s deemad to be ingclive based on average daily volumsas and open
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interest, the measurament is established using setilement orices from the exchanges, and therefore considered to be valued using
significant other observable inputs.

NEE and FPL also enter into over-the-counter commadity contract derivatives. The maijerity of these contracis are transacied at
tiquid trading peints, and the prices for these contracts arg verified using quoted prices in active markets from exchanges, brokers
oF pricing services for similar contracts. In instances where the reference markets are deemed to be inactive or do not have
transactions for a similar contract, the dervative assets and liabilities may be valued using significant other observable inpus and
potentially significant uncbservable inputs. In such instances, the valuation for these contracts is established using techniguses
including axtrapolation from or interpolation vetwesn actively raded contracts, or estimated basis adjustments from liquid trading
points,

NEE, through NEER, also enters into full requirements contracts, which, in many cases, mest the definition of derivatives and are
measured at fairvalue. These contracts typically have one or more inputs that are not cheervable and are significant to the valuation
of the contract. In addition, certaln exchange and non-exchange traded derivaiive options at NEE have ong or more significant
inputs that are not observable, and are valued using industry-standard option models.

In all cases where NEE and FPL use significant uncbservable inputs for the valugtion of a commodity contract, consideration is
given 1o the assumplions that marke! participants would use in valuing the asset o liability. This consideration includes, but ig not
Emited to, assumptlions about market lquidity, volatility and contract duration.

MEE uses inferest rate and foreign currency swans to mitigate and adjust interest rate and foreign currency exposure related to
certain oulstanding and forecasted debt issuances and borrowings, NEE estimates the fair value of these derivatives using &
discounted cash flows valuation technigue based on the nat amount of estimated future cash inflows and outfliows related to the
sWap agreements.

Fecurring Fair Value Measurements - MEE's and FPL's financial assets and labiliies and other fzir value measurements made on
a recurring basis by fair value hierarchy level are as follows:



NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
ROTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

December 31, 2011

Cuoted Pricas

in Active Significant
Markets for Cther Significant
Identicat Asseis  Observable Unchservable
or tiabilities inputs inpuis

{Level 1} {Levei 2) fLevel 3) Netting®™ Total
{millions) '

Cash equivalents:

¢ - T 150
o — B 11

U.S. Goverment end municipal bonds g 167 % — - 5 6758
erate debd seouriiias & - 518 S — & — 5 G
Mortgage-backed securities & — % 511 3 — % - G 511
Other debi securiies T e . A7 & — % : &7
FRL:
Equily securiliss ) : 1283 1058 5000 e B e % 84
U.S. Govarnment and municipal bonds g 458 % 134 5 - & w— § 592
Corporste deld seounties % 5 J8g s e & ¢ 1are
Muorigage-backed securities & — 434 & — % i | 434
Oihe L securiies i R & 3z 5 —k Lo 8 Poar
Cther investments:
MEE:
Equity securifies & 4§ - & - § — § 4
U8, Government ang r gt bonds 5 8§ 5 - E -3 ;
Corporate debi secirities 5 - & 43 % — 3 -5 43
tAcrigage-backed securitien b3 % 33 % —-— % i1 3 ac
Other kS 5 8 5 § — & - § 16
Darvatives:
NEE.:
Commaodiy contracts 3 : 24555 ZATE & 5ATTY & 1520
interest rate swaps $ — 8 37 & — 8 — 8 37 @
FOrsitn Curraricy swans $ & 57 3 F — % 27
FPL - commodity contracts $ — 3 5 5 6 3 @ % 12
Lighiities: :
Derivatives,
MNEE:
Commodity contracts $ t 3.582 5 585§ {5453) § 1,302 @
inferest raie swans & g K & G — § 320 7
Foreign currency swaps $ - § 9 $ — % — i
R I i mm(:cﬁify cOrdracts . 5 g 513 $ Z 8 55

fay  inctudes the effect of the contraciugl ebifity to seftle contrasta under masier netting arrangements ant margn cash coliateral payments and receipls,

o) AtNEE, approximately $1.086 milkon (3879 milien at FPL) are invested in cammingled funds whose underlving investments would be Level 1 i those investmenis
were held directly by NEE or FPL

i Fee Note 3 for g reconciliation of net derivatives to NEE's and FPL's consolicated belance shests,



EATERA ENERGY, INC, AND FLORIDA POWER & LIGHT COMPANY
ROTES TO COMSGLIDATED FINANGIAL STATEMENTE (Continued)

Decernber 31, 2010

Cutoted Prices

iy Active Signifieant
hMarkets for Other Sianificant
identical Assets  Chservable Unobservable
or Liabilities inputs inputs
{leval 1} {Lavel 2) {evel 3} Netting™ Total

{mifiions)

: G 12Z
FPIL - eguity securities - — % -
Specia use &
seniies 3 74 % 1.245 5 5 1,988

U8, Government and municipal bonds

3 495 % 127 $ G —
Cormporaie dabl securities 3 3 486 5 %
Mortgage-backed securities $ — 3 447 3 — 5 - 447
| Oiher del secutition 3 5 10E b -— & - 08
FrPL:
Lguity securities 5 2E 8 §.082 & — % - 1207
LS. Govemnment and municipal bonds 3 458§ 111 & — 8 — 568
Corporaie debt securiies | (3 — % 334 § — & — 334
Mortgage-backed securilias $ & 381 5 — & — 381
§Oher debt securitles 5 - 47 3 — % - 41
Ciher investments:
NED
Equity securities & i % % —_ & — 4
U3 Goverrmment ang miunicipa! rtm & g % & e — & — 1
Corporate debl securiies & - & 32 3 - & — 32
Mortgege- @il geouriios b — % 58 b — & — A&
Other i 5 % 10 5 -— % — 1
Denyatives
NEE:
Commodily comracis 5 % 1535 & 824 % 5 G4l
Interest rate swaps & - § 107 5 — % — 107 ©
D Foreign Currenoy swaps % — & 48 3 — % — 8 48 "
FPL - cormmodily contracis & G 14 & & 3% (1% & g ©
Liabilifes '
Derivatives:
WEE
Commaodity contracts $ 1,821 & 1.509 5 526 & (3.206) & 552 '
Intgres! rafe swans : i E f & e & T $ 123
FOreien curency swaps % - % 4 % -— % — % 4 @
FRi - commadity conracts BEL 0 e & 257 3 - {1 5 245

(a; [ncludes the effect of the condractual ability to setlle contracts under masier neling arrangements and margin cash coliateral payments and receipts,

(b ALNEE, approximately $1.084 milfion (8980 millicn a1 FPL) arg invested in commingled funds whose underlying investments would be Leval 1 if those investimenia
wers held directly by NEE or FP|.

(o) Bes Note 3 for g econciation of net dervatives to MED's and FRPL' consoliated balance sheets.

<
hiy)



NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

The recondiliation of changes in the fair value of derivatives that are based on significant unobservable inputs is as follows,

Years Ended Decamber 31,

201 2010 2009
NEE FPL MNEE FL NEE FEL
{rrillions)
N unobservaiie
Realized and unreafized gaing {losses):
© ingluded TR Sl shag AT - 3 R
inciuded in regulatory assets and liabilities 3 3 1 1 7 7
Purchase 5. setiierments and 650 : (& (55 521 :
Transfers " 8 e 2 — 15 -
Tramst i S TS T— tﬁf‘, Gy
Fair value of net derivatives based on significant unobservable
inpute at December 31 § 4B8 3 4 % 266§ 708 TiT R 11
The amount of gams (loss 38
atirigutable o the change |
1 derivatives still heft! at the reporiing da 3 423035 5 170 & b 75

{a) Forthe years ended Decernber 31, 2011, 2010 and 2008, $441 million, $384 millien and $535 milion, respeciively, of realized snd unrealized gaing are refisciad
in the consofidated statements of iIncome In operating revenues and the balance is reflectad in fuel, purchased power and nterchangs.

by For the year ended Decermber 31, 2011, inciudes $270 millien of purchases, $168 milion of settiements and $362 million of issuances.

{c}  Transfers into Level 3 were a rasult of decreased observability of markel data and transfers from Level 3 © Level 2 were a result of increased observability of
market data. NEE's and FPL's policy is to recognize 2l transfers at the baginning of the reporting period.

(¢} Fortheyearsended December 31, 2011, 2010 and 2008, $423 million, $153 million and $270 miliion, respectively, of unrealized gains are reflected in the consclidaiad
statements of incoma in operating revenues and the batance is reflected in fuel, purchased power and Interchange.

Monvecurring Fair Valus Measuraments - NEE tests long-lived assets for recoverability whenever events or changes in circumstances
indicate that the carrying amouni may not be recoverable. 2011, recent market value indications and the impact of newly proposed
environmental regulations suggested that the carrying value of certain NEER assets, primarily wind assets in West Texas and ofl-
fired assels in Maine, may be impaired. NEER performed a fair value analysis and concluded that an impairment charge related
to the long-fived assets, primanly property, plant and equipment, was necessary. The fair value analysis was primarity based on
the income approach using significant unobservable inputs (Level 3} including revenue and generation forecasts, projected capital
and maintenance expenditures and discount rates. As a result, long-lived assets held and used with a camrying amount of
approximately $79 milllon were written down 1o thelr fair value of $28 million, resuliing in an impairment charge of 351 million ($31
million after-fax), which is recorded as & separate lne item in NEE's consolidafed statements of income for the yvear ended
Decamber 31, 2011

in 2011, subsidiaries of NEER completed the sales of their ownership interests in five natural gas-fired generating plarts with a total
generating capacity of approximately 2,700 mw for net cash proceeds of approximately $1.2 billion, after transaction costs and
working capital and other adjustiments. Approximately $363 million of these proceeds were used fo repay debt associated with
cartain of the projects. A NEER affiliate will continus fo operate the facilifies includad in the sales undsr service contracts: thres
faciiities for & five-year period, one fadllity for a two-ysar perioed and the fifth facility for a one-year period. In connection with the
sales, a loss of approximately $151 million (398 million after-tax) was recorded in NEE's consolidated statements of Income. The
foss includes the reclassification of 330 million from AQCH as a result of the discontinuance of cerlain cash flow hedges because it
became probable that the related forecasted transactions being hedged would not ocour. See Note 3.



NEXTERA ENERQY, INC. AND FLORIDA POWER & LIGHT COMPARNY
NOTES TO CONSOCLIDATED FINANCIAL STATEMENTS (Continued)

5. Financial instruments

The carrying amounts of cash equivalents and commercial paper approximate their falr values. At December 31, 2011 and 2010,
other investimants of NEE, not includad in the table balow, included financial instruments of approximately $35 million and $87
mrllion (B4 million and $4 million at FPL), respectivety. including $2 milion and $48 million included in current other receivables on
the consolidated balance shests (none at FPL), which primarily consist of notes receivable that ars carried af estimated fair value
or cost, which approximates fair value.

The following estimates of the fair value of financial instruments have been made primarily using available market
information. Howaver, the uge of different market assumptions or methoda of valuation could resuit in different estimated fair values.

December 31, 2011 Decamber 31, 2010

Carrying Estimated Carrying Estimated
Amount Fair Valug Amount Falr Vatue
{millions)
Special use funds $ aga7 ¥ o3 3,867 % 3 3742 @ g 374z ™
HiwvEs e
Notes receivable & 503 8 535 9 g 525 3 583 @
Debt securities s e g gy % 5 114 5 114
Eguity securitias ‘~3 80 & "8 57 & f25
Long-term rimLties & 27,614 % b 1928 % 2

Interest rate swaps - net unrealized tosses 3 (283} $ % {18) & (16) @

Faredon currency Swaps - net urwealized gains § i) 3 s 44 & 44
EPL:

Special use funtds B 5 & S 2637

Lorg-term debt, including currert maturities 3 3 9,078 ¥ g 6,727 5 7256

@) At December 31. 20771, includes 3184 miliion of investments accounied for under the equity method and $39 millon of loans not measured at falr valus on a
recurring bams (3112 million and §24 mitlion, respeciively, for FPL). At Deosmber 31, 2010, includes 575 milion of investments accountsd for under the equity
method ard 517 mition of ioans not measured at fair vaiue on a recuring basts (394 milllon and $11 million, respectively, for FPLY.  For the remalning baiance,
see Note 4 Tor clessification by malor securiy type, The amortized cost of debt and squity securities is $1.838 million and $1,428 million, respectively, a -
December 31, 2011 and $1,815 million and §1 489 million, respectively, at December 31, 2010 (81,321 million and $864 million, respectively, at December 31,
2041 and $1.281 million and $843 miliion, respectively, &t December 31, 2010 for FPL).

(b Based on quoisd market pricas for these or similar issuss,

(£)  Classifed as held 1 maturily. Based on market prices provided by external sources. Notes receivable basr Inlerest primarly at fixed rates and mature from 2014
fo 2028 MNotes receivable are considered impaired and placed in non-accruat status when it becomes probabie that alf amounts due cannot be coliected in
accorance with the contractual termes of the agreement. The assessment (o place notes recelvable in non-accrual status considers various creditindicators, such
as credit standings and ratings and markei-related information. As of December 31, 2011, neither NEE nor FPIL had any notes recelvable reporied in not-acorual
status,

(dy  Classified as rading securities.

(&) WModeled infernally based on latest market data.

(i Provided by external sources basead on markel prices indicative of market conditions.

(g Modelsd internally based on market valuss using discounted cash flow analysis and cradit valuation adjusiment.

Special Use Funds - The special use funds consist of FPLU's storm fund asseis of $125 million and NEE's and FPL's nuclear
decommissioning fund assets of $3,742 million and $2,812 million. respectively, at Decembear 31, 2011, The invesiments held in
the special use funds consist of equity and debt securities which are primarily classified as avaiiable for sate and carriec at estimated
fair value (sea Note 4. For FPL's special use funds, consistent with regulatory treatment, changes infalr value, including any other
than tamporary impairmaent losses, result in a corresponding adjustment fo the related reguiatory llability accounts. For NEE's non-
rate reguiated operations, changsas in fair value result in a corresponding adjustment to OCH, except for unrealized losses associated
with marketable securities considered to be other than temporary, including any credit losses, which are reccgnized as other than
temporary impairment losses on securities held in nuclear decommissioning funds in NEE's consolidated statements of income. Debt
securities included in the nuclear decommissioning funds have a weighted-average maturity at December 31, 2011 of approximately
sh¢ years at both NEE and FPL. FPL's storm fund primarily consists of debt securiiles with & weighted-average maturity at
December 31, 2011 of approximately three years. The cost of securities sold is determined using the specific identification method,



MEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
ROTES TO CONSOLIDATED FINANCIAL ETATEMENTES (Continued)

Realized gains and osses and proceads from the sale or maiurily of available for sale securifies are as foliows:

MEE FeL
Years Ended December 31, Yaars Ended Decamber 31,
2011 2010 2008 2011 2010 2008
{riflions)
B Haing {03 & T a5 il 45
Raaiizad losses BE & 30 5 5 25
Broceeds from s 4348 5 4592 5571

Unraaiized losses on avaiiable for sale debt securitiss at December 31, 2011 and 2010 ware not matenial to NEE or FPL. The
unrealized gains on available for sale securities are as foliows:

MNEE FeL
December 31, December 31,
2011 2016 2011 2010
{rrdilions)
oty securiiigs E G450 & Bt2 B 36§ 384
U5, Government and municipal bonds % 46 % i % 43 5 15
Q@;Carfccra't@ debt gecurities b SR 2305 24§ TG
Mortgage-backed securities $ 27§ 20§ 24§ 18
- Uther debt securiies g bR i 8 308 1

Regulations issued by the FERC and the NRC provide general risk management guidelinegs to protect nuclear decormrmissioning
funds and to gliow such funds fo eam a reasonable return. The FERC reguiations prohibit, among other invesiments, investmants
in any secwites of NEE or iis subsidiaries, affiliates or associates, excluding invesiments tied o market indices or mutual
funds. Similar restrictions applicable to the decommissioning funds for NEER's nuclear plants are included in the NRC operating
censes for those facilites or in NRC regulations applicable to NRC licensees not in cost-of-service environmenis. Wih respect
to the decomimissioning fund for Seabrook, decommissioning furd contributions and withdrawals are also regulated by the NDFC
pursuant to New Hampshire law.

The nuclear decommissioning reserve funds are managed by investment managers who must comply with the guidelines of NEE
and FRPL and the rules of the applicable reguistory authorities. The funds' assets ars invested giving consideration (o taxes, liquidity,
risk, diversification and other prudent investment objectives.

Interest Rate and Forslgn Currency Swaps - NEE and its subsidiaries use a combination of fixed raie and variabie rate debt o
manage interestrate exposure.  Interest rate swaps are used to mitigate and adjust interest rate exposure when deemed appropriate
hased upon market conditions or when reguirad by financing agreements. In addition, with respect to certain debt issuances and
horrowings, NEECH has two cross currency swaps to hedge against currency movemenis with respect to both interest and principal
payments. See Note 3

8. Income Taxres

The components of income taxes are as follows:

NEE FRL
Years kEnded December 31, Years Ended December 31,
2811 2014 2009 2011 2010 2009
{millionis}

Current™ ' s 35 § M 8 {18}y § G4 § e % 83
Deferrad 3 577 T 4na Pasle B2 G
Total federsl 557 &48 27% 555 LEE: 405

State: i
Current™ 11 11 7T 43 49 57
Deferreld : i (15 76 122} 3 1
Total state ' (£} 67 3 G &2 66
Total income taxes & 2B B S Y- 327 0% Bhe & B8O E 473

(&) Inciudes provision for unrecognized 18x benefiis,
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HEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
MOTES TO CONSOLIDATED FINANCIAL STATEMENTE (Continued)

Araconcilistion between the effective income tax rates and the applicable statutory rates is as follows:

NEE FPL
Years Ended December 31, Years Ended Dacember 31,
2011 EOHG 2008 201 2016 Z00%
-Statutply federal me : : 35 0% 35O e 36.0% 35.0%
lncreases (reductions) resulting frorm:
08 24 15 a8

The income tax effects of temporary differences giving rise to consolidated deferrad income tax liabiliies and assets are as follows:

NEE FPL
Decermber 31, December 31.
2011 2010 2011 2010
fmidiions)

Property-redated % 8727 & 77858 % 5,260 % 4,532

Fgnsion 354 485 £20 Kicie

Starm reserve deficiency 238 288 235 258

Nucleat decommissioning frusts 117 E R o

Net unrealized gains on derivatives 209 226 “ — ~—
¢ Deferred fuet costs : 40 101 ' 4 T
* Other 573 636 187
_ Toial deferred tax labiliics 10.285 bE4G 5477

Deferred lax assets and valuation alloweance:

' Decommissioning reserves 406 393 323
Fostretirement benefits 170 175 130
tet operating loss carrviorwards 557 863 :
Tax credit carrvforwards 2111 1.818 — -
ARG and acorued assel remaoval cosi BR4 Bah 7BE 807
Qther 830 74940 281 304
Yaluation slowance™ (FAB) {246} -

Nat deferred tax assels 4730 4 489 1,503
Net scoumulated deferred income tazes E 5565 & 5480 % 4 603 _'ff 5

fay  Amount refales to deferred state tax Sredits and state operating loss carylonvards.

Deferred tax assets and lishilities are included o the consolidated balance shests as follows:

MEE ' Fii
December 31, December 31,
2011 2010 2011 2010
(millions)
Other current asseis 3 0§ 75 e § e
Other assets 106 — —
COmher current liabilities _ 74 {10 (78;
Accumulated deferred income taxes (5,108 (4,583} {3,835}
t zocumulaied O ineome taxegs 3 $ B8O F % {46033 {2913




MEXTERA ENERGY, INC, AND FLORIDA POWER & LIGHT COMPANY
ROTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

The components of NEE's deferred tax assels relating to net operating loss carrviorwards and tax credit carryforwards at
December 31, 2011 are as follows:

Expiration
Amount Mates
{miflians}
Met operating 1086 carrviorwards :
Federal 5 433 2026-2031
| State 53 ” ' : : 110 2042031
Fareign 2021-2031
Met oparatng oss carryforwards

Tax cradit carryforwards:

o T ey oy
B [ RS ‘ it

State ' ' 298 2012-2035

- E P e

Wel lay credit carryforwards ; : 3 2.0

Unrecognized Tax Benafils - The majority of the llabilities for unrecognized tax benefits represent tax positions for which the ultimate
deductibility is highly certain but for which there is uncertainly about the timing of such deductibiiity. Adisallowance of the shorter
deductibility period for these tax positions would not affect the annual effective incame tax rate. Amounts includad in the lizbilities
for unrecognized tax benefits at December 31, 2011, 2010 and 2008 at NEE and FPL that, If disaliowed, could impact the annual
effective income tax rate were not significant.

Al December 31, 2010 and 2008, NEE's liabililes for unrecognized tax benefits totaled 32684 million and 3278 miliion {3215 million
and $247 milion for FPL), respectively. During 2011, NEE setilad the majority of the uncertainties giving rise to the unrecognized
tax benefits with the Internal Revenue Service (IRS). Aspari of the setilement, NEE received a cash refund of approximatiely 3278
milion, including interest of approximataly $131 million, related to the 1988 through 2005 tax vesrs and finalized the examination
of the 2008 through 2008 {ax vears {collectively, IRS setilement). The IRS settlement primarily related o the timing of certain NEE
and FRL deductions for repairs, casually losses and indirect service costs. At Decamber 31, 2011, NEE's and FPL's liahilites for
urrecognized tax benefits were not material.

NEE and its subsidiaries file income tax refurms in the U3, federal jurisdiction and varous states, the moest significant of which is
Florida, and certain foreign jurisdictions. With the exception of a few states, NEE and FPL are effectively no longer subjeci to U3,
federal, state and foreign examinations by taxing authorities for years before 2008, Income tax returns for 2009 and 2010 are under
sxamination by the IRS. The amounts of unrecognized fax henefils and related interest accruals may change within the next 12
months; howsver, NEE and FPL do not expect these changes to have a significant imipact on NEE's or FPL's financial staiements.
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ROTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

*. Comprehensive Income

The components of NEE's comprehensive income and accumulated other comprehensive income (loss) are as follows:

Arcuriiated
Other Comprahensive Income {Loss)
Met
Linrealized
it
{Lossos)
Mt G Cash Comprehensive
income Fiow Hadgss Other Totat frcorme
{millions)
; e i3 {18 %
& 1.615
Effective portion of not unrealized gains fnaet of $80 tax expanse) 137 s 137 137
g SHin net . r5 -
Metu i ans o ¢ - ik e 18
Rectgssization friom ADCE to net inceme {net of 817 tax bensfit] — {273 {27} {Z7)
' S i -
Defined benefit pension and other banéfits plans {net of 514 fax expense) - 22 2z 22
Mgt drirgalized gans on foreidn cuveniy wansiahon (nel of 35 By axpen . e 11 t
Balances, December 31, 2008 67 169 “i_,%_
fective poron of net urrealized ogses : 5 e 3 ]
Reclassication from AOCH to net income (net of 835 tax banefil) (38} e 138) {38}
i 60 &80 18]
Defined bensfit pension and other benefits plans (net of 31 tax gxpense) e Z 2
Nt unrgaiized nsies on forsign curne - b} & '
Balances, December 371, 2010 24 142 86 & 1 688
Nat oo d % 3 4873
Net unrealized gains (josses) on cash flow hedges:!
Sffective portion of net unrealize {05 -
Reclassification fram ACCT o net income {(net of 8§18 tax expense) 37 : — 37 37
Nt unresized gors gosses) on availsbie o sale seourhes : .
Net unrealized gain on secunties sfill held (net of $1% tax axpense) e 149 19 19
Feckass o A00HD net incoms nsd of 334 iax Denet 4%
Defined benefit pension and other bansfits plans (net of 832 tax benefit) e (48) {45}
N wiinieign ourrensy ransieton nerof 83 s benety, e {8y el
Cther comprehensive [oss related to equity method investes (net of §& tax
benefit) — {12} (12} {12)
C Lo 5 54y % 160

{8)  includes amounts reclassified into samings dus to discontinuance of cash flow hedges of approximately 33 million (net of $2 million tax benefil) for which the
hedged wansacions are no longsr probable of cocurring.

) Approximately $13 million of losses, refaied to derfvative instruments, s expecied to be reciassified into earnings within the next 12 months as efther the principal
and/or interest payrments are made of slectricity is sold. Such amount assumes no change in power prices, inwerest rates of schedulad principal payments.



NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued}

g, Jeinth-Owned Eleciric Plants

Certaln NEE subsidiaries own undivided interests in the joinfly-owned faciiities described below, and are entitied to a proportionate
share of the output from those facilities.  The subsidiaries are responsible for their share of the operating costs, as well as providing
their own financing. Accordingly, each subsidiary includes its proportionate share of the facilities and related revenues and expenses
in the appropriate balance sheel and statement of income captions. NEE's and FPL's respective shares of direct expenses for
these facilites are included in fuel, purchased power and interchange, O&M, dapreciation and amortization and taxes other than
income {axes and other in NEE's and FPL's consolidaied statements of income.

NEE's and FPL's proportionate ownership interest in jointly-owned facllities is as follows:

December 31, 2011

Construction
Ownership Gross Accumulatad Work
ntarest investmant™ Depreciation™ in Progress
{millions}
S1, Lucie Unit No. 2 . 85% % 1424 % 550 % 138
St Jdohins Fiver Power Park units and coal ierminal 0% % 388 5 57 & 5
Seharsr Unif No. 4 T6% % 720 % 232 % 323
NEER
Duane Amold 70% % 330§ e 0§ 50
Saatrook 8823 3 B84 § 145 % 75
Wyman Station Unit No. 4 84.35% % 106 3 41 % i
Corporate and Other
Transmission substation gasets located in Sealwook, New
Hampshire 88.23% 3§ &l % 12 % 2

{m)  Excludes nuglear fuel,
2. Variable Interest Entities

As of Decamber 31, 20711, NEE has eight VIEs which it consolidaies and has interesis in certain other ViEs which i doss not
consolidate.

FPL - FPL is considered the primary beneficlary of, and therefore consolidates, a VIE that is & wholly-owned bankruptcy remote
special purpose subsidiary that it formed in 2007 for the sale purpose of issuing storm-recovery bonds pursuant to the securitization
provisions of the Florida Statutes and a financing order of the FPSC. FPL s considered the primary beneficiary besause FPL has
the power to direct the significant activities of the VIE, and its equily investment, which is subordinate to the bondholder's interest
in the VIE, is at rigk. Storm restoration costs incurred by FPL during 2008 and 2004 exceeded the amount in FPL's funded storm
and property insurance reserve, resulting in a storm reserve deficiency. In 2007, the VIE issued 5652 million aggregats principal
amourt of senior secured bonds (storm-recovery bonds), primarily for the afier-tax equivalent of the total of FPL's unrecovered
balance of the 2004 storm restoration costs, the 2008 storm restoration costs and approximately $200 million 0 reestablish FPL's
siorm and property insurance reserve. In connection with this financing, net procesds, after debt issuance costs, to the VIE
{approximately 5644 million) were used (o acquire the storm-recovery property, which includes the right to impose, collect and
recaive o storm-recovery charge from all customers receiving electric tranamission or distribution service from FPL under rate
schedules approved by the FPSC or under special contracts, certain other rights and interests that arise under the financing order
issued by the FPSC and certain other coliateral pledged by the VIE that issued the bonds, The storm-recovery bonds are payable
ordly from and are secured by the storm-recovery property. The bondholders have no recourse 10 the general credit of FPL. The
assets of the VIE were approximately 3406 milion and $444 million at December 31, 2011 ang Decamber 31, 2010, respeactively,
and consisted primarily of storm-recovery property, which are included in securifized storm-recovery costs on NEE's and FPL's
consolidated balance sheets. The liabllities of the VIE were approximately 5496 milllon and $542 million at December 31, 20114
and Decembar 31, 2010, respectively, and consisted primarily of storm-recovery bonds, which are included in long-ferm debt on
NEE's and FPL's consolidated balance sheets.

FPL identified a potential VIE, which is considered a qualifying facility as defined by the Public Utllity Reguiatory Policies Act of
1978, as amended (PURPA). PURPA requires utilities, such as FPL, to purchase the eleclicity output of a gualifying facility. FRPL
entered into a PPAaffective in 18894 with this 250 mw coal-fired qualifving facility to purchase substantially all of the facility’s capacity
and elgctrical ouiput over a substantial portion of s estimated useiui iife. FPL absoros & portion of the facility's variability related
to changes in the market price of coal through the price it pays per mwh {(energy payment). After making exhaustive efforts, FPL
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was unable to obiain the information from the facllity necessaty to determine whether the facility is a VIE or whether FPL is the
primary beneficiary of the facility. The PPA with the facility contains no provision which legally obligates the fadility to releass this
information to FPL. The energy payments paid by FPL will fluctuate as coal prices change. This fluctuation does not expose FPL
to losses since the energy payments paid by FPL to the facility are passed onto FPL's customers through the fuel clause as approved
by the FPSC. Nowwithstanding the fact that FPL's energy payments are recovered through the fuel clause, if the facilty was
determined to be a VIE, the absorption of some of the facllity's fuel price vartability might cause FPL to be considersed the primary
bensficiary. During the vears ended December 31, 2011, 2010 and 2008, FPL purchased 1,188,849 mwh, 1,502,234 mwh ana
1,604,735 mwh, respectively, from the Tacility at a total cost of approximately $182 milion, $184 million and $173 million, respectively.

Additionally, FPL entered into a PPA effective in 1995 with a 330 mw coal-fired qualifying facility to purchase substantially all of the
taciity's electrical output over a substantial portion of its estimated useful life. The facility s considered a VIE because FPL absorbs
a portion of the facility's variability related to changes in the market price of coal through the energy peyment. Since FPL does not
corirel the most significant activities of the facility, including operations and maintenance, FPL is not the primary beneficiary and
does not consolidate this VIE. The energy payments paid by FPL will fluctuate as coal prices change. This fluctuation does not
expose FPL o fosses since the energy payments paid by FPL to the facility are passed on to FPLUs customers through the fusl
clause as approved by the FPSC.

MNEER - NEE consolidaies sever NEER VIEs, NEER is considerad the primary beneficiary of these VIEs since NEER controls the
most significant activities of these Viks, including operagtions and maintenance, and thwough its 100% equity ownership has the
chligation fo shsorb expected lossas of these Viks,

An NEER VIE consolidates two entities which own and operate natural gasfoil electric generating facilities with the capability of
producing 110 mw. This VIE sells its electric oufput under power sales contracts 1o a third party, with expiration dates in 2018 and
2020. The power sales contracts provide the offtaker the ability to dispatch the facilities and require the offtaker to absorb the cost
of fusl. This VIE uses third party debt and equity to finance its operations. The dabt is securad by liens against the generating
faciliies and the other assets of these entities. The debt holders have no recourse {o the general credit of NEER, The assets and
liabilities of the VIE were approximately $105 million and 382 miliion, respectively, at December 31, 2011 and $89 million and $42
rmillion, respectively, at December 31, 2010, and consisted primarily of property, plant and eguipment and long-term cebt. In
Novernber 2011, NEER sold s ownership interest in cerfain natural gas-fired generating plants {see Note 4), of which two ware
approximately 5730 million and $373 million, respectively, and consisted primarily of property, plant and equipment and fong-term
del.

The other six NEER ViEs consolidate several enfities which own and operate wind electric generating faciities with the capability
of producing & totad of 1,976 mw. Thase VIEs sall their electric outbut under power sales contracts to third parties with expiration
dates ranging from 2018 through 2037, The Viks use third-party debt and/or equity to finance their operations. Certain investors
that hold no equity interest iy the VIEs hold differential membership interssis, which give them the right to receive & portion of the
economic attributes of the ganerating facilitiss, including certain tax atlributes. The deltis secured by Hens against the generating
facifities and the other assetls of these entitiss. The debt holders have no recourse to the general credit of NEER. The assets and
labilities of these VIEs totaled approximately $3.2 billion and $2.8 billion, respectively, at December 31, 2011, Three of the ViEs
were consoiidated at December 31, 2010, and the assets and liabilities of thoge VIEs fotaled approximataly $1.7 billion and §1.6
biflion, respeciively, at December 31, 2010, At December 31, 2011 and December 31, 2010, the assets and liabiliies of the VIEs
congisted primarily of property, plant and equipment, deferral related to differential membership interests and long-term debt.

Cther - As of December 31, 2011 and December 31, 2010, several NEE subsidiaries have investments totaling approximately 3668
million ($526 million at FPLY and 3646 million (3480 million at FPL), respectively, in certain special purpose entifies, which consistad
primarily of investmeanis in mortgage-backed securities. These investments are included in special uss funds and other investments
on NEE's consolidated balance sheets and in special use funds on FPL's consolidated balance sheets. As of Decamber 31, 2011,
NEE subsidiaries are not the primary beneficiary and therefore do not consolidate any of these enfities because they do not contrel
any of the ongoing activiies of these entities, were not involved in the initial design of these entities and do not have a controfiing
financial interest in these eniitiez.  Prior to December 31, 2011, NEE consclidated one of these entilies, however, NEE is no longer
the primary beneficiary of this entity and therefore no longer consolidates this entity. Upon deconsolidation, NEE's investrment in
this entity is accountad for under the equity method, NEE did not recognize any gain or loss and there was no significant efiect on
NEE's consolidated balance sheets as a resull of the deconsolidation.
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10, Investmenis in Partnerships and Joint Ventures

NEER - NEER has non-controlling nor-majority owned interests in various partnerships and joint ventures, essentially all of which
own electric generating facities. At December 31, 2011 and 2010, NEER's investments in partnerships and joint ventures fotaled
approximately $183 million and $217 mithon, respeciivety, which is included in other investments on NEE's consolidated batance
sheets, NEER's inferest in these parinerships and joird ventures range from approximatety 5.5% to 50%. At December 31, 2011,
the principal operating entifies included in NEER's investments in partnerships and joint veniures were Northeast Energy, LP, Desert

Sunlight investment Heldings, LLGC, Majave 3/4/5 LLC, Luz Solar Pariners Lid., i, Luz Solar Partners Lid., V and in 2010 also
included Luz Solar Partners Lid., iV,

Summarized combinad information for these principad operating entities is as foliows:

201 2010
{rnillions}

¥ 728 &1
Total assets 5 &7y 5 G660
H iabildizg 3 EON % 210
Pariners/members' equity g 365 & 480
NEER's share of underlring aquily in the orindpa! operaling entities g 182 8 223
Difference between investment carrying amount and underlving emn%y in net assets™ (14} (26)

TNEER's investment carrying amount for the princips opera £3

(@ The majority of the diference between the investment carrying amount and the underlying equity in net assets is being amortized over the remaining life of the
investas’s assets.

Certain subsidiaries of NEER provide services to the partnerships and joint ventures, including operations and maintenance and
business management services. NEE's operating revenues for the years ended December 31, 2071, 2010 and 2009 include
approximately $26 million, 328 million and $21 milion, respectively, related to such services. The net receivables &t December 31,

2011 and 2010, for these services, as well as for affiiiate energy commodity transactions, payroll and other payments made on

pehalf of these invesiees, were approximately $19 million and $36 m;i%mn respectively, and are included In other receivables on
NEE's consoiidated balance sheets.

NEE - In 2004, a rust created by NEE soid $300 millior: of 5 7/8% preferred trust securities to the pubiic and $8 million of commaon
trust securities to NEE. The trust is an unconsolidated 100%-owned finance subsidiary. The proceeds from the sale of the preferred
and common frust securities were used to buy § 7/8% junior subordinated debentures maturing in March 2044 from NEECH. NEE
has fully and unconditionally guaranteed the preferred trust securities and the junior subordinated debentures.

11. Common and Preferred Stock

Earnings Per Share - The recencliiation of NEE's basic and diluted earnings per share of common sfock is as follows!

Years nded December &1,

2011 2010 2009
(miliions, excapt per share amounis;

MumerEioT - nel noome g 1823 8 1857 & 1845
Denominator:

Wiag namoer of common shares cutsianding - R 416 6 S0 04 4

Performance share awards, options, restricted stock, equity Lméte; and wamants™ 24 2.7 2.8
. Welghted-gverage number of conmmon shares oUlstanding - aasurming Siution g A0 407 2
Eamings per share of cornman stogk:

Assuming dilutioh 459 § 387

(&) Performance share awerds are included i diluted weighted-avarage number 0 common shares outstanding based upon what would be issuad if the end of the
reporiing perod was the and of the term of the award, Options, performance share awards, restricted stock, equity units and warrants are included i dilged
weighted-average number of common shares cuistardding by applying the traasury stock method.

Cornmon shares issuable pursuant to equity units and stock options, restricted stock and performance share awards which were
not included i the denominator above due to thelr antidilutive effect were approximately 14.6 million, 8.1 milion and 0.8 mitlion for
the years ended December 31, 2011, 2010 and 2009, respeciively.
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Gommon Stock Dividend Restrictions - NEE's charter dogs not imit the dividends that may be paid on its common stock. FPL's
mortgage secwring FPL's first mortgage bonds containg provisions which, under certain conditions, restrict the payment of dividends
and other distributions fo NEE. These restrictions do not currently limit FPL's ability to pay dividends o NEE.

Employee Stock Ownership Flan - The employee retiremeant savings plans of NEE inciude a tleveraged ESOP feature. Shares of
common stock held by the trust for the employee retirement savings plans {Trust) are used to provide all or a portion of the employers'
matching contributions.  Dividends received on all shares, along with cash contributions from the employers, are used to pay principal
and interest on an ESOP lcan held by a subsidiary of NEECH. Dividends on shares allccated to employee accounts and used by
the Trust for debt service are replaced with shares of common stock, at pravailing market prices, in an equivalent amount. For
purposes of combuling basic and fully dituted eamings per share, ESOP shares thal have been committed to be released are
considered outstanding.

ESOP-related compensation expense was approximately $42 million, $37 million and $42 million in 2011, 2010 and 2008,
raspectively. The related share release was based on the fair value of shares allocated to employee gocounts during the
neriod. inferest income on the ESOP loan is eliminated in consclidation. ESOFP-related uneamed compensation included as a
reduction of common shareholders' equity af December 31, 2011 was approximately $83 million, representing unaflocated shares
at the original issue price. The fair vaiue of the ESOP-related unearmed compensation account using the closing price of NEE
common stock at December 31, 2011 was approximately 5224 million.

Stock-Based Compensation - Net income for the vears ended December 31, 20711, 2010 and 2008 includes approximately $49
miliion, $57 mitlion and $51 million, respectively, of compensation costs and $19 million, $22 million and $20 million, respectively,
of income tax benefits related to stock-based compensation arangements. Compensation cost capitalized for the yaars ended
December 31, 2011, 2010 and 2008 was not materisl, As of December 31, 2011, there wers approximately 88 million of
unrecognized compansation costs related to nonvested/nonexercisable stock-based compensation arrangemants. These costs
are expected (o be recognized over & weighted-average period of 1.8 years.

At Decembar 31, 2011, approximately 23 million shares of common stock wers authorized for awards fo officers, employess and
non-employes directors of NEE and its subsidiaries under NEE's: (2) 2011 Long Term Incantive Plan, (b} 2007 Non-Emploves
Directors Stock Plan and {¢} earlier eguity compensation plans under which shares are reserved for issuance under exisiing grants,
but no additional shares are available for grant underthe garfier plans. NEE satisfies resiricted stock and performance shars awards
by issuing new shares of its common stock of by purchasing shares of its cormmon stock in the open market. NEE satishies sioci
option exercises by issuing new shares of iis common stock. NEE generally granis most of its stock-based compensation awards
in the first quarter of each vear. :

Restricted Stock and Performance Share Awards - Restricted stock typicaily vests within three vears after the date of grant and is
subject to, among other things, restrictions on fransferability prior 1o vesting. The Tair value of restricted stook is msasured based
upen the closing market price of NEE common stock as of the date of grant. Performance share awards are typically payable at
the end of a three-year performance perfod if the specified performance criteria are met. The fair vajue of performance share awards
is estimated based upon the closing markst price of NEE comimoen stock &8 of the date of grant [ess the present valus of expecied
dividends, multipiled by an estimated performance muliiple which is subseguently trued up based on actual performance.

The activity in restricted stock and performance share awards for the year endad Decembear 31, 2011 was as follows:

Weighted-

Average
Grant Date
Fair Value
Shares Par Share
Restricted Stock:

Nonwvested balance slanuary 120718 i : ToB4EED B 50040
Granted 452,488 % 5477
Vesiad R b ;Q i (6298527 & 53 22
Forfeiied (52,808 3 51.34

Monvested balance, Decerber 37, 2011 o ER et i h 1032288 & 554

Performance Share Awards:
© Nanvested Dalance, Jamie 1318388 15 5 4506
Granted 566,386 8§ 50.13
Steatsd : L Do 448418 5 LEA4Z
Forfeited (85,284} % 43.34
ic étés‘ o .. e e T ———— s5 59
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The weighted-average grant date fair value per share of restricted stock granted for the vears ended December 31, 2010 and 2008
was $46.72 and $51.50 respaectively. The weighted-average grant date falr valug per share of performance share awards granted
for the years ended December 31, 2010 and 2009 was 542.95 and $42.86, respeciively.

The total fair value of restricted stock and performance share awards vested was 353 million, $47 million and $48 million for the
years ended December 31, 2014, 2010 and 2008, respactively.

Options - Cptions typically vest within three vears after the cate of grant and have a maximum term of fen vears, The exercise
price of each option granted equals the closing market price of NEE common stock onthe date of grant, The fair vaiue of the options
is estimated on the date of the grant using the Black-Scholes option-pricing model and based on the following assumplions:

2011 T 2009

A L R0TF4

By 2

Expacied dividends 4.03% 381-4.39% 3.35-371%
Expacied term lyears :
Risk-free rate 2.80% 1.85-2.81% 2.68-2.97%
(8; Hased on historical experience.
by Based on historical exercise and postvesting cancelistion experience adiusted for outstanding awards.
Option activity for the vear ended December 31, 2011 was as foliows:
Weighted-
Weighted- Average
Averane Remaining Aggregate
Shares Exercise Contractual infrinsic
Underbying Price Term Walue
Cptions Per Share {vears) {millions}
Baignce January 1. 2011 3 ‘ YOos0m8850 % 48450 :
Granted 536,304 % 54,58
Exercised : P {1DBRUIY § 2014
Forteited ' {102,451} 3§ 50.49
Expired ’ i 5% 47 42 :
Balance, December 31, 2011 3 42,64 47 & 81
Exercizable. Decomber 31, 2011 2 40,15 is % 7

The weighted-average grant date fair value of options granted was $7.78, $8.22 and $8.7¢ per share for the years ended
December 31, 2011, 2010 and 2008, respectively. The total intrinsic value of stock oplions exercised was approximately $28 mitlion,
$32 miliion and 8. million for the vears endad December 31, 2011, 2010 and 2008, respectively.

Cash received from oplicn exercises was approximately 31 million, §41 million and $10 million for the years ended December 31,
2011, 2010 and 2009, respectively. The tax benefits realized from options exercised were approximately $11 million, $12 million
and $3 miliion for the vears ended December 31, 2011, 2010 and 2008, respeciively.

Accelerated Share Repurchase (ASR} of NEE Common Stock - in Dacember 2011, NEE purchased aporoximataly 8.7 million shares
of its common stock at a orice of $58.78 per share for an aggregate price of $375 millior pursuant o an ASR agreament. The
spproximately 8.7 miliion shares repurchased were retired, which resulted in 2 decrease in common stock and additional paid-in
capital on NEE's consolidated balance sheel On February 24, 2012, NEE siected to sellle the ASR agreement in cash, which
settiement is expectad o be complete within three business davs of such date; the settlement amount is not expected to be material.

Coniinuous Offering of NEE Comimon Stock - In December 2010, NEE completed the program it commencad in January 2009
uncer which it offered and sold, from time to time, NEE common stock having & gross sales price of up to 3400 million. During
2010 and 200¢, NEE received gross proceeds through the sale and issuance of common stock under this program of approximaiely
$240 million and $160 million, respectively.

Freferred Stock - NEE's charter authorizes the issuance of 100 miliion shares of serial preferred stock, $0.01 par value, none of
which are outstanding. FPUs charter autherizes the issuance of 10,414,100 shares of preferred stock, $100 par value; 5 million
shares of subordinated preferred slock, no par value and 5 million shares of preferred stock, no par value, none of which are
outstanding.
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12, Debt

Long-term debt consists of the following:

December 31,

2011 2010
{millions}
FRL:
First mortmaaf bonds mamrmq 25}“3 3 through 2042 4. 12%% to 8. 2()% & 6330 § 5540
Storinragovery bonds - mdiunng 7073 Mrsugh 3 H 457 531
Pollution control, solid waste msamsai and industrial development revenue bonds - matur Ing 2020
through 2029 - vadable, 0. i% and 0.3% weighted-average mter@st rates, respe,ctweéy
Cnher longaertn de aiLing 2040 - 4 500
f ; FET
Less currant matunities of long-term debt 56 45
o FEL exchuding o i : : T A5
ehaniures - matuning 3 through 2027 - 2 0 2,304 250
Debertures - meaturing 2012 - variable, 0.77% and 1.0% weishied-average interest rate, respechvely'™ 200 450
Debentures, relaled to M ¢ Units - maing 2074 and 20175 - 3.80% aad 1 80% TE3 5: 783
Junior Subordinated Debeniures - maturing 204—’% through 2069 - § 718% t0 8.75% 2,383 2,353
Senior securad donds - matn : ‘ : 500 5G4
Japanese yen denominated senior notes - mamring 2030 - B.1325%" 130 123
BNEss maturing 20714 and 2017 - varal 8% and 2.2% weightad-
447 327

Termt loans - maturing 2012 through 2016 - primarily vartable, 1.39% and 1.2% weighled-average
interest rate. respactively™ 1533 9EG

Eair value swap : i 32 3
Unamomzed discount : {8}
LEL L Tetal fong-erm debt of NEECH ' 8237
Less curent maturities of long<derm debt 350
: g-term debt of M - exoluding o : 7Be7
NEER:
Senjor secured bmied-recourss bonds and notes - matunng 2013 through 2038 - 4 125% 0 7 50% 3147 2652

Other fong-term debt - maturing 2012 through 2030 - primarily imited-recourse and varlable, 2.6%

(e

weichisd-averaoe interest rate® 2,521
nddian revolving oredit faciiity - maturing 2013 - yarable cighted-gvarage interest rate™ 172 82
Total long-term debt of NEER 5,848 L 25E
Less curent maiLrities of long-term debs k! 408 360
Long-ferm debt of NEER, excluding current maturities 5,440 4 868

Total longterm dett & 5 g GRG0 ¥ 16.013

(@} Principal on the storm-recovery bonds is due on the final maturity date (the date by which the principal must be repaid to prevent & defaulf) for each tranche,
however, it began being paid semiannually and sequentially on February 1, 2008, when the first semiannual interest payment beoame due,

(b Taxexempt bonds that permit individual bond holders o tender the bonds for purchase at any time prior 1 maturity, inthe event bonds are tendered for purchase,
they would be remarieeted by 2 designated remarketing agent in accordance with the related indenturs, i the remarketing is unsuccessful, FPL would be required
i purchase the tax exempt bonds. As of December 31, 2017, alf tax exempt bonds tendered for purchase have been successfully remarketed. FPLs bank
revolving lines of credit are availsble to support the purchase of tax exempt bonds.

(cy interest rate swap agreements have been entered into jor the maiority of these debt Issuances.

) Variable rate fs based on an underfying ndex plus & margin,

(e)  issued by 2 whelly-owned subsicdiary of NEECH and collateratized by & third-party note receivable held by that subsidiary, See Note &

Minimum annual maturities of long-term dabt for NEE are approximately $808 million, $2,.435 miliion, $1,974 million, $1,837 million
and $685 milllon for 2012, 2013, 2014, 2018 and 2016, respectively. The respective amounts for FPL are approximately $50 million,
$453 million, $56 miliion, $80 million and 64 million.

At December 31, 2011 end 2010, commaercial paper borrowings had a weighted-average interest rate of 0.48% (0.28% for FPL)
and 0.38% {0.26% for FPL), respectively. Available lines of cradil aggregated approximately $7.4 billion {$4.4 billion for NEECH
and $3.0 bilion for FPL) at December 31, 2011 and were available to support NEECH's and FPL's commercial paper
programs. These facilities provide for the issuance of leliers of credit of up to approximately $6.4 billion. The issuance of letiers
of credit is subject to the aggregate commitment under the applicable facility. While no dirsct borrowings were outsianding at
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December 31, 2011, letters of credil totaling $1,238 mition and $34 million were outstanding under the NEECH and FPL credit
facilities, respectively. On February 8, 2012, NEECH and FPL refinanced a portion of their credit facilities and reduced the amount
of letters of credii that could be issued under the facilities from 100% to 50% of the facility amount.

NEL has guaranteed certain payment obligations of NEECH, inciuding most of those under NEECH's debt, mcluding all of is
debenturas and commercial paper issuances, as well as most of ifs guarantees. NEECH has guaranteed certain debi and other
obilgations of NEER and its subsidiaries.

In 2008, FPL entered info a reclaimed water agreement with Palm Beach County, Florida (PBC) to provide FPL's WCEC with
reclaimed water for cooling purposes beginning in January 2011, Under the reclaimed watler agreement, FPL constructed 2
reclaimed water system, including modifications to an existing treatment plant and a water pipeline, that PBC legally owns and
cperates. The recizimed water agreemeant also required PBC 1o issue bonds for the purpose of paving the costs associated with
the construction of the reclaimed water systern. In 2008, PBC issued approximately $68 million principal amount of Palm Beach
County, Florida Water and Sewer Revenue Bonds, Under the reclaimed water agreement, FPL will pay PBC an operating fee for
the reclaimead water delivered which will be used by PBC o, among other things, service the principal of, and interest on, the
bords. The portion of the operating fes related to PBC's servicing principal of, and interest on, the bonds will be paid by FPL,
beginning Cctober 2011, until final maturity of the bonds. FPL doss not have a direct obligation to the bondholders; however, if
FPLor PBC were to terminate the reclaimed water agreement, FPL would be obligated 1o continue to pay the portion of the operating
fee infended to reimburse PBC for costs related {0 issuance of the bonds, including amounts to be used by PBC to sarvice the
principal of, and interest on, the bonds. In tha event of a default by PBC under the reclaimed water agreement, FPL would have
certain rights, including, among other things, the right to appoint & third-party contractor 1o repair, and restore operations of, the
reciaimed water treatment plant, and, in the avent of a termination of the reclaimed water agreement by FPL relating to a PBC
defaull, the right to assume ownership of the reclaimed water pipefine from PBC. Forfinancial reporting purposes, FPL is considered
the owner of the reclaimed water system and FPL and NEE have recordad electric utility plant in service and other property and
{ong-tery debt {(see FPUs other long-term debt in the table above) as costs ware reimbursed by PBC to FPL.

In 2009, NEE sold $250 million of equity units (nitially consisting of Corporate Units). Each equity unit has a stated amount of $50
and consisis of a contract to purchasa NEE commaon stock {stock purchase contract) and, initiafly, a 1/20, or 5%, undivided beneficial
ownership interest in a Series C Debenture due June 1, 2014 issued in the principal amount of $1,000 by NEECH (see tabie
above) Each stock purchase contract reguires the holaer fo purchase by no latar than June 1, 2012 (the fina! setflement datg) for
a price of $80 in cash, 2 number of shares of NEE common stock (subject to antidiluiion adjustments) basaed on a prics per share
range of $55.67 to $66.80. f purchased on the final setilement date, as of December 31, 2011, the number of shares issued would
{subject to antidiiution adjustments) range from 0.9051 shares if the applicable market value of a share of common stock is less
than or egual to 86567, to 0.7544 shares if the applicable market value of 2 share is equal fo or greater than $86.80, with appiicable
market vaive 1o be determined using the average closing prices of NEE common steck over a 20-day frading period ending May 29,
2012, Total annual distributions on the equity units will be at the rate of 8.375%, consisting of inisrest on the debenturss {3 80%
per year; and payments under the stock purchase contracts (4.775% per vear). The interest rate on the debentures is expected
to be reset no later than May 2012, The holder of an equity unit may satisfy its purchase obligation with procssds raised from
remarketing the NEECH dabentures that are part of its equity unit. The undivided beneflicial ownership inferast in the NEECH
dabenture thatis a component of each Corporate Unit is pledged to NEE fo secure the holder's obligation to purchass NEE comimon
stook under the related stock purchase contract. if & successful remarketing does not ocour on or before the third business day
prios o the final setlement date, and a holder has not notified NEE of its intention 1o settle the stock purchase contract with cash,
NEE would exercise its rights as a $ecured party inthe debentures to satisfy in full the holders’ obligations to purchase NEE common
stock under the related stock purchase contracts on the final settlement date. The debentures are fully and unconditionally
guaranteed by NEE.

in 2010, NEE sold $402.5 million of squity units (initially consisting of Corporate Units). Each equity unit has a stated amount of
$50 and consists of a contract to purchase NEE common stock {stock purchase contract) and, initially, a 1/20, or 5%, undivided
beneficial ownership interest in a Series D Debenture due September 1, 2015 issued in the principal amount of $1,600 by NEECH
{see table above). Each stock purchase contract requires the holder to purchase by no later than September 1, 2013 {the final
settiament date) for a price of $50 in cash, a number of shares of NEE common stock {subject to antidilution adiustments) based
on & price per share range of $55.02 (0 $68.78. If purchased on the final settlement date, as of December 31, 2011, the number
of shares issued would {subject to antidiution adiustiments) range from 0.8121 shares if the applicable market value of a share of
common stock is less than or equat to $55.02, 1o 0.72986 shares if the applicable market value of 5 share is equal [0 of greater than
$68.78, with applicable market value 1o be determined using the average closing prices of NEE common stock over a 20-day trading
period ending August 28, 2013, Total annual distributions on the equity units will be at the rate of 7.00%, consisting of interest on
the debentures (1.90% per year) and paymenis under the stock purchase contracts {5.10% per year). The interest rate on the
debentures is expected to be reset on or after March 1, 2013, The holder of an equity unit may satisfy its purchase obligation with
procesds raised from remarketing the NEECH debantures that are part of its eguity unit. The undivided bensficial ownershipinterest
in the NEECH debenturs that is a component of each Caorporate Unit is pledged to NEE o secure the holder's obligation to purchase
MEE common stock under the refated stock purchase contract. If & successful remarketing does not coour on or before the third
business day prior to the final settlement date, and a holder has not notified NEE of its intention o settle the stock purchase contract
with cash, NEE would exercise its rights as & secured party in the debentures to satisly in full the holders’ obligations o purchase
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NEE common stock under the ralated stock purchase contracts on the final sefilement date. The debeniures are fully and
unconditionally guaranteed by NEE.

Prior to the issuance of NEE's cominon stock, the stock purchase contracts will be reflected in NEE’s diluted eamings per share
calculations using the freasury stock method. Under this method, the number of shares of NEE commaon stock used in caleulating
diluted samings per share is desmed 1o be increased by the excess, if any, of the number of shares that would be issusd upon
settlement of the stock purchase contracts over the number of shares that could be purchased by NEE inthe market, at the average
market price during the pericd, using the procesds receivable upon settlemant.

13. Asset Retirement Obligations

FPL's ARO relates primarly to the nuclear decommissioning obligation of its nuclear units. FPL's AROs other than nuclear
cdecommissioning are notsignificant. The accounting provisions result intiming differences inthe recognition of legal asset refiremant
costs for financial reporting purposes and the method the FPSUC allows FPL to recover nrates. NEER's ARQO relates pomarily o
the nuclear decommissioning obligation of s nuclear plants and obligations for the dismantiement of its wind facilities located on
lezsed property. See Note 1 - Decommissioning of Nuctkear Plants, Dismantiement of Plants and Other Accrued Asset Removal
Costs.

Aroliforward of NEE's and FPL's ARO is as fullows:

FPL NEER HEE
{millions}
goamber 31, 2009 $ 1833 S 585 g 7418
Liabilitles incurred e 3 3
Acoration expenss 101 35 137
Liabilities settled — {1
Rewision in estiy b flowes - ned BT BTy ® SRRy
Balances, December 31, 2010 1,083 556 1,638
Li 12 inoumand i 3 .
Accretion axpense 58 31
FReviaion in esimated cash flows - nat — 123 “
Balances, December 31, 2011 $ 1,144 % 467 3

{g) Primarily reflacts the effect of a decrease in the escalation rates used to determine the ultimate projected costs of decommissioning FPL's nuclear units and lower
costs dus to the expecied future reimbursement by the DOE of certain spent fuel storage costs as stipulated by a spent fuel seftlement agresment,

b Primadily reflects the effect of revised probabliity assessments regarding when asseis will be refired and ultimately decommrissioned and lower costs due (o the
expected fulure reimburserment by the DOE of cedain spent fuel storage costs as stipulated by a spent fuei selliemant agreemeant,

(o) Frimarily reflects the effect of revised cost estimaies and probability assessments regarding when assets will be decommissionad

Festricted funds for the payment of future expenditures to decommission NEE's and FPL's nuclear units included in special use
funds on NEE's and FPL's consolidated balance sheets are as follows {see Note 5

FPL. NEER NEE
{millions}
Batances, December 31 2011 § 2812 % TR0 %
'Baéances, December 31, 2010 ] 2812 & 1106 %

NEE and FPL have ideniified but not recognized ARO liabilities related w0 elechic fransmission and distribution and
telecommunications assets resulting from easements over property not owned by NEE or FPL. In addition, NEE has identifiad but
not recognized AR liabilities related to the majority of NEER's hydro facilittes. These easements are generally perpetual and,
along with the hydro faciiities, only reguire retirement action upon abandonment or cessation of use of the preperty or facility for its
specified purpose. The ARO lighility is not estimable for such easements and hydro facilities as NEE and FPL intend {0 use these
preperties and facilies indefinitely. In the event NEE and FPL decide to abandon or cease the use of a particular easement and/
of hydre facility. an ARO liability woudd be recorded at that time.
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14, Commitmeants and Contingencies

Commitments - NEE and its subsidiaries have made commitments in connection with a portion of thelr projected capital
expenditures, Capital expenditures at FPLinclude, among other things, the cost for construction or acquisition of addiional facitifies
and squipment to meet customer demand, as well as capital improvements to and maintenance of existing facilities and the
procurement of nuclear fusl. At NEER capilal expenditures include, amaong cother things, the cost, including capitalized interest,
for construction of wind and solar projects and the procurement of nuciear fuel. Capital expenditures for Corporate and Other
primarily include the cost for construction of a transmission line and other associated faciliies by Lone Star Transmission, LLO
{Lone Star), & rate-regulated ransmission service provider in Texas, and the cost to meet customer-specific requiremants and
maintain the fiber-oplic network for the fiber-optic telecommunications business (FPL FiberNef).

At Dacember 31, 2011, estirmated planned capifal expenditures for 2012 through 2016 were as follows:

2012 2013 2014 2016 2018 Total
(mliions)
Generation: ™
g % 1780 % B2s 3 g5 % —F e $ 2490
Existing T30 660 656 525 430 3.005
Transmission and diginoution B30 fits 580 560 705 3580
Nuclear fuel 205 125 205 280 250 1,035
Genersl and olher 130 180 120 8o &5 B0
Total % 3675 F 2,305 % _ 760§ 1.815 % 1470 & 10,725
NEEFR
Wind®! $ 1,490 % $ 2005 5 § 5 % 1,550
Sola’® | 1435 a5 — 254
Nugclear® 310 280 275 1,385
Other™ 1 : 178 100 85 E15
Total 3410 & & & 430 8 345 5 & 760
Corporate and Cther™ % 530 % 5§ % s 5 P 850

{a} inciudes AFUDC of approximately $70 milion, $87 million and $33 millon in 2012 o 2014 respactively.

(b inciudes fand, generaiing structures, transmiasion interconnection and integration and licensing.

{c} Consists of projects that have received FPSC approval, Includes pre-construction costs and cartving charges {equal 1o a pretax AFUDC rate) on construcion
costs recoverable through the capacity clause of approximately 108 mittion, $40 million and $2 mitlion in 2012 10 2014, respectively. Excludes canpiial expaenditures
for the construction casis for the two addiional nutiesr units at FPL's Turkey Point site peyond whal 15 regqueted 10 receive an NRC license for each unil. Excludes
capital expenditures for the modernization of the Port Everglades facility, which i the project prosesds and the required regudatory approvals are obtained is
expected 10 cost approximately §1.2 billion and be placed in-service in 2018,

) Consists of capital expendiiures for planned new wind projects that have received aoplicable internal approvals and related transmission. NEER plans to add new
wind genaratian of approximaiely 1,150 nw te 1,500 mw in 2012, at a total cost of approximatety 52 biflion to §3 billion,

{e)  Consisis of capital expenditures for pianned new solar projects totating 865 mw that have received applicabla internal approvals and reiated transrmission, including
equity contributions sssociated with an squity method investment in & 550 mw solar project. Excludes solar projects reguiring intemal aporovals with genaration
toiafing 279 mw with an estimated cost of approximately $1 Willien,

) ncludes nuclear fueh,

{gy Consists of capital expendituras that have received applicabie internal approvals. NEER plans to add natural gas infrastructure projects st & todal cost of
approximately $400 million t© $600 milllon in 2010 through 2014,

) Congists of capital expenditures that have received applicable internal approvals and includes AFUDC related to Lone Star of approximaiely $41 miiion and 514
madfion in 2012 and 2013, respectively.

These estimates are sublect to continuing review and adjusiment and aciual capital expenditures may vary significantly from these
estimales.

At December 31, 2011, subsidiaries of NEE, othar than FPL, in the normal course of business, have guaranteed certain debt service
and fuel payments of non-consolidated entittes. The terms of the guarantees relating 1o the non-consclidated entities are equal o
the terms of the related agreaments, with remaining terms ranging from less than one year o six years. The maximum potential
amount of future payments that could be required under these guarantess at December 31, 2011 was approximately $50 million. At
December 31, 2011, NEE did not have any liabilities recorded for these guarantees. In cerfain inglances, NEE can seek recourse
from third parties for amounts paid under the guarantees. AtDecember 31, 2011, thefair value ofthe guarantess was not material, In
addition to the guaraniess relaling (o non-consclidated entities, NEE has guaranteed certain payment obligations of NEECH,
inciuding most payment obifigations under NEECH's debt and guarantees,
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Contracts - In addilion o the estimated plannad capital expenditures Included in the table n Commilments above, FPL has
commitments under long-term purcnased power and fuel contracts. FPLis obligated under take-or-pay purchased power contracts
with JEA and with subsidiaries of The Southern Company (Southem subsidiaries) to pay for approximately 1,330 mw annually
through 2015 and 375 mw annually thereafter through 2021, FPL also has various irm pay-for-performance contracts to purchase
approximately 705 mw from ceriain cogenerators and small powar producers (qualifying facilities) with expiration dates ranging
from 2024 through 2034, The purchased power contracts provide for capacity and energy payments. Energy paymenis are bassd
on the actual power taken under these coniracts. Capacity paymeants for the pay-for-performance contracts are subject to the
gualifying facifiies meeting certain contract conditions. FPL has one agreement with an electricity supplier to purchase
approximately 155 mw of power with an expiration date of May 2012, In general. the agreemeant requires FPL to make a capacity
payment and supply the fusl consumed by the plant under the confract. FPL has confracts with expiration dates through 2038 for
the purchase and fransportation of natural gas and coal, and sicrage of natural gas.

MEER has enterad into contracts primarily for the purchase of wind turbines and towers, solar reflectors, steam turbine generators
and heat collection elements and related construction and development activitiss, as weil as for the supply of uranium, convarsion,
enrichment and fabrication of nuclear fuel, with expiration dates ranging from March 2012 through 2031, approximately $2.8 billion
of which is included in the estimated planned capital expenditures table in Commitments above. In addition, NEER has contracts
primarily for the purchase, fransportation and storage of natural gas and firm fransmission service with expiration dates ranging
from March 2012 through 2033,

The transmission business included in Corporate and Other has entered info confracts primarily for development and construction
activities relsiing to Lone Star's transmission line and other associated facilities, all of which is included in the estimated planned
capitat expendifures able in Commitments above.

The required capacity and/or minimum payments under the contracts discussed above as of December 31, 2011 were estimated
as follows:

2012 2013 2014 20158 2018 Thereafter
(ritlions)
CERL
Capacity charges:™
P Guaifying facifies §  owes s 270 & 5 B0 ¢ 240 %
JEA and Southern subsidiaries % . 225§ 225 % 205 % 180 % 55 % 145
Other elecinefly supoiiers b3 5 0& § — % - % - & o
Minimum charges, gt projecied prices:
Naiura Lincluding fransporiation
and storage’™ & IS B B2h § 57RO 5k 0§ DR & G328
Coal® $ 80 8% a5 3 30 8 5 & 5 5
NEERS g 1970 s 475 0 5 148 R TO (E R 5490
Corporate and Other 5 250 % 15 % — 5 w— § — & —

(@) Capacily charges under these contracts, substentialy all of which are recoverable ihvough the capacily clause, otaled approximately $511 milion, $537 milion
and $603 million for the years ended Decembay 31, 2011 2010 and 2008, respectively. Energy charges under thess confracts, which are recoveraibie through
the fusl clause, totaled approximately $403 million, 3434 milion and $438 millon for the years ended December 31, 2011, 2070 and 2008, respectively.

(b}  Recoverable through the fusl clause.

() Inciudes termination payments associated with wind turbine contracts for prajects that bave not yet received applicable internat approvals

Insurance - Liability for acciderds af nuciear power planis is governed by the Price-Anderson Act, which limits the liabifity of nudiear
reactor owners 10 the amourd of Insurance available from both private sources and an industry refrospeciive payment plan. In
accordance with this Act, NEE maintains 8375 million of private Hability insurance per site, which is the maximum obtainable, and
participates in & secondary financial protection system, which provides up fo $12.2 billion of kability insurance coverags per incident
at any nuctear reactor in the United States. Under the secondary financial protection system, NEE is subject to refrospective
assessmeants of up to $840 million ($470 million for FPL), plus any applicable taxes, perincident at any nuclesr reactor in the United
States, payable at a rate not to exceed $140 million ($70 million for FPL) per incident per vear. NEE and FPL are contractuaily
entitled to recover a proporiionate share of such assessments from the owners of minority interests in Seabrook, Duane Arnold
and 8t Ludle Unit No. 2, which approximates $14 milion, 335 million and $18 million, plus any applicable faxes, per incident,
respactively.

MEE participates in a nuclear insurance mutual company that provides 32.75 billion of limited insurance coverage per ocourrence
prer site for property damage, decontamination and premature gecommissioning risks at its nuclear plants.  The proceeds from such
insurance, however, mustiirst be used forreactor stabilization and site decontamination before they can be usedfor plantrepair. NEE
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also participates in an insurance program that provides limited coverage for replacement power costs if & nuclear plant is out of
service for an extended period of time because of an accident. Inthe event of an accident at one of NEE's or ancther participating
insured's nuclear plants, NEE could be assessed up to $185 million ($93 million for FPL), plus any applicable taxes, inretrospective
pramiums in a policy year. NEE and FPL are contractually entiied to recover a proportionate share of such assessments from the
owners of minorily interests in Seabrock, Duane Armold and St Lucte Unit No. 2, which approximates 32 miliion, $4 million and 33
rifiion, plus any applicable taxes, respeciively.

Due to the high cost and limited coverage availabie from third-party insurers, NEE does not have insurance coverage for a substantial
portion of its transmission and distribution property and has no insurance coverage for FPL FiberNet's fiber-oplic cable. Should
FPL's future storm restoration costs exceed the reserve amount established through the issuance of storm-recovery bonds by &
VIE I 2007, FPLmay recover storm restoration costs, subject to prudence review by the FPSC, either through surcharges approved
by the FPSC or through securitization provisions pursuant to Florida faw.

i the event of z loss, the amount of insurance available might not be adequate to cover properly damage and other expenses
incurred. Uninsured losses and other sxpenses, 1o the axdent not recovered from customers in the case of FPL, would be borne
by NEE and FPL and could have a material adverse effect on NEE's and FPL's financial condition, results of operations and liquidity.

Legal Proceadings - I November 1998, the Attorney General of the United States, on behaif of the U.3. Environmantal Protection
Agency (EPA), brought an action in the U.S. District Couwrt for the Northem Disfrict of Georgia against Georgia Power Company
and other subsidiaries of The Southern Company for certain alleged violations of the Prevention of Significant Deterioration (PSD)
provisions and the New Source Performance Standards (NSPS) of the Clean Alr Act. In May 2001, the EPAamended s complaint
to allege, among other things, that Geaorgla Power Company constructed and is continuing to operats Scherer Unit No. 4, in which
FPL owns a 76% inferast, without obtaining a PSD permit, without complying with NSPS requirements, and without applying best
available contrel technology for nitrogen oxides, sulfur dioxides and parficulate matter as required by the Clean Alr Act. It also
alieges that unspecified major modifications have bsen made at Scherer Unit No. 4 that reguire s compliance with the
aforsmeantionad Clean Air Actprovisions.  The EPAseeks injunctive relief requiring the installation of best available control technology
and civil penalties. Under the EFA's civil penalty rules, the EPA could assess up to 325,000 per day for sach violation from an
unspacified date after June 1, 1875 through January 30, 1897, up to $27 500 per day for each viclation from January 31, 1897
through March 18, 2004, up to $32,500 per day for each violation from March 16, 2004 through January 12, 2008 and up to $37.500
per day for éach violation thereaftar. Georgia Powsr Company has answered the amendad complaint, asserting that it has complied
with all requirements of the Clean Alr Act, denying the plaintiffs allegations of Habiltty, denying that the plaintiff is entitled to any of
the refief that it seeks and raising various other defenses. InJune 2001, & federal district court staved discovery and administratively
closed the case and the EPAhas not vet moved to reopen the case. InApril 2007, the U8, Supreme Court in 2 separate unralated
case rejected an argument that & "major modification” ctcurs at & plant only when there is & resulling increase in the hourly rate
of air amissions. Georgla Power Company has made a similar argument in defense of Hs case, but has other factual and legal
defenses that re unaffected by the U.S. Supreme Court's decision.

In 1985 and 1988, NEE through anindirect subsidiary, purchased from Adelphia Communications Corporation (Adelphia) 1,081,524
shares of Adelphia common stock and 20,000 shares of Adelphia preferred stock (convertibls into 2,358,480 shares of Adelphia
common stock) Tor an aggregate price of approximately $35,800,000. On January 28, 1888, Adeiphia repurchased all of these
sharaes for $148 213,130 in cash. In June 2004, Adelphia, Adsiohia Cablevision, L.L.C. and the Official Committee of Unsecured
Craditors of Adelphia filed a complaint against NEE and its indirect subsidiary in the U.S. Bankruptey Court, Scuthern District of
New York, The complaint alleges that the repurchase of these shares by Adelphis was a fraudulent transfer, In that at the time of
the transaction Adelphia (I) was insclvent or was rendered insclvent, (i) did not receive reasonably equivalent value in exchange
for the cash it pald, and {iil) was engagad or about {0 engage in & business or fransaction for which any property remaining with
Adelphia had unreasonably small capiial. The complaint seeks the recovery for the benefit of Adelphia's bankruptoy estate of the
cash paid for the repurchased shares, plusinterest from January 29, 1989, NEE has filed an answer to the complaint. NEE believes
that the complaint is without merit because, among other reasons, Adelphiz will be unable to demonstrate thal (i} Adeiphia's
rapurchase of shares from NEE, which repurchase was at the market value for those shares, was not for reasonably equivalent
value, (i} Adelohia was insclvent at the tme of the repurchase, or (il the rapurchase teft Adelphia with unreasonably small
capital. The case has been scheduled for frial in Aprit 2012.

in October 2004, TXU Portfolio Management Company {TXU) served FPL Energy Pecos Wind |, LF, FPL Energy Pecos Wind | GP.
LLC, FPL Energy Pecos Wind i}, LP, FPL Energy Pecos Wind I GF, LLC and indian Mesz Wind Farm, LP (NEER Affiliaies) as
defendants in a civil action filed in the District Court iy Dallas County, Texas. FPL Energy, LLC, now known as MNextEra Energy
Resources, LLC, was added as & defencant in 2005, The petition alleged that the NEER Affiliates had contractual abligations to
produce and selt to TXU a minimum quantity of energy and renewable energy credils sach year during the period from 2002 through
2005 and that the NEER Affiliates falled to meet this obligation. The plaintiff asseried claims for breach of contract and declaratory
judgmeni and sought damages of approximately §34 million. Following & jury trial in 2007, among other findings. both TXU and
the NEER Affiliates were found 1o have breached the confracts. In August 2008, the trial court issued & final judgment holding that
the confracts were not terminated and neither party was entitled fo recover any damages. in November 2008, TXU appealed the
final judament to the Fifth District Court of Appeals in Dallas, Texas. Inan opinion issued in July 2010, the appeliate court reversed
portions of the irial court's judgment, ruling that the contracts’ liguidated damage provision is an enforceable liquidated damage
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clause. The appellale court ardered that the case be remanded back 1o the trial court for further proceadings fo determine the
amount of damages payable by the NEER Affiliates. The NEER Affiliates filed a motion for rehsaring of the appellate court’s decision,
which motion was denied, and in April 2011 filed a pefition for review of the appellate court decision with the Texas Supreme Court.
in February 2012, the Texas Supreme Court granted the petition for review and will be scheduling the case for orat argument.

NEE and FPL are vigorously defending, and believe that they or their affiliates have meritorious defenses to, the lawsuits described
above, I additton to the legal proceedings discussed above, NEE and its subsidiaries, including FPL, are involved in other legal
and regulatory proceedings, actions and claims in the ordinary course of their businesses. Generating planis in which NEE or FPL
has an ownership interest are also involved in legal and regulatory proceedings, actions and claims, the liabiliies from which,
any, would be shared by NEE or FPL. In the event that NEE and FPL, or their affiliates, do not pravall in the lawsuits described
above or these other legal and regulatory proceedings, actions and claims, there may be a material adverse effact on thelr financial
statements. Whie management s unable to predict with certainty the outcome of the lawsuits described above or these other legal
and regulatory preceedings, actions and claims. based on current knowledge it is not expected that their ultimate resoiution,
individually or collectively, will have a material adverse sffect on the financial statemenis of NEE or FPL

18. Segment information

MEE's reportable segments are FPL. a rate-regulated alectric utility, and NEER, a competitive energy business., NEER's segment
information ncludses an aliocation of interest expense from NEZECH based on & deemed capifal structure of V0% debt and aliocatad
shared service costs. Corporate and Cther represents other business activities, other segmerts that ara not separately reportable
and eliminating entries. NEE's operating revenues derivad from the sale of sleciricily represented approximately 85%, 95% and
98% of NEE's cperating revenues for the vears snded December 31, 2011, 2010 and 2008, Less than 1% of operating revenues
were from foreign sources for each of the three vears ended December 31, 2011, 2010 and 2008, Al December 31, 2011 and 2010,
approximately 2% and 1%, respectvely, of long-ived assets were located In foreign countries.

NEE's segment information is as follows:

2011 2010 2008
Carp. Corp. Corp.
- o it fmd s N ang . N and .
FPL NEER Other Total FPL NEER Cithet Todal FPL NEER Qther Toted
imithonsy

; 3 G 44835 % 517481 3§ ERRE A
Operating expense § & & 812 g 80§ s 115 8
§ 830 B! 3 5 5316 B & 7% &
interest intome 3 23 & S K3 a9t & 1§ 5 b4 0§ e
] & g8 % TR 3 33 % LRSS TER % 2 % 17BR R 1AORT % 45 & 4178
Equity in eamings of
equity method
investess 3 B 88 58 - & a5 0§ — % 5E0§ - B 58 B e 5 %5 — & 62
NinGome 1BX expenss
{banefis 8B4 5 24 B {10 5 B30 ¢ 0% 43Ty ¥ B3O 3 158 % HS
§o1.088 3 TrE & 81 & 945 & ast & 32 % 1857 & % 758 & 25
G I R S - T & E0F oG8 b 5848 5 IVIY O3 § 54§ S006
Fropery, plant and

equipment $35170 § 214B2 & 900 $57.562  E32428 0§ 21304 0§ 484 3B4221 $30.882 0§ 185844 § 343 550189

tO3%4 5 282 B B10671 % § 202 B1E.14E 53 234t g4 09"
§ 2545¢ $ 1915 SH71BR S2EEOL § 51907 552994 S2ESIT § 20,156 S48 458
$ 19 0§ 0§ 3 @ & — § 7 5 10 % 27 58— § 173 0§ W §

{8} Interest expense allocated from NEECH o NEER iz based on a deemen capital struchure of 70% debt. For this purpose, the deferred credit associated with
differential membership interests sold by NEER subsidianes s included with debt. Residual non-ylility interest expense is includsd in Corporate and Cther,

{by  in 2011, NEER includes impairment chargss of aporoximatsly 351 milion (531 million after-tax). 3ee Note 4 - Nonrecuming Fefr Value Measurements

{c}  NEER includes PTCs thal were recognized based on iis tax sharing agreement with NEE. See Nate 1 - Income Taxes.
In 2011, Corporate and Other includes state deferred income tax benefits of approximatefy $84 miilion, net of federal iIncome taxes, refated to state tax law changes
and an income {ax henefit of $41 million related to the dissolution of a subsidiary.

{g) In 2011, NEER and Corporate and Other inciude an after-tax [oss on sale of natural gas-fired genarating assets of 392 million and 36 million, respectively. See
Note 4 - Nanrecurring Falr Value Measuraments,
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16, Summarized Financial information of NEECH

NEECH, a 100% owned subsidiary of NEE, provides funding for, and holds ownership interests in, NEE's operaling subsidiaries
cther than FPL. Most of NEECH's debt, including it debentures, and payment guaraniees are fully and unconditionally guaranteed
by NEE. Condensed consolidating financial information is as follows: .

Condensed Consolidating Statements of Income

Diperating réve

Oparating expenses

Equity in samings of
subsidiaries

Inome {loss) before
income taxes

et Income (loss)

Year Ended Year Ended Year Ended
December 37, 2071 Decermnber 31, 201C December 31, 2008
NEE NEE NEE NEE NEE NEE
{Guaran- .. Consoli-  {Guaran- o GConsoli-  (Guaran- . Consoli-
iorh MEECH  Other” dated or) NEECGH  Other™ dated tor) MEECH  Other™ dated
{millions)
o | 74D sl g BELL ¢ iG4Te B -
15) (3,423} {11,963) {4 (8,624) — 13 (149)
143 1545} 1035 {17 [ Bak
1.878 — 1,878) — 1,884 ~  {1,830) — 1,818 - (1,618} i
85 23 Hes TEE z 14 16 2%
1,850 57 {155 2462 1,628 857 (406) 2,480 1,618 a4z {315) 1,942
( 537 473
§ § 1857 § §O1857 0§ 1616 § T8 § (V87 § 1815

(8) Represents FIPL and consolidating adjustments,
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Condensed Consolidating Balance Sheets

Decernbear 31, 2011 Decamber 31, 2010
NEE NEE NEE NET
{Guaran- " Consol (Guaran- ‘ Consoli-
tory NEECH Other'™ Gaied tor) NEEGH Other™ dated
{redtiions)

N

Electric utility plant in service and ather property % E 22351 0§ 35170 § 21779 0§ 32423 %
28 18,208 24 254
i 7 282 20 fclepy
5
OTHER ASSETS
investmsat in subsidiaries 487G 48TH e AR e
Other A ABA 3,845
: I cial oine {15245 s 845
TOTAL ASSETS 8 3 & 2a0nh 8
TATION
Cormmon shareholders' agutly ] § 4030 & 14943 0§ 14481 % 435%  § (4358 3 1440
748 — 1483 B0
HAED 14,461 22,474
Debt due within one year — 1,775 378 2187 e 2804 145 2.80g
Asconlts payabie i . ', e 512 575 R - 574 K ¢ 124
Other 250 1,526 3,371 a5z 1,261 2,971
Lo 5810 " < 3az & 504
OTHER LIABILITIES AND DEFERRED CREDITS
Agpet retiremend oDEQRIONS | i Eles A1 3
Accumulaied deferred incoms taxes 1376 5,681 3,720 5,109
Cither : : L .48 7.424
Total other liabilities and deferrac credita 317 4,530 14,718 %483
COMIT TS AMD CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES § 158610 § 25487 % 16181 0§ SVIBE 0§ 15167 0§ 24085 0§ 13762 0§ 52984

{#} Represents FPL and consolidating adjustments
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Condensed Consolidating Statements of Cash Flows

Year Ended Year Ernded Year Ended
Dacamber 31, 20114 December 21 2010 Decamper 31, 2009
NEE NED NEE NEE NEE HEE
(G- .. ~Consol- (Guar- , . Consoli.  (Guas- . Consoli-
antor) NEECH  Other™  dated antor NEECH  Other'™  dated antor)  NEECH  Othes™ dateq

nilions)

CABH FLOWS FROM
INVESTING

ACTIVITIES

cursitnd sas
s e

[ {2108 & BREE — 4L — |
Capital contribution
o 7P, {410) — 410 — B60) — 560 . o _ N .
----- 408 21 224 A%n 1654 ERE — jaio] — 104
Sale of natursl gas-
fired generating
azasets s 1,204 e 1,204 — — — . _ . _ .
consiuction } P (RES _ - .
{Hher - net 16 &a 10 86 — & {313 (26) {7y (2% f28)

CASH FLOWS FROM
FINANCING '
ACTIVITIES
St — 3300 840 5G40 — 2500 37} 3704 — 2704 3,220

Retirements of long-
ferm debt —_ {2,076} {45y {2121 e (727} 142} (768} m 11,37 (264) 11.635)

from sl

— Y - A - 25 — 261 — - - -
Net change in shork :
term debt — 2%1 278 460 — {414 718)  (1.130) — 110 44 154
Dividends on
common sinck (820% — - (823} — - 823} FEEy e -
Dividends to NEE™ 898 . — {970} a7 - — {25 25 -
§ Other - net 1% { : 57 3 251 18z 7
Net cash provided
by (used in
financing
activities {1.270 515 1,835 4,280 (518) 893 1,138 1,514 (584} 1,417 342 1,175
57 17 7 - 26 654 297
Cash and cash
aauivaierds at
— 282 20 gz — 1568 82 238 e 414 121 535
3 g 5 s 20 % R %

(2} PRepresenis FPL and consolidating adjustments.
) Othercolumn atso inciudies cash dividends from FPLto NEE ol $400 milion, 3250 mitlion and 3485 rilkon, respectively, and corres pandingoonsolidating adjustments.
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7. Guarterly Data (Unaudiied}

Condensed consolidated quarterly financial information is as follows:

karch 31{a) June 30(a) September 30(a)  December 31(a)
fmillions, except per share amounts)

MEE;
201
: & 2134 % b 4382 0§
3 3 911§
g 3 A07 0§
0.64 & $ 098 3 1.60
Eamings pet s . g Led 5 3 g7 8
Dividends per share 0.65 & 088 % 0.55
High-low common sinck sales prices 5536 - 51 54 $58.28 - 48.00 58120 -
2010
Operating revenuss™ £ i aez % 4691 3
Operating incoma™ % 839 3 1125 3 469
Net income'™ N - 556 5 720 % 8%
Earnings per sharg®™ $ 1.36 $ 1765 & 0.64
Earmings per share - assuming diution™ 1 o § RIS 107 B 1743 563
Dividends per share 3 080 § 050 8 050 & 050
THigh-tow common stock sales prices FRETL - 45228 $853 B0 - 47 86 48 44
FEe
2011
Ciperaiing revenus : 2248 3 280t & 1152 ¢ 2474
Cperating income™ & 405 % 571 % 856§ 442
Met income™ $ 208 % 301 5 347 % 218
2010
Operating revenuss'™ i3 ZRZE % 2880 % 3116 % 2,461
Dperating inocome™ 5 RIS 501§ 584 % 377
Net income™ § 191 3 265 B 308 % 181

(7) inthe opinion of NEE and FPL, all adiustments, which consist of normal recurring accruals necessary to present a fair statement of the amounts shown for such
periods, have baen made. Results of operations for an interim period generally will net give a frue indication of rasults for the vear.

by The sum of the quarterdy amounts may not equal the total for the year due o rounding.

(¢} The sum of the gquarierly amounis may not equal the total for the year due to rounding and changes in weighted-average number of common shares oulstanding.
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ftem €. Changes in and Disagreements With Accountanis on Accounting and Finanoial Disclosure

None

e 54, Controls and Procedurss
Disclosure Conirols and Procedures
As of Decamber 31, 2011, each of NEE and FPL had performed an evaluation, under the supervision and with the participation of
its management, including NEE's and FPL's chief executive officer and chief financial ofiicer, of the effectivensass of the design and
operation of each company's disclosurs controls and procedures {as defingd iIn the Securities Exchange Act of 1934 Rule 13815
(e)or1bd-15(e)), Based uponthal evaluation, the chief executive officer and chisffinancial officer of each of NEE and FPL concluded
that the company's disclosure controis and procedures were effective as of Dacember 31, 20711
internal Control Over Financial Reporting
(&) Management's Annual Report on Intarnal Control Over Financial Reporting
See em 8 Financial Statements and Supplementary Data.
() Attestation Report of the independent Registered Public Accounting Firm
See ltem 8. Financizal Statements and Supplementary Data.
{c} Changes in Internat Controf Over Financial Reporting
MNEE and FPL are continunusly sesking 1o Improve the efficiency and effectivenass of their opsrations and of their internal
controls. This resuits in refinements to processes throughout NEE and FPL. However, therg has beenno change in NEE's
or FPLUs internal controt over financial reporting that occurred during NEE's and FPLU's moest recent fiscal guartar that has
materizlly affected, or is reasonzbly lkety to materially affect, NEE's or FPL's internal control over financial reporting,

Ham 8B, Other Information

None
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PART I
ttem 10, Directors, Executive Officers and Corporate Sovernance

The information reguired by this tem will be included under the headings "Business of the Annual Meeting," "Corporate Governance
and Board Matters” and "Information About NextEra Energy and Management” in NEE's Proxy Statement which will be filed with
the SEC in connection with the 2012 Annual Meeting of Shareholders (NEE's Proxy Statement) and is incorporated herein by
reference, or is included in ftem 1. Business - Exscutive Officers of NEE.

NEE has adoptad the NextEra Enargy, Ine. Code of Ethics for Senior Executive and Financial Ofiicers (the Sanior Financis! Executive
Code), which is applicable to the chief executive officer, the chief financial officer, the chiel accounting officer and other senior
executive and financial officers. The Senior Financial Executive Code s avaiable under Corporate Governance in the Investor
Relations section of NEE's infernet website at www nextergenargy.com, Any amendments to. or waivers of any provision of, the
Senior Financial Executive Code which are reguired o be disclosed to shareholders under applicable 5EC rules will be disclosed
ot the NEE website at the address listed above within the time period required under SEC rules from time to time.

e 11, Executive Compensation

The information required by this item will be included in NEE's Proxy Statement under the headings "Executive Compensation” and
"Corporate Governance and Board Matters” and 18 incorporated harein by reference.

em 12. Security Ownership of Certain Baneficial Owners and Management and Related Stockholder Matiers
The information required by this item relating to security ownership of certain beneficial owners and management will be included
in MEE's Proxy Statement under the heading "Information About Nexikra Energy and Management” and is incorporated herain by
reference.

Securities Authorized For lssuance Under Egulty Compensation Plans

MEE's equily compensation plan information as of December 31, 2011 is as follows:

Number of
securities
MNumber of remaining avafiabie
securities to be for fulure issuance
issued upon Weighted-average undger equity
exarcise of exercise price of compensafion
outstanding outsianding plans (excluding
options, warranis options, warrants sactirilies reflectad
and rights and rights in column (8))
Plan Category {(a) [t} {c
Tauity campensation pians approved by security holders saoanes M s 42 64 " 14 540 517
Equity compensation plans not approved by security hoiders'™ 2,523 5 2711 —
7001825 g 4785 14 5409518

(g} inciudes an agoregale of 4,385,885 outstanding opticne, 2,197,880 unvested parformance share awards (at maximum payoul), 287,201 deferred fully vested
performance shares and 102,813 defarred stock awards {including future reinvested dividends) under the former LTIP and 28 544 fully vesied shares deferred by
directors undarithe NexiEra Energy, Inc. 2007 Mon-Employee Directors Stock Plan and its predecassor, the FPL Group, inc. Amended and Resteted Non-Employes
Directors Stock Plan at Decermber 31, 2011 .

Relales to outstanding options only,

Represents options granted by Gexa Corg. under its Amended and Restated 2004 Incentive Plan and pursuant 1o various individual grants, all of which wers made
prior to NEE's acouisfion of Gexa Corp. Al such options were assumed by NEF in connection with the acquisition of Gexa Corg. end are fully vested and exarcisable
for shares of NEE common stock, No further grants of stock options will be made under this plan,

eE

Hem 13. Certain Relstionships and Related Transactions, and Director Independesnce

The information reguired by this iftem, to the extent applicable, will be includad in NEE's Proxy Statemsnt under the heading
"Corporate Governance and Board Matters” and is incorporated herein by referance.
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ftem 14. Principal Accounting Fees and Services

NEE - The information required by this item will be included in NEE's Proxy Statement under the heading
and is incorporated herein by reference.

FRL - The following table presents fees billed for professional services rendered by Deloitte & Touche LLP, the mamber firms of
fJeloiite Touche Tohmatsu, and their respective affiliates {collectively, Deloitte & Touche) for the fiscal vears ended December 31,
2011 and 2010, The amounts presented betow reflect allocations from NEE for FPL's portion of the fees, as well as amounts billed
directly to FPL

2014
© - 327.000
16,000

(&) Audit fess consist of fees billed for professional services rendered for the audit of FPL's and NEE's annual consolidated financial staterments for the fiscal year,
the revisws of the finencial staterments included i FPL's and NEE's Guarterly Reports on Form 100 for the fiscal year and the audit of the effectiveness of internal
control over financial reporting, comfort letters, consents, and other services related to SEC matters, services in connection with annual and semi-annual filings
of NEE's financial statermants with the Japanese Miniatty of Finance and actounting consultations to the exient necessary for Deloitte & Touche to fulfill s
responsibility under Public Company Accounting Oversight Board standards,

(B Audit-related fees consist of fees bifled for assurance and related services that are reasonably retated to the performance of the audit or raview of FPLUs and NEFE's
consolidated financial stetenents and are not reported under audi Tess. These fees pnmmrily refated 10 audits of subsidiary financial statematts, comior letiers,
consents and other services related to subsidiary (non-SEC registrand) financing activities, consuitation on accounting standards and on ransaction S g
wrocedures, attestation senvices and examinations related to applications for government granis.

ey Taxfees consist of fees billed for professional services rendered for tax compliance, tax advice and tax planning. in 2011, $32,000 of tax fees paid related o tax
compiiance services and $98.000 related to tax advice and pianning services, In 2010, all tax fees paid related 10 tax compliance services,

() All other feas consist of fees for products and services other than the services reported under the Other named categories In 2011, these feas related fo training
and an assessment of the record management processes. In 2010, these fees related o training and 1o the reviews of a government grant process and enterprise
risk rranagement reporing.

i accordance with the requirements of Sarbanes-Oxley Act of 2002, the Audit Commiitee Charter and the Audit Commitiee's pre-
aporoval policy for services provided by the independsnt registered public accounting firm, all services performed by Detoitte &
Touche are approved in advance by the Audit Commitiee, except for audits of cerfain trust funds where the fees are paid by the
frust Audit and sudi-related services specifically identified in an appendix to the pre-approval policy are pre-approvad by the Audit
Committes each year. This pre-approval allows management to request the spscified audit and audit-related services on an as-
needed basis during the year, provided any such services are reviewed with the Audit Committes &t its next reguiatly scheauled
meeting. Any audit or audit-related service for which the fee is expected o exceed 250,000, or that involves a service not listed
o the pre-approval list, must be specifically approved by the Audit Committee prior to commencement of such service. in addition,
the Audit Committes approves all services other than audit and audit-related services performed by Deloitte & Touche in advance
of the commencement of such work, The Audit Committee has delegated to the Thair of the commitiee the right to approve audit,
audit-related, tax and othar services, within certain imitations, betwesn mestings of the Audit Committee, provided any such decision
is presented fo the Audit Committee al its next reguiarly scheduled meeting. Ateach Audit Commitiee meeting {other than meetings
hald to review eamings materials), the Audit Committes reviews a schedule of services for which Deloitte & Touche has been
engaged since the prior Audit Commitiee mesting under existing pre-approvals and the estimated fees for those services. In 2011
and 2010, none of the amounts presanted above reprasent services provided to NEE or FFL by Deloitte & Touchethat were approved
by the Audit Committee after services were rendered pursuant to Rule 2-01(cH7{{C) of Regulation S-X (which provides for a
waiver of the otherwise applicable pre-approval requirament if certain conditions are met).



PART IV

item 15, Exhibits, Financial Statement Schedules

Page(s)
(g 1 Financial Statements
Hanzgements Report on in of Due q : .
Attestation Report of !ncﬁependeni Registered Fublic Accounting Firm B9

r's fag %
sonsolica Staternernts of Income

Congolidated Balance Shesats
w\%t&

e
of Cash

Coﬁsoiidated Statemernds of Commaon Sharehoiders EE}JI‘I}/
FPL

Consclidated Siatements of Income I .

Consolidated Balance Sheets

Consoiidated Sterements of Cash Flows

Consolidated Statements of Common Shareholder's Equity 78
MNotes o Consolidated Financial Siatements : T 10

2. Financial Statement Schedules - Schedules are omitted as not applicabie or not required,

3. Exhibits {including those incorporated by reference)

Certain exhibits listed below refer to "FPL Group” and "FPL Group Capiial," and were effective prior to the
change of the name FPL Group, Inc to Nextbra Energy, inc., and of the name FPL Group Capiftal inc fo
MNextEra Energy Capiiad Holdings, inc., during 2010,

Exhibit
Mumber Description MNEE FrL
“3{ha Restaied Articl EE (filed as Exhibi [ %
quarter ended -Baat:
3 Rastated Articles of incorporation of FPL (filed s Exhibit 3(ib o Form 10-K for the %
year ended December 31, 2010, File No. 2-27612)
TaHine Amended and Restated Bylaws of NEE as ameandad through May 27, 2010 ffiled as ¥
Exhibit 34i) to Form 10-0 for the quarter ended June 30, 20170 File No. 1-884 1)
el Amended and Restated Bylaws of FPL, as amended through Oclober 17, 2008 {filed b
as Exhibit 3(ib to Form 10-Q for the quarter ended Seplember 30, 2008, File
MNo. 2-27612)

=y
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Exchibit
MNurmiber

Cescription

NEE

FPL

?\E»V. 35 a‘frf?"“ o ‘nhi%: 4{@; ta Fo‘ mi ‘ﬂ K for ?m yess er*cwd ’?\,uewse{ 31
Mo 1-3545 Lxhiblt 40 to Form 105-0Q the ouartsr engsd June 3001
MG ﬁ»"“w Exhibit 4k} to Form 10- Q for the quarter ended Jure 30 1
Mo 13545 Exhibit 448 1o Form 16-Q for the quartsr ended i‘\féar”? 31,1846,
1-3545: BExhibit 4 t© Form 10400 for the quacsr ended June 30, 1988, Fie No
Form 10-0 for the guarter ended March 31 1289, F fle Mo 1-3545 1

Exhibit4inF
Affy o Forn 10-K for the yeay £’m"*e Dacember 31, 2000, Fie Nu %1&46;
(g} 1o Form 10-K for the year ended December 31, 2000, Fie No. 1-3 it 4
(0], File No. 333102169 ﬁxsw du(} o Post-Effectve Amendment Mo, 1o Form 5;3
File No. 233-102172: Exhibit 4411 1o Post-Effective Amendment No 2o Form 5-3 Filg

33102172 Exhubit 4{m) tc Post-Effective Amendment Mo 2 to Form S-3 Fiig
Mo 333102472 Db 4{

-
o
(
o
¢

a) to Forrm 106-0 for the quarter ended September 30, 2

. o Amendment No. 1o Form 8.2, File Mo, 3331282
Lo Host-Effective Amen fimf‘ﬁ{ No, 2 o Form 543 File Nos, 333-116
333 L0 and 333-T18300-02; Exhibit 407) to Post-Effective Amendment No,
o Form 53, ?He hog, 333-116300, ESiS—ﬁ“sﬁ?;OGOl and 333-116300-02; Exhibit 4(b}
o Form 10-0 for the quarter ended March 21, 2008, File No 2-27812 Exhiblt 4(z) to
Form 8 K dated April 17, 2007, "“f & Mo 2 27817, Exhibit 4 to Form 8K Galed
Ootober 10, 2007, File No. 2-276812 Exhibit 4 o Form 8K dated Jahuary 18, 2 0@8
File Mo, 2-27812; Exhibit 4(a o ?orr*“ 8K dated March 17, 2009, Fieg No, 2-27812
Exhibit 4o FOTT"? 8-k dated February 6 29?0 File Mo, 2-2761Z; Exhibit 4 to Form 8~
K dated December §, 2010, File No, 2-27612 Exhabt {a) to Form 8-K dated June 10
2011 Fda No. 2227612, ang Exhibit 4 fo Form 8K dated December 13, 2071, Fie No
2278783

indenture (For Unsecured Dabt Securities), dated as of June 1, 1929, between FPL
Group Capital and The Bank of New York Melion, as Trustes (‘fiied as Exhibit 4{g) to
Farm 8-K dated July 18, 1999 File No. 1-8841)

y B
5

Guarantes Agrﬂemeﬂr? dated as of Juns 1, 1888, belween J“P Group (a5 Guaranion
and The Bank of New York Malion (28 Guarantse Trustee) (filed as Exhibit 4(1) o
Form 8-# dated July 18, 1688, Fis No. 18841

Officer's Certificate of FPL Group Capital, dated June 17, 2008, creating the 5.35%
Debeniuraes, Series due June 15, 2013 (filed as Exhibit 4{a) to Form 8-K dated Jung 17,
2008, File No. 1-8841) :

Officer's Certificate of FRL Group Ca
T EIEY Debentures, Serigs dus D:ﬂ el
deted December 12, 2008, Fie No. 1-8847
Officers Certificate of FPL Group Capital, dated March 8, 2008, creating the 6.00%

Debentures, Series due March 1, 2019 {filed as Exhibit 4 to Form 8-K dated March 9,
2009, file No. 1-8841)

oial deteg December 14, 2008, creating th
e 15, 2015 {filed as Exbhibdt 4 10 Form 8-

o]
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Exhibit
humber

FPL

SALY

"4}

PN
%{r\_i

~4(l)

“a4(n)

“4(c)

4N

"4fg)

"4

40y

(v}

Description

Officer's Certificate of FPL Group Capital, dated Movember 10, 2009, creating the
Floating Rate Debeniures, Series dus November §, 2012 (filed as Exhibit 4 to Form
8-K dated Novernber 10, 2008, File No. 1m884‘1}

C§a<f““’f wﬁ“v ”‘?:

Officer's Certificate of FPL Group Capltal, dated August 31, 2010, creating the
Debentures, 2.60% Series due September 1, 2015 {fled as Exhibit 4 to Form &-K
datedt Auquer‘f 2010, File No, 1- 88&1;

Officer's Certificate of NEECH, dated June 10, 2011, creating the 4.50% Debentures,
Series due Juna 1, 2021 (filed as Exhibit 4(b) to Form 8-K dated June 10, 2011, File
No. 1-8841)

d Debt Securities relating to Trust Securities).
G p C?? faf, FFL Group (s Guarantor) and
ste “xhibit 4{au) 1 Post-Cifeciive
File i‘\lc.}s‘ 333102173, 33310277301

[ngderture (For Unsecured Subordinat
dated as of March 1, 2004, among FP
The ‘awif of Naw York Medlon (as Tr
fumendment Mo 3 o Form 5.3,
333 s-’:”'” 7502 and 333102773 *:l

Freferred Trust Securities Guarantee Agresment, dated as of March 15, 2004, betwesn
FPL Group (as Guarantor; and The Bank of New York Malion (as Guarantee Trustee)
refating fo FPL Group Capital Trust | (filed as Exhibit 4{aw) to Post-Effective
Amendment No 3 fo Form 53 File Nos 338102173, 333-102173-01,
333-102173-02 and 333-102173-03}

Amended and Restaled Trust Agreement refating to FPL Group Capital Trust], dated
as of March 1 5_23 4 ffited as Dxhibi 4{at) 1o Post-Elfective Amendment No, 3to Form
-2, Fi = 102973, 33310277501 BBE-10217 307 ang 33310217308

LI

e
3
i

l! }

Agreement as o Eixpenses and Liabilities of FPL Group Capital Trust |, dated as of
March 15, 2004 (filed as Exhibit 4{ax} to Post-Effective Amendment No. 3 to Form
5-3, File Nos, 333-102173, 333-102173-01, 333-102173-02 and 333-102173-03)

Officer's Cerdificate of FPL Group Capial and FPL Groug, dated March 15, 2004,
creating the & 7/8% Junior Subcrdinated Debentures, Serles due March 18, 2044 filed
as Exhibtdiavyio Post-Eiective Amendmeant No. 3to Form 5-3. File Nos. ”‘3 o273
3302173010, 33310217 3-02 and 333-102173-03)

hdenture (For Unsecured Subordinated Debt Securities), dated as of September 1,
2008, among FPL Group Capital, FPL Group {as Guarantor) and The Bank of New
York Melion {as Trustee) {filed as Exhibit 4{2) fo Form 8-K dated September 18, 2006,
File No. 1-8841)

Officer's Certificate of FFL Grouo Capital end FPL Group dated September 18 2008
craating the Senes A Enhanced | Junior Subordinated Debentures due 2086 {filed as
Exhipit 40 to Form 8-K gated September 19, 2008, Fie No. 1-8841)

Officer's Certificate of FPL Group Capital and FPL Group, dated September 19, 2008,
creating the Seties B Enhanced Junior Subordinated Debentures due 2088 (filed as
Exhibit 4(c) to Form &-K dated September 1%, 2008, File No. 1-8841}

a0l ape"oem Capital Covenant, dated September 18, 2008, by FPL Group Capiial

T‘G PL Groun relating to FPL Group Capital’s Beries Aand Series B Enhanced Junicr
Suborginated Debeniurss cus 2086 (filed as Exhibi 4(dy to Form 8K dated

September 18, 2008 File No 1-8841)

Officer's Certificate of FPL Group Capital and FPL Group, dated June 12, 2007,

creating the Series C Junior Subordinated Debentures due 2067 {filed as Exhibit 4(a)

o Form 8-K dated June 12, 2007, File No. 1-8841)

mm
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Exhibit
Numbsr

Description

NEE

FPL

Al

taiyy

T4{z)

*4{bb)

Rites

“4{dd)

“Aleay

“4(ff)

Ao

Officer's Certificate of FPL Group Capital and FPL Group, dated September 17, 2007,
creating the Series D Junior Subordinated Debentures dus 2087 (filed as Exhibit 4(a)
to Form 8-K dated September 17, 2007, File No. 1-8841)

= B f-.

Group Cap L3
= Junios smscra inated Deb Mw ex

‘x)nlv\,ig,x TS0

Replacement Capital Covenant, dated September 18, 2007, by FPL Group Capital
and FPL Group relating to FPL Group Capltal's Seres D and Series E Junior
Subordinated Debentures due 2067 (filed as Exhibit 4{c) to Form 8- dated
September 17, 2007, File No. 1-8841)

w B o Jurdor u“cr&sr ¢
s f&far”?’ 17, 2005, Fie Na. 1-f

Replacement Capital Covenant, dated March 18, 2008, by FPL Groug Capital and
FPL Group refating to FPL Group Capital's Series F jumo, Subordinated Deberntures
due 2069 {iiled as Exhibit 4(c} {o Form 8-K dated March 17, 2009, File No. 1-8841}

indenture (For Sscuring Senior Secured Bonds, Series A, dafed May 22, 2007
between FPL Recovery Funding LLT (as ksuer) and Tm Bank of New York Melon

as Trusiee and Securities | meﬂ"ﬁmmary) ifiled as Exhibit 4.1 io Form 8-K deted May 22
)JG and filed June 1, 2007, File No, 333141357

Purchase Contract Agreement, dated as of May 1, 2008, between FPL Group and The
Bank of Mew York Melion, as Purchase Contfract Agent (filed as Exhibit 4(8) o Form
8-K dated May 22, 2008, File No. 1-8841)

Fledge Agreement, dated a5 f‘\afiay 1. 2008, among FPL Group, uﬂufarm Bank Trust
Company Americas, as FQHQ al Agent, Custodial Agentand Seou nitermediary.
and The Bank of New York M‘ei on, as Purchase Comdract Agent and Tmzﬁ%e (fled as
Exhibit 4(b) 1o Form 8-K dated May 22, 2008 Fis No. 1-8841;

Purchase Contract Agreement, dated as of September 1, 2010, batween NEE and
The Bank of New York Mellon, as Purchase Coniract Agent (filed as Exhibit 4(a) to
Form 8K dated Seplember 15, 2010, File No. 1-8841)

Fledge Agreement. dated as of September 1 2010, among NEE . Deutschs Bank Trust
Company Amenicas, as Collaterst Agent, Custodial Agent and Sscurnities infermediary,
and The Bank of New York Mellon, as Purchase Contract Agent (filed as xhzz;if:«, )
to Form 8-K dated September 15, 2010, Fiie No. 1-8841)

FPL Group Supplemental Executive Retirement Plan, amended and restated effective
Agrit 1, 1997 (SERP) (filad as Exhibit 10(a) to Form 10K for the yesr ended
December 31, 1889, File No, 1-8841)

PLGroup Supplementst Executive Retirement Plan amendesd and restated effective
Jd.mary . 2005 We&aier‘ SERPY (fled as Dxhibd 100 o Form 8K dated
Decamber 12, 2008, File Mo, 1-884 1)

Amendrment Number 1 to the Restated SERP changing name o NextEra Energy, Inc.
Supplemental Executive Retirement Plan {filed as Exhibit 10{b) to Form 10-Q for the
quarter ended June 30, 2010, File No. 1-8841)

Appendin A1 frevised as of Decembear 1, 2011 {0 the Regialed BERP
Appendix A2 (revised as of December 1, 2011} {o the Restated SERP
Amended and 'Qfs ;

H aftactive Jdanu
20

ated SERF as 4 applies 1o Lewis Hay,
crio Form 8% dated December f2.
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Exhibit
Mumber Description MEE FRL

“10{g} Supplement to the SERP as it applies to Lawis Hay, Il effective March 22, 2002 (fited X X
as Exhibit 10(g) to Form 10-K for the year ended December 31, 2001, File No. 18841}

) S a sped ¥
off . 2008
‘eﬁ%«’ for the year and File Mo

100 Supplement to the Restated SERP sffective February 15, 2008 as it applies to % x
Armando Pimentel, Jr. (filed as Exhibit 104} to Form 10-K for the year ended
December 31, 2007, File No. 1-8841)

104 Supnlerners 7 as it applies o Ma r % i

¥, Mazar (il anitiad Becewbw 31, 2008
Filg Mo 18841

*10{k} NEE {formerly known as FPL Group) Amended and Rastated Long-Term Incentive X X
Plan, most recently amended and restated on May 22, 2008 {filed as Exhibit 10(8) (o
Form 10-G for the guarter ended June 30, 2009, File No. 1-8841)

O FRL Group Long-Term ncentive Flan of 1885 Fa
Fost-Efective !J nendment No. Do Form |

*10(m) NEE 2011 Long Term Incentive Plan (filed as Exhibit 10(3) to Form 8-K dated May 20, % %
2011, File No. 1-8841)

O Fortr of FFL Group Amended and Restated Long-Term Incentive Plan Performance ¥ %
Share Awam Agresment g we Fabruary 15, 2008 (filed as xhibi ‘Cs{_c} to Form
81 dated February 15, 2008, Fie Mo, 1-8841)

*10{o} Form of #FPL Group Amended and Restated Longn”{e?m Incentive Plan Performance X X
Share Award Agreement effective February 18, 2009 with Christopher A, Banneit, Paul
i Cutler, Chris N. Froggatt, Joseph 7. Kelliher, Robert 1. McGrath and Antonic
Radriguer (filed as Exhibit 10(0) to Form 10-K for the vear ended December 31, 2008,
Fiie No. 1-8841)

T Form of FPL Group Amended and Restated Long-Term incentive Plan Amended and ¥ X

Restated Perdormance Share Award Agresment tve December 10, 2008
Lewis Hay, L Manoochehr K Mazar Armando J. Olivera, ﬁ\rrﬂar*df» :m@s,‘i Lo,
James L Robo and Ch Steving (filed as Dxhibit 10{p) to Form 16K for the
year ended December 31 2 ’: Fiie Mo, 1-86841
*1Ha) Form of FPL Group Amended and Restated Long-Term Incentive Plan Performance % X
Share Award Agreement effective February 12, 2010 {filed as Exhibit 10{g) to Form
10-K for the vear ended December 31, 2009, File No. 1-8841)

it

"0 Form of NER Amended and Restated Long-Term Incentive Plan Performance Share . %
Sweard Agreement effective February 18 2011 (filed as BExhibit 10D 1o Form 10-0 for
the quarter enged March 31, 2011, File No. 1-8841)

*10(s} Farm of Performance Share Award Agresment under the NEE 2011 Long Term X X
incentive Plan (filed as Exhibit 13{a) fo Form 8-K dated Qctober 13, 2011, File No.
1-8841;

D Formof FPL Group Amended and Restated Long-Term incentive Plan Restricted Stock X b

Award Agreament effective February 15 2007 dited as Exhibil 104} 1o Form 10-¥ for
the vear ended December 37, 2008, Fils Mo, 1-8841)
*10{u) Form of FPLGroup Amended and Restated Long-Term incentive Plan Rastricted Stock X %

Award Agreement effective February 15, 2008 (filed as Exhibit 10(a) 1o Form 8- dated
February 15, 2008, File No. 1-8841)

100 Form of FPL Group Amended and Hestated Long-Term incentive Plan Restricled Siock % %
Syrard bgraement e?‘?ec:’iév—é Fabruary 13, 2008 (filed as Dxhibat 10{g) fo Form 104 for
the vear endad December 31, 2008, Fue No. 1-884%

1 0{w) Form of Amendment to Restricted Stock Award Agresments under the FPL Group X X

Amended and Restated Long-Term Incentive Plan exacuted March 2008 between FPL
Group and each of Christopher A, Bennett, Lewis Hay il Robert L. McGrath, Armando
J. Clivera, Armando Pimentel, Jr., James L. Robo and Antonio Rodrigusz (filed as
Exhibit 10(c) to Form 10-Q for the quarter endad March 31, 2008, File No. 1-8841)
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Exhibit
Mumber

Description

1000

Form of NEE Amended and Restated Long-Term Incentive Plan Restricted Stock
Award Agreement effective February 18, 2011 {filed as Exhibit 10(c) to Form 10-0 for
the quarter ended March 31, 2011, File No. 1-8841)

“10(dd)

*10{ea)

A0y
[

i ;

"10(gg)

“10{nh)

Form of FPL Group Amended and Restated Long-Term Incentive Plan Stock Option
Award - Non-Qualified Stock Option Agreement (filed as Exhibit 10({c) to Form B-K
dated December 28, 2004, File No. 1-8841)

lifi ec :ﬁwl/

§ s 3 i f“:f
fisied ;:)ecemafm“ :

2004, File No. 1-BE41

Form of FPL Group Amended and Restated Long-Term Incentive Plan Stock Option
Award - Non-Gualified Stock Option Agreement effective February 15, 2008 (filed as
Exhibit 10{b) to Form 8-K dated February 15, 2008, File No. 1-8841)

m incarntive Plan Stock Option

“ oy

Form of FPL Group Amended and Restated Long-T
Awerd - Non-Gualtfied Stock Option Agreement g
Exhindt 100w to Form 10-K for the vear endec

acirys Fehruary 2010% (fied as
semiber 31 2008, File No, 1-8841)

Form of FPL Group Amended and Restated Long-Term Incentive Plan - Non-Qualified
Stock Option Agreement effective February 12, 2010 {filed as Exhibit 10(bb) to Form
10-K for the year Decermber 31, 2008, File No. 1-8841)

Form of NEF Amended and | o
Option Agreement effective February 18,

the guarier ended BMarch 31, 2011 R
Form of Non-Qualified Stock Option Award Agreement under the NEE 2011 Long Temm

Incentive Plan (fled as Exhibit 10{b) to Form 8-K dated October 13, 2011, File No.
1-8841)

Form of FPL Group Amended and Restated Long-Term inceniive Plan Amended and
Restated Deferred Stock Award Ag ent effective February 12, 2010 betwean F
Gmup "“%s‘ gach of Moray P Dewhrst and James L Robo (filed a8 Exhibit ?Oaddf e

Farm 10-I for the vear ended Decamber 37, 2008, Fila No P SBEat

FPL Group Executive Annual Incentive Plan as amended and restaled on
December 12, 2008 (filed as Exhibit 10(a) to Form 8-K dated December 12, 2008, Fils
Ko, 1-8841)

NEE Deferred Compensafion Plan effective January 1. 2006 as emended and resialed
through Ociober 18, 2010 {filed as Sxhibit 10(dd) to Form 16-K for the yesr ended
December 31, 2070 Fils No. 1-8841)

Amendment 1 {effective May 25, 2011} to the NEE Deferred Compensation Plan
effective January 1, 2005, as amended and restaled through October 15, 2010 (filed
as Exhibit iD(b} to Form 10-Q for the guarter ended June 30, 2011, File No. 1-8841)

v ihe NEE Deferred Compenssation Pla
frestated through October 15 2010

uﬁeﬂ\ Jm; ba& ‘;f 1.

FPL Group Deferred Compensation Plan, amended and restated effective January 1,
2003 (filed as Exhibit 10(k; to Form 10-K for the vear ended December 31, 2002, File
Mo, 1-8841)

ity Plan sffeciive Jonuary 101
ded Dacembear 31 1885, File No
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Extiibit

Nurmber Dresoription MEE FRL
*1Hoo)  FPL Group Amended and Restated Non-Employee Directors Stock Plan, as amendead X
and restated October 13, 2008 (filed as Exhibit 10(b) to Form 10-Q for the quarter
enced September 30, 2008, File No. 1-8841)
FRL Group 2007 N mployes rectors Stook
“Ogqy  NEE Mon-Employee Director Compensation Summary effsctive January 1, 2011 (fled ¥
as Exhibit 10{} to Form 10-K for the vear ended December 31, 2010, File No. 1-8841)
LTIy five Jarary L
*10{ss}  Form of Amended and Restated Executive Retention Employment Agreemeant, as of X X
December 12, 2008, between FPL Group and sach of Christopher A. Bennett, Robert
L. McGrath and Anfonio Rodriguez (fled as Exhibit 10(g) to Form 8-K dated December
12, 2008, File No. 1-8841)
i jol Rl b3 %
“10{uwy  Amended and Resiated Employment Letter with Lewis Hay, il dated December 10, X X
2004 (filed as Dxhibit 10(pp) to Form 10-K for the vear ended December 31, 2009,
File Mo, %8841}
v 1 FPL Grous and Jossph T % ¥
ag bxt 1o Form 10-0Hor the quarier
;-84
fww)  Executive Retention Emplovment Agreement between FPL Group and Manoochehr X X
K. Nazar dated as of January 1, 2010 (fled as Exhibit 10(r) to Form 10-K for the vear
ended December 31, 2008, File No. 1-8841)
Ewscutive Retention Emplovment Agreement between NEE and Shaun J Francis % X
dated a5 9*&19,@? 18, 20110 (filed 2 Exhibd 10(0) o Form 10-0 for the guarter ended
Seotember 30, 2010, File No. 1-88413
"0yy]  Retention Agreement between FPL Group and Robert L. MceGrath {filed as Exhibit 10 % X
(&) to Form 10-GQ for the quarter ended June 30, 2010, File No. 17884@
Guarartes Agresment between FPL Groun g ¥
Cetober 14, 1888 (filed as Exhibit 100y o Form 10-
2001, File No. T-8841;
12(a) Computation of Ratios X
T2k} Computation of Ratios %
21 Subsidiaries of NEE ¥
23 Consent of independent Reglsterad Public Accounting Firm X %
3is) Rule 13a-14{a)/18d-14(a) Cerlification of Chief Executive Officer of NEE X
3tk Fulg 1 3y Certification of Chief Finencial Officer of NEE %
31} Rule Certification of Chief Executive Officer of FPL X
Kiife) Hile ztinn of Chief Financiel Officey of FPL ¥
323y Section 1350 Certification of NEE X
Section 1350 Certification of FPL X




Exhibit
Mumber Description NEE FPL
101 NS XBRL Instance Document X

e

I L it SR | .
101 50H XBRLU Schema Document

101.FRE  XBRL Pregertation Linkbase Document X X
107 CAL XBRL Calou ¥ %
101.LAB  XBRL Label Linkbase Document X X

- KERL Dafistion Linkhaas % ¥

© Ineorporated herein by reference

NEE and FPL agree 1o furnish fo the SEC upon request any instrument with respact {0 long-term debt that NEE and FPL have not
filed as an exhibit pursuant {o the exemption provided by Hem S0HD)AHN(AY of Regulation 8-



NEXTERA ENERGY, INC. SIGNATURES

FBursuant fo the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1834, the registrant has duly caused this
report 1o be signed on i1s behalf by the undersigned, thereunto duly authorzed.

Nextkra Energy, inc.

JAMES L. ROBO

Jarmes L. Robo
President and Chief Operating Officer

Date: February 27, 2012

Pursuant to the requirements of the Saecurities Exchange Act of 1934, this report has been signed below by the following persons
on behsif of the registrant and in the capacities and on the date indicated.

Sianature and Title as of February 27, 2012:

LEWIS HAY, B

Lewis Hay, I

Chairman and Chief Executive Officar

and Director
{Principal Executive Officer)

MORAY P. DEWHURST

Moray P. Dewhurst

Vice Chairman and Chief Financial Officer,
and Executive Vice President - Finance

(Principal Financial Officen

Directors:

SHERRY 5. BARRAY

Sherry S. Barrat

ROBERT M. BEALL, U

Robert M. Beall, I

J O HYATT BROWN

J. Myatt Brown

JAKMES L. CAMAREN

James L. Camaren

KENNETH B, DUNN

Kenneth B. Dunn

J. BRIAN FERGUSON

J. Brian Ferguson

i

CHRIS M. FROGGATT

Chris M. Froggatt
Vice President, Controller and Chief Accounting
Officer

{Principal Accounting Cfficer)

TONI JENNINGS

Toni Jennings

Oliver D. Kingsiley, Jr.

RUDY E. 5CHUPP

Rudy E. Schupp

WILLIAM H, SWANSON

William H. Swanson

BICHAEL H. THAMAN

BMichael H. Thaman

HANSEL E. TOOKES, #

Mansel E. Tookes, I



FLORIDA POWER & LIGHT COMPANY SIGNATURES

Pyrsuant to the reguiremenis of Section 13 or 15(d) of the Securities Exchange Act of 1834, the registrant has duly caused this
report 10 be signed on its behalf by the undersigned, thereunto duly authorized and in the capacities and on the date indicatad,

Florida Power & Light Company

ARMANDO J. OLIVERA

Armando J. Olivera

Chief Executive Officer and Director

{Frincipal Executive Officer)

Date: February 27, 2012

Fursuant to the requirements of the Securities Dxchange Act of 1934, this report has been signed below by the foliowing persons

on behalf of the registrant and in the capacities and on the date indicated.

Slgnature and Title as of February 27, 2012

MORAY P, DEWHURST

Moray F. Dewhurst

Exscutive Vice President, Finance

and Chief Financial Officar and Director
(Principat Financial Officen)

Cirectors:

LEWIS HAY, Hl
Lewis Hay, Il

JAMES L. ROBO
James L. Robo

ANTONIC RODRIGUEZ
Anfonic Rodrigusz

132

KIMBERLY OUSDAHL

Kimberly Ousdalbl

Vice Fresident, Controller and Chief Accounting
Officer

(Principal Accounting Officer)



Suppiemenial Information fo be Furnished With Reports Filed Pursuant to Section 158{d) of the Securities Exchange Act
of 1834 by Registrants Which Have Not Registered Securities Pursuant to Section 12 of the Securilies Exchange Act of

1834

Mo anaual report, proxy statement, form of proxy or other proxy soficiting material has been sent to security holders of FPL during
the period covered by this Annual Repart on Form 10-K for the fiscal yvear ended December 31, 2011,



Exhibit 12{a}

HEXTERA ENERGY, INC. AND SUBSIDIARIES
COMPUTATION OF RATIC OF EARNINGS TO FIXED CHARGES AND
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDSY

Years Ended December 31,

2011 2010 2009 2008 2067
{millions of dollars)
Earnings, as defined:
| et income & _ S5 1823 81957 §1.615
Income taxes - o ' 528 532 347
Fixed charges included in the determinatiz tincorie, as betow 1094 1025 B8
Amortization of capitalized interest 21 21 17
Distributed meome of suuity method mvestess] £ g o5 74 &
Less: Equity in earnings of equity method investess ' 55 58 52
Total sarnings, as defined B $ 3807 S3551 $2E875  30.994 % 2598
Fixed charges, as defined:
interast axpense : 10356 0§ 970 £845 3813 5762
Rental inferest factor ' 41 32 28 28 23
L Allowance for borrowed funds ussd during construciion : 18 14 22 18 14
Fixed charges included in the determination of net income 1,064 1,026 898 859 794
o Capttalized interest 107 75 ai 55 413
Total fixed charges, as defined ' 51201 $1.100 & 987 § 914 § 83¢
Ratio of earnings to fixed charges and ratio of earnings (o combined fixed
charges and preferred stock dividends™ 360 323 7.8 izg 310

i

combingd foed charges and preferred stock dividends.

fa}  Nexifra Energy, Inc. has no preference equity securities oufstanding; therefore, the ratie of 2amings to fixed charges is the same as tha ratio of samings {o



Exhibit 12(b)

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES AND
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS™

Years Ended December 31,
2011 2010 2008 2008 2007
{millions of doliars)

Earnings, as defined:

Met income

BTO8E & @4h 5 831 & BB F OBEG

income taxes . &h4 580 473 443 451
Fixed charges included in the determination of net income, as balow 411 382 347 384 325,
Total earnings, as defined 52135 §1.807 51,681 ﬂ"ﬁiw 1612
Fixed charges, as defined:
L Imterest expense $ 0387 %5 381 %5 318§ 334§ 304
Fental interest factor 8 & 7 7 7
¢ Aliowance for borrowed funds usad during construction 16 13 2z T8 14
Fixed charges included in the determination of net income 411 38l G347 3B 325
Capitelized intersst 1 3 2 — o
Total Exed charges, as defined § 412 0§ 3885 § 348 5 3bw & 226
Ratio of earmings 1o fixed charges and ralio of eamings 1o combined fixed
charges and praferrad stock dividends™ 518 4.85 4.73 4.43 4.98

{a) Forida Power & Light Company has ne preference equity securiiies outstanding, therefore, the ratic of earnings to fixed charges is he same as the ratio of eamings
o combined fed sharges and praferred stock dhidends,



Zxiibit 21

SUBSIDIARIES OF NEXTERA ENERGY, INC.

Nexikra trergy, Inc.'s principal subsidiaries as of December 31, 2011 are listed below.

State or
Jurisdiction of
incorporation
Subsidiary ar Crganization
Toweer & Lignt Company { 10 rwried) B Flarids
nergy Capital Holdings, Inc. (100%-owned) Florida
3 HextEra Dnergy Resources, g Detaware
4. Palms Insurance Company, Limited™ Cayman lslands

{a) includes 477 subsidieries that operate In the United States and 55 subskdiaries that operate in foreign counties in the same fine of business as NextEra Energy
Resources, LLE.
(b} 100%-owned subsidiary of NexifEra Energy Capital Holdings, Inc.



Exhibit 23

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent o the incorporation by reference in the following Registration Stalements of our reports dated February 27, 2012,
relating to the consolidated financial stalements of NexiEra Energy, Inc. and subsidiaries (NexiEra Energy) and Florida Power &
Light Company and subsidiaries (FPL) and the eflecliveness of NextEra Energy's and FPL's internal control over financial reporting,
appearing in this Annual Report on Form 10-1 of NexiEra Energy and FPL for the vear ended December 31, 2011

MNextEra Energy, Inc.

Form 5-8 Mo, 353-11631
Form 5-8 Mo, 33-57673
Form 3-8 Me. 333-2707¢
Form 8.8 Mo, 333-88067
Form 5-8 Mo, 333-114911
Form S-8 o, 333-118501
Form 5-3 No, 333-125275
Form 5-8 N, 333125054
Form 3-8 Mo, 333-130479
Form 5.3 MG, 333180887
Formt 5-8 No, 333143732
Form 5-3 Mo, 333158011
Form 5-8 Ko, 333-174708

FPL Group Trust !
Form $-3 No. 333-1680887-02

FPL Group Trust i
Form 8-3 Mo, 333-160087-01

Figrida Power & Light Company
Form S-3 No. 333-160887-07

DELOITTE & TOUCHE LLP

Miami, Florida
February 27, 2012

Florida Power & Light Company Trust!
Form 3-3 No. 333-180887-06

Florida Power & Light Company Trust il
Form 8.3 Mo. 333-160987-05

MNextEra Energy Capital Holdings, inc.
Form 5-3 No. 333-160987-08

EPL Group Caplial Trust i _
Form 8-3 Mo, 333-160087-04

FPL Group Capital Trust il
Form 5-3 No. 333-180987-03



Exhibit 21{a)

Rule 13a-14{a}/15d-14{a) Certification

i, Lewis Hay, i1, certify that:

4
B

L

| have reviewed this Formy 10-K for the annual period ended December 31, 2011 of NextEra Energy, Inc. {the
registrant};

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary o make the statemenis made, in light of the circumstances under which such statements were made,
not misleading with respect (o the period coversd by this report;

Based on my knowledge, the financial staterments, and other finandial information included in this report, fairly present
in all material respacts the financial condition, results of operations and cash flows of the ragistrant as of, and for, the
periods presented in this report

The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procadures (as defined in Exchangs Act Rules 13a-15(e) and 15d-15{e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(%) and 15d-15(0)} for the registrant and have:

{a} Deslgned such disclosure controls and procedures, or caused such disclosure controls and procedures fo be
designed under our supervision, to ensure that material information relating to the registrant, including its
consofidated subsidiaries, is made known to us by others within those entities, perticularly during the period in
which this report is being prepared;

(b} Designed such internal control over financial reporting, or caused such intemal control over financial reporting
to be designed under our supervision, 1o provide reasonable assurance regarding the religbility of financial
reporting and the preparation of Enancial statemenis for external purposes in accordance with generally
accepted accounting principles;

(<) Evaluated the effectivenass of the registrant's disclosure controls and procedures and presented in this report
cur conclusions about the effectiveness of the disclosure controls and procadures, as of the end of the period
covered by this report based on such evaiualion; and

{h Disclosed in this report any change in the registrant's internal control over financial reporting that oocurred
during the registrant's most recent fiscal quarter (the registrant's fourth fiscal guarter in the case of an annual
report} that has materially affected, or is reasonably ikely o materially affect, the registrant’s intermal contrel
over financial reporting; and

The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal conirol
over financial reporting, 1o the registrant's audifors and the audlt commitiee of the registrant's board of directors {or
persons performing the equivalent functions):

(&) Al significant deficiencies and material weaknesses in the design or operation of intemal control over financial
reporting which are reasonably likely 1o adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

(b} Any fraud, whether or not material, that involves managament or ofher employess who have g significant role
in the registrant's infernal control over financial reporting.

Date: February 27, 2012

LEWIS HAY, HlI

Lewis Hay, i
Chairmen and Chief Execuiive Officer
of Nexikra Energy, Inc.




Exhibit 31{b}

Fule 13a-14{a)/18d-14(a) Certification

{, Moray P. Dewhurst, certify that:

1.

F;.}

| have reviewed this Form 10-K far the annual period endad December 31, 2011 of NexiEra Energy, Inc. (ths
regisirant);

Based on my knowladge, this report does not contain any untrue statemeant of a material fact or omit to state a material
fact necessary (o make the statements made, in light of the circumstances under which such statements were made,
nof misleading with respect to the period covered by this repart;

Based on my knowledge, the financial statements, and other financial information Included in this report, fairly present
in all material respects the financial condition, resulis of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

The registrant’s other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchangs Acl Rules 13a-15(e) and 15d-15{g)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(F and 18d-15(f) for the registrant and have:

{a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures 10 be
designed under our supervision, to ensure that material information refating to the registrant, including its
congolidated subsidiaries, is made known o us by others within those entities, particuiarly during the period in
which this raport is being prepared;

{h) Designed such internal control over financial reporting, or caused such intemal condrol over financial reporting
to be designed under our supervision, o provide reasonabie assurance regarding the relisbility of financial
reporting and the preparation of financial siatements for external purposes in acocordance with generally
accepled accounting principles;

(<) Evaluated the effectiveness of the regisirant's disclosure controls and procedures and presented in this report
o conclusions about the effectivensess of the disclosure controls and procedures, as of the end of the period
covered by this report based on such avaluation; and

s)] Disclosed in this report any change in the registrant's internal control over financial reporting that occurred
during the registrant's most recent fiscal quarier (the registrant's fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably Hkely to materially affect, the registrant's internal contro
over financial reporting; and

The registrant's other cerdifying officer and | have disclosed, based on our most recent evaluation of internat control
over financial reporfing, o the registrant’s auditors and the audit committee of the registrant's board of directors {or
perscns performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal conirol over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize
and report financial information; and

(b} Any fraud, whether or not material, that involves management or other emplovees who have a significant role
in the registrant's internal control over financial reporting.

Date: February 27, 2012

MORAY P. DEWHURST

Maoray P. Dewhurst
YVice Chairman and Chief Financial Officer,
and Executive Vics Prasident - Finance
of Nexibra Energy, nc.




Exhibit 31(c)

Ruie 13a-i4{a}/16d-14{a) Certification

L, Armandeo J. Olivera, certify that:

1.

| have reviewed this Form 10-IK for the annual period ended December 31, 2011 of Florida Power & Light Company.
(the registrant);

Based on my knowledge, this report does not confain any untrue siaternent of a material fact or omit to state a material
fact necassary to make the statements made, in light of the circumsiances under which such statemenis were made,
not misieading with respect to the period covered by this repart;

Based on my knowledge, the financial slatements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of cperations and cash flows of the registrant as of, and for, the
perods presented in this repo,

The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financlal reporting (as
defined in Exchange Act Rules 13a-18(0) and 18d-15{N) for the reqistrant and have:

{a}) Besigned such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information redating to the registrant, including its
consolidated subsidiaries, i made known o us by others within those entities, particularly during the period in
which this report is being prepared;

by Designad such internal controf over financial reporting, or caused such internal contral over financial reporting
o be designed under our supervision, {o provide reasonable assurance regarding the refiability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

(€} Evalusied the effectivensess of the registrant's disclosure controls and procedures and presented in this report
our conciusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

s} Disclosed in this report any change in the regisirant’s internal controf over financial reporting that cocurred
during the registrant's most recent fiscal guarier {the registrant's fourth fiscal guarnier in the case of an annual
report) that has materially affected, or is reasonably likely {0 materially affect, the registrant's internal conirol
over financial reporting: and

The registrant's other certifying officer and | have disciosed, based on our most recent evaluation of internal confrol
over fingncial reporting, to the registrant's audiiors and the audit commitiee of the registrant's board of directors (or
persens perferming the equivaient functions):

{a) All significant deficiencies and material weaknesses in the design or operation of intemal control over finanaial
reporiing which are reasonably likely to adversely affect the registrant's ability to record, process, summarize
and report financial information; and

{b) Any fraud, whether or not material, that invoives managemaeant or other employees who have a significant role
in the regisirant's internal control over financial reporting.

Date: February 27, 2012

ARMARDO J. GLIVERA

Armande J. Olivera
Chief Executive Officer
of Florida Power & Light Company




Exhibit 31(d)

Rule 13a-14{a)/156d-14{a) Certification

i Moray P, Dewhurst, cerdify that.

4

.C,O

o

| have reviewad this Form 10-K for the annual period ended December 31, 2011 of Florida Power & Light Company.
(the registrant};

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit fo state a material
fact necessary to make the statements made, in light of the circumstances under which such statemenis were mads,
not misteading with respect to the period covered by this repor;

Based on my knowledge, the financial statements, and ofher financial information included in this repott, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
neriods presanted in this report,

The registrant’s other certifving officer and | are responsible for establishing and maintaining disclosure conlrols and
proceduras (as defined i Exchange Act Rules 13a-15{e) and 15d4-15{e}) and internal control over financial reporting (as
defined i Exchange Act Rules 13a-15() and 154-1505) for the registrant and have:

{a) Designed such disclosure conirols and procedures, or caised such disclosure controls and procedures o be
designed under our supervision, io ensure that material information relating to the registrant, including ils
consolidated subsidiaries, is made known to us by others within those entities, pariicularly during the period in
which this reporlis being prepared;

e Designed such internat control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the refiability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

{c} Evaiuated the effectiveness of the registrant's disclosure controls and procedures and presented in this report
aur conciusions about the effectivenass of the disciosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

{ch Disclosed in this report any change in the registrant's internat control over financial reporiing that cecurred
during the registrant's most recent fiscal quarter {the registrant's fourth fiscal quarter in the case of an annual
report} that has materially affected, or is reasonably likely to materially affect, the registrant's intemat control
over financial reporting; and

The registrant's other cerlifying officer and ! have disclosed, based on our mosi recent evaluation of internal control
aver financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors {or
persons performing the equivalent funciions):

{a} All significant deficiencies and material weaknesses in the design or operation of intemal controt over financig
reporiing which are reasonably likely to adversely affect the registrant's ability 1o record, process, surmnmarize
and report financial information; and

(b Any fraud, whether or not material, that involves management or other emplovees who have a significant role
in the registrant's internal confrol over financial reporting,

Date: February 27, 2012

MORAY P DEWHURST
Moray P, Dewhurst
Fxecutive Vige President, Finance
and Chief Financial Officer of
Florida Power & Light Company




Exhibit 32(z)

Section 1350 Cerlification

We, Lewis Hay, lIf and Moray P. Dewhurst, certify, pursuant to Section 806 of the Sarbanes-Oxley Act of 2002, that:

(1} The Annual Report on Form 10-K of NextEra Energy, Inc. {the ragistrant) for the annual period ended Decamber 31, 2011
{Report) fully complies with the reguirements of Section 13(a) or 15{d) of the Securities Exchange Act of 1834; and

(2} The information confained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the registrant.

BDated: February 27, 2012

LEWIS HAY, I
Lewis Hay, i}
Chairman and Chief Executive Officer
of NextkEra Energy, Inc.

MORAY P. DEWHURSY

Moray . Dewhurst
Vice Chairman and Chief Financial Officer,
and bxecutive Vice President - Finance
of NextEra Energy, Inc.

A signed original of this written statement required by Section 806 has been provided o the registrant and will be retained by the
registrant and furnished to the Securities and Exchange Commission or its staff upon request,

The foregoing certification is being furnished as an exhibit to the Report pursuant to ltem 801(h)(32) of Reguiation S-K and Section
906 of the Sarbanes-Oxley Act of 2002 and, accordingly, is not being filed with the Securities and Exchange Commission as part
of the Report and is not to be Incorporaied by reference into any filing of the registrant under the Securities Act of 1833 or the
Sacurities Txchange Act of 1934 (whether made before or affer the dale of the Report, irrespective of any general incorporation
language contained in such filing).



Exhibit 32{b)

Section 1350 Certification

We, Armando J. Olivera and Moray P Dewhurst, certify, gursuant to Section 8086 of the Sarbanes-Oxisy Act of 2002, that:

{1} The Annual Report on Form 10-K of Florida Power & Light Company {the registrant) for the annual period ended

December 31, 2011 (Report) fully compiies with the requirements of Section 13(a) or 15{d) of the Securilies Exchange Act
of 1934; and

{2} The information containad in the Report fairly presants, in all material respacis, the financial condition and results of
operations of the registrant.

Dated: February 27, 2012

ARMANDO ) OLIVERA

Armando J, Olivers
Chief Executive Officer of
Florida Power & Light Company

MORAY P, DEWHURST
Moray P. Dewhurst
Executive Vice President, Finance
and Crief Financial Officer of
Fiorida Power & Light Company

A signed original of this written statement required by Saction 908 has been provided to the registrant and will be relained by the
registrant and fumished fo the Securities and Exchange Commission or its stalf upon reguest.

The foregoing certification is being fumished as an exhibi to the Report pursuant 10 Hem 801(b)(32) of Regulation 3-K and Section
906 of the Sarbanes-Oxley Act of 2002 and, accordingly, is not being filed with the Securities and Exchangs Commission as part
of the Report and is not 1o be incorporated by reference info any filing of the registrant under the SecuriBies Act of 1833 or the
Securities Exchangs Act of 1934 (whether made before or after the date of the Report, irrespactive of any general incerporation
language contained in such filing). '
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The following gragh compares the cumulative S-year total shareholder return on NextEra Energy, Inc.s common stock with
the cumulative total returns of the S&F 500 Index, the S&F 500 Hlectric Utilities Index and the Dow Jones U.S. Blectricity
Index. The graph tracks the parformancs of an investment of $100 (with retivestiment of all dividends) in our comimon stock
and in each index from 12/31/2006 o 12/31/2011.
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NextEra Energy, Inc.
Reconciliation of Adjusted Return o Eguity (ROE) GAAR Net income
o GAAP ROE by Segrment
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LEWIS HaY, il
Chaireran anc Chisf Executive Officer

JAMES L ROBO
Pragident ang Chief Operating Officer

MORAY B DEWHLUIRST
Vics Chairrman and

Chief Financiat Offf
Executive Vice Presicle

MANG K. NAZAR
Executive Vice President, Nuch
Division anct Chief Nuclear Officar

ANTONIO RODRIGUEZ
Executive Vice President,
Fower Clanaration Divizion

BOBERT L. MCGRATH
xacuiive Vice Prasident,
Enginearing. Construction and
Corporats Services

CHRISTOPHER A. BENNETT
Executive Vice Presidernt
Strategy, Policy and Business
Process Impravement Officer
SHAUN & FRANCIS

Executive Vice Fresicent,
Humian FHeao

ARMANDO & GLIVERA

Cnief Execitive Officer

ERIC E. SILAGY
Fresident

DEBRORAR H. CAPLAN
Vice Prasident &
Chiel Oparating Officer

ROBERT £. BARBETT, JR.
Vice President, Financa

G. KEITH HARDY

Vice Presicent, Distrioution

MANUEL B. MIRANDA
Vice Presiclent,
Transmiasion and Substation

MARLENE M. SANTOS
Vice Prasident, Customer Service

BERA ENE

ARMANDD PIMENTEL, JR.
Fresident and Chiet ey tive Officer

TJ TUSCAI
Chiet Operating Officer

MARK F. SORENSEN
Sanior Vice President, Finance and
Ch Ancia Officer

MIGHAEL O’ SULLIVAN
Senior Vice President, Developmern

CARMEN M. PEREZ
Fragicien

JOSEPH T KELLIHER
Fracuiive Vice Presidani,
Federal Beguision Afiairs

CHARLES E. SIBVING
Exectlive Vice Pragident &
Ganoral Caunset

RAARIA V. FOGARTY
Senior Vice Pragidernt,
intarnal Audii & Compliz
PALL L CUTLER
Treasurer

CHRIS M. FROGGATT
vica Frasident, Sontrofier and
Chief Accouniing Officer

ALISEA E. BALLOT
Vice President & Corporate Secratary

JAMES P HIGGING
Vice President, Tax

MICHAEL M. WHLSON
Yiee President, Governmental Afiars
- Federat

EARSHMAN CHARANJIIVA
vice Prasident and
Chief Information Gfficer

TIMOTHY FITZPATRICK
Vice Frasident,
Marketing & Communication

RANDALL R LABAUVE
Vics Presiden,
Ervironmental Borvices

R. WARE LITCHFIELD
Vice Prasident & General Coungal

KIMBESLY CUSDAKHL
Vice Prasident, Controller and
Chiet Acoounting Officer

EAMELA M. RAUCH
Vice Prasident, Development and
External Affa

X

I

e
?Ek,z B, Lo

MARK MAISTO
Prasident,
Commodiliss and Relal Markats

BRIAN LANDRUM
Fresidant, Gexa Energy GP, LLC

JOHN W, KETCHUM
Vice President, Genaral Gounsel and
Secratary

SHERRY &. BARBAT

Vice Chairman, The Norther Trust
Cormpany (banking corporation;
Divector since 1998

Remiber: Audit Committes,
Gavernance & Norminating Commiiies,

HOBERT M. BEALL U
Chatrrnan, Beall's, Inc.
fdepariment stores
Director since 1985, Member:
Comypensation Commities,
Finance & Investmaent Cormimitiee,

JOHYATT 8ROWN

Chalrman, Brown & Brown, Ing,
{nstirance brokar]

Oirector since 18988, Chalr:
Governance & Nominating Commitios
Meambar: Execufive Commities
Firancs & Invastment Commitles,

JAMES L CAMAREN

Frvats Investorn Formery Chatimman &
Chief Executive Cificar, Utilitiss, inc.
fwater ulfities)
Divector since 200Z.
Mernber: Aucit Comemities,
Governancs & Nominating Commities,

KENNETH £. DUNN

Frefessor of Financial Economics
and former Dean, Tepper School of
Fusiness, Carnsgis Meion University
{higher edlucation;

I w0 Sy 20070,

Member: Compensation Commitiee,
Finance & invastiment Commitice,

J. BRIAN FERGUSON

Retired. Formary Ghalrman,

Eastran Chemical Gompany
{chermical company)

Director since 2006.

Chair: Compensation Cormmitice.
Member: Execidive Commities,
Governanee & Nominating Comimifies.

LEWIS HAY, i

Chalrman and Chief Executive
Officer, Nextra Enargy, g,
Direcior since 2001,

Chair: Exectibive Comimities.

TONI JENNINGS

Chairmran, Jack Jannings & Sons, inc.
{constrouction

Fonmar LT Governor, Btad
Director sice 2007,

7. Mamber:
Compensation Cormmities, Financa &
Invasiment Cominitiee.

OLIVER D, KINGSLEY, JR.
Retired, Formerly Presicent
and Chief Operating Officer,
Exetar Corporation
{infegrated Uiy Sompany)
Director sings P00
Marmber: Audit Commitias,
Nuclesr Committes,

BULY E SCHUPP
Presickant and Chief Sxeoutive
Officar, 1at Unitec! Bank, and
Chief Executive Officer,

1at Linited Banoorp, Ino.
[commercial bank)

Director since 2000, Cha:
Finance & Invasirnemn Cornmi
fember: Cornpensation Commitiae,
Lxectiie

s Committas,

WILLEAM H, SWANSON
Chairman and Chisf Bxecutive Officer,
Rayineon Compariy
alotat defen hnology)

Dirgcter since 2008,

farnier: Audit Commitiee,
Governance & Nominatng Committes.

BALCHAEL H, THAMARN
Chairman, President and Chist
Exsoutive Officer, Oweng Goming
[rnaritastunes)

Dirmctor sincg 2003,

Chair Audit Commities.

tdemtier: Executhve Comemitias,

MANSEL E. TOOKES, &
Retired, Formerly Presicent,
Rayiheon internations
i S BN BRTOEDRCS
Dirgotar since 2005,
Memiber: Finanice & fnvesiment
Committas, SGovamanoe &
Aorminading Commiiies.
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CORPORATE OFFICES
Nexilra Energy. Inc.

700 Universe Bive,

Juna Beach, FLA3408-0420

EXCHANGE LISTING
Cornmon Sock

sk Exchange
Ticker Syrnbol: NEE

Maxthra Energy Capial
Holdings, inc. Series A Enhanced
Juriar Subordinated Debeniures
Mewy York Stock Exchange

-

Ticker Symbol FGC

MextFra Enargy Camw
Hodchings, Ine. Serfe
Junior Subardipa EZ‘(—)be{'fr’ur@s
New York Stock Exchange
Ticker Symbol: FGE

NexiEra Energy Capital
Holdings, inc. Series F

Jurior Subordingtec Debentures
Mew Yok Block Bxchange
Tioker Symbol: NEE.PRF

FPL Group Capital Tasst |
Preferrad Trust Securitios
Naw York Stock Exchange
Ticker Symbol: NEE PRC

NEWSPAPER LISTING
Cormimon Stock: NEZ

REGIETRAR, TRANSFER
AND PAYING AGENTS
Pexdizra Energys Inc. Common Siock
Mexibra Energy, Inc.

oo Computershare

Trust Gompary, NA.

250 Rovalt Streat

Canlon, MAa (2021
BE8-Z168-4392

Hlorica Fowsr & Light Company
First Morfqaqr—* s

St ZOO
Jecksomile, FL 32268
BOO-735-7777

Mextbra Energy Capital
Holgrgs, Inc. Debenfures

NextEra Energy Capital
Holdings, Ine., Junior
Sulrordinated Debentuyres

Netira Enargy Capital
Hoidings, Inc, Snbanced Juncn
Subordinated Debentures

FPL Group Capital Trus
Prafarred Trust

‘ Parkway
WaCUSe, N‘K 13057
80{)-254-2826

SHAREHOLDER INQUIRIES
Communications concerning
transier raquirements, lost
certificates, dividend checks,
agdress changes, stock asoounts
and the dividend reinvestment
and direct stock purchase

plan should be directad 1o
Computershare: 888-218-4382 or
www.compiershare.com/nee.

s sharesholder communications

561-681-7272 {fax)

PFROPOSED 2012 COMMON STOCK DIVIDEND DATES”

ehoider Barviges BO0-222-4511,

Daclaration Ex-Dividend Record Payrment
February 17 Felruary 28 Maroh 2 March 15
May 25 Jung 1 June 4 June 15

July 27 Avgust 28 August 31 September 17

October 12 MNovember 28

Deckration of dividend of tlstes sf
of Directorg of NextEra E

patterns will preval.

AR-B ANNUAL REPORT

1 are subject to the discretion of the
gv. Dates shown are based on the assumption that past

November 30 Decerrber 17

arct

ANNUAL MEETING

May 25, 2012, 1000 a.m,
MextEra Ene ine.

Juno Beach Aucfonium
7O0 Universe Bivd,

June Beaciy, FL 33408-0420

ELECTRONIC PROXY MATERIAL
Shareholders may slect 10 receie o
Iriterials siectronicaily Dy ac
tttpsd/enrolit sosdeliverv.cony ee/
default.aspx

DIRECT DEPOSIT OF
DIVIDENDS

Cash dividends may be deposited
direcily to parsonat accounts &
financial nstiurions. Call Complger-
share for authorization forms.

PHVIDEND REINVESTRENT
AND DIRECT STOCK
PURCHASE PLAN

NexiBra Energy offers a plan for the
r(,mvﬂewmﬂm of dividencs ang the
purchase of ok, Enrolinent
S ived by caling
Compuiershars or 0y BCCaSEIng
wyw.computershara.convnes.

DIRECT REGISTRATION
SERVICES

NextEra Enargy comimon stock can
e msied in direct registeation ook
enlry) form.

'mveswss Copiss of 3EC filn

ONLINE INVESTOR
INFORMATION

Visit our investor information site st
www. NexiEraEnergy.com/finvestors
{0 get slock quotes, earmings mporis,
financial rele SEC filings anc

) &S0 reqUest
ann receive nformation via emall
Sharehoiders of record can recele
securs onlire account access
through a ink 1 our transfer agent.
CompUiershare.

SEC FILINGS

Al Securiies and Exchange

2N Hlngs apzear on our

te al www. Next&%raf:ﬁnergy cem/

»without charge by wii
gy, Shareholde:

Serviges.

NEWS AND FINANCIAL
INFORMATION

Get the last news and financial
information about Nexttrs Enengy by
visiting www. NextEraEnergy.com.

ANALYST INGUIRIES
investor Relations
561-504-4607
S61-681-7272 fax)

NEW‘% *’xﬁ?“w“i) A NQUIRIES

CERTIFIED PUBLIC
ACCOUNTANTS

i@ & Touche LEP
outhaast Second Avenue
5 3600

Migrri, FL 23131-2387




MNexiBra Energy, Inc.
700 Universe Boldevard
Juno Beach, Florida 33408

For more information, go o
www NextbraFnergy.com
www, FPL com
wwiwy NextbrabnergyResourcas.com

Mix
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respongible sources |

=
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EXHIBITP

Mame

Address

Gexa Energy, LP

20455 State Highway 249, Suite 200, Houston, TX 77070

Gexa Energy California, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Connecticut, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Delaware, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

Nextfra Energy Services District of Columbia, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

Nextira Energy Services illinois, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Maryland, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

Nexttra Energy Services New Jersey, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Pennsylvania, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Rhode Island, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services New York, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

MNextEra Energy Services Chio, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Massachusetts, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070

NextEra Energy Services Maine, LLC

20455 State Highway 249, Suite 200, Houston, TX 77070






